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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.300
Euro 340.510
Sterling Pound 400.610
Canadian dollar 233.270
Turkish lira 52.290
Swiss Franc 312.900
US Dollar Buying 296.850

ASIAN COUNTRIES
Japanese Yen 2.780
Indian Rupees 4.281
Pakistani Rupees 1.972
Srilankan Rupees 1.672
Nepali Rupees 2.671
Singapore Dollar 226.330
Hongkong Dollar 39.035
Bangladesh Taka 3.545
Philippine Peso 5.992
Thai Baht 10.105
Malaysian ringgit 77.826

GCC COUNTRIES
Saudi Riyal 81.201
Qatari Riyal 83.633
Omani Riyal 790.903
Bahraini Dinar 808.560
UAE Dirham 82.904

ARAB COUNTRIES
Egyptian Pound - Cash 22.350

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Egyptian Pound - Transfer 18.990
Yemen Riyal/for 1000 1.222
Tunisian Dinar 110.250
Jordanian Dinar 429.350
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.235

Rate for Transfer Selling Rate
US Dollar 303.940
Canadian Dollar 231.780
Sterling Pound 396.680
Euro 338.285
Swiss Frank 301.260
Bahrain Dinar 808.290
UAE Dirhams 83.155
Qatari Riyals 84.390
Saudi Riyals 81.945
Jordanian Dinar 429.975
Egyptian Pound 18.991
Sri Lankan Rupees 1.674
Indian Rupees 4.274
Pakistani Rupees 1.959
Bangladesh Taka 3.551
Philippines Pesso 5.990
Cyprus pound 18.085
Japanese Yen 3.775
Syrian Pound 1.590
Nepalese Rupees 2.667
Malaysian Ringgit 74.320

CURRENCY BUY SELL
Europe

British Pound 0.389546 0.403446
Czech Korune 0.005302 0.014602
Danish Krone 0.041218 0.046218
Euro 0.330300 0.344000
Georgian Lari 0.114135 0.114135
Hungarian 0.001147 0.001337
Norwegian Krone 0.029938 0.035138
Romanian Leu 0.065204 0.082054
Russian ruble 0.004917 0.004917
Slovakia 0.009095 0.019095
Swedish Krona 0.028339 0.033339
Swiss Franc 0.303638 0.314638

Australasia
Australian Dollar 0.202091 0.214091
New Zealand Dollar 0.195135 0.204635

America
Canadian Dollar 0.226314 0.235314
US Dollars 0.300200 0.304750
US Dollars Mint 0.300700 0.304750

Asia
Bangladesh Taka 0.002976 0.003777

Chinese Yuan 0.042121 0.045621
Hong Kong Dollar 0.036923 0.039673
Indian Rupee 0.003613 0.004385
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002699 0.002879
Korean Won 0.000253 0.000268
Malaysian Ringgit 0.069511 0.075511
Nepalese Rupee 0.002624 0.002964
Pakistan Rupee 0.001294 0.002064
Philippine Peso 0.005963 0.006263
Singapore Dollar 0.219225 0.229225
Sri Lankan Rupee 0.001318 0.001898
Taiwan 0.010122 0.010302
Thai Baht 0.009733 0.010283
Vietnamese Dong 0.000013 0.000013

Arab
Bahraini Dinar 0.801016 0.809062
Egyptian Pound 0.018933 0.021674
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000199 0.000259
Jordanian Dinar 0.423210 0.432210
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000103 0.000253
Moroccan Dirhams 0.021180 0.045180
Omani Riyal 0.785263 0.793151
Qatar Riyal 0.082929 0.083763
Saudi Riyal 0.080060 0.081360
Syrian Pound 0.001290 0.001510
Tunisian Dinar 0.102755 0.110755
Turkish Lira 0.044721 0.054566
UAE Dirhams 0.082217 0.083043
Yemeni Riyal 0.000989 0.001069

Chinese Yuan Renminbi 43.805
Thai Bhat 11.050
Turkish Lira 51.605
Singapore dollars 223.191

KUWAIT: In a much anticipated move,
the largest global index compiler in terms
of passive funds tracked, MSCI,
announced that it will add Kuwait to its
emerging market index starting from May
2020, as part of its Semi Annual Index
Review. The addition will happen in a sin-
gle tranche, according to the statement.
The announcement comes after Kuwait
implemented the remaining requirements
for the upgrade that included market
accessibility requirements and same NIN
cross trade capabilities. 

According to the MSCI announcement,
Kuwait will have a weight of 0.69 percent
in the Emerging Market index, a slightly
higher weight as compared to consensus
estimates. According to our calculations
and based on the recent inclusion of
Aramco in the EM index and the related
estimated flows, Kuwait could attract pas-
sive inflows of around $3.1 billion and a
much larger pool of active inflows. Further
details on the implementation of the
upgrade would be announced at the start
of next year. After the upgrade, Kuwait
would now be a part of the Emerging
Market universe defined by three largest
global index compilers including MSCI,
S&P Dow Jones and FTSE. This would help
attract capital from foreign investors in the
country’s capital markets and enable it to
reach global standards. 

The upgrade came as a result of consis-
tent reforms implemented by the CMA in
Kuwait in record time of less than three
years targeting each aspect of the process
and delivering on the reforms in a timely
manner. These reforms included market
segmentation, settlement times, foreign
ownership limits and increasing the
breadth of the products traded on the
exchange. It also gives a big boost to
investor confidence in the Kuwaiti financial

markets that will now be included in the
league of much larger emerging market
countries like China, India and Russia. 

The upgrade would make Kuwait a part
of a much larger universe, which according
to Bloomberg is around $14 trillion for the
MSCI Emerging Market Indices as against
a much smaller MSCI Frontier  Markets
index assets of around $324 billion. After
the upgrade, Kuwait would be excluded
from the  Frontier Market index in which it
had the highest weight of more than 30
percent. Nevertheless, due to the relative
size of the two indices, the net impact of
inflows in Kuwait would be positive due to
a greater number of funds benchmarked to
the Emerging Market universe as com-
pared to the stocks in the Frontier Market. 

According to the revised simulated list
of securities released in November-19 by
MSCI, seven stocks would form a part of
the Standard Emerging Market stocks.
These include NBK, KFH, Zain, Boubyan
Bank, Agility, Gulf Bank and Mabanee.
According to our calculations, these stocks
could attract total passive flows of around
$3.1 billion. In addition, the small-cap seg-
ment of the index would include 10 compa-
nies, according to the list, whereas an addi-
tional two stocks would be finalized after
the January-20 announcement. 

Kuwait Premier Market. 
Investor expectations were clearly

reflected in the recent trading activity on
Boursa Kuwait. Kuwait has consistently
outperformed regional peers since the
start of the year. Kuwaiti Premier Market
index has seen the biggest returns in the
GCC and one of the biggest globally this
year. The Boursa Kuwait Premier Market
Index recorded a YTD-19 return of 30
percent as of 18-Dec-19. This comes
despite the recent pressure from regional

geopolitical issues as well as softer oil
prices. Liquidity on the exchange has also
witnessed a big boost this year with value
traded at one of the highest levels since
the 2008 financial crisis.  

Trading activity
Trading activity on the Boursa Kuwait

had seen significant growth in 2018 and the
trends so far in 2019 is showing an even
higher growth. Total value traded on the
exchange stood at KD 4.1 billion in 2018
and volume of shares traded stood at 21.7
billion. Total Value traded until 18-Dec-19
stood at KD 7.6 billion while volume stood
at 37.6 billion shares. Trading activity for
the nine stocks expected to be included in
the MSCI Emerging Markets index has
exceeded the levels seen over the past 10
years when annualized for the current year. 

Investor focus 
The excitement surrounding the

upgrade has resulted in an increasing focus
on the Premier Market stocks in Kuwait.
This is evident from the difference in
returns of the Premier Market Index and
the Main Market Index. The YTD-19
returns for the Premier Market index stood
at 30 percent as of 18-Dec-19 while the
Main Market reported a return of 2.2 per-
cent. The difference was also seen in the
trading activity of constituents of the
Premier Market index as compared to the
Main Market stocks. Premier Market
stocks accounted for 81 percent or KD 6.2
billion of trades since the start of the year,
an ever increasing percentage over the last
three years. We believe that post the
upgrade, investor focus would widen to
fundamentally sound stocks in the Main
Market. The upgrade would also help get
the overall stock market attention from
international investors as corporate prof-

itability and dividend trends in the listed
company space has remained solid over the
last few years. In addition, with government

initiatives and reform announcements on a
number of fronts, the overall impact would
be positive for local and regional investors.

Kuwait to have a weight of 0.69% in the Emerging Market index

Kuwait could attract passive inflows 
of around $3.1bn after MSCI upgrade

Global slowdown 
fears subside; 
Central Banks 
eye lengthy hold 
KUWAIT: Progress in US-China trade talks, a clearer
direction for Brexit, and what seems to be the bottoming
of the manufacturing slump are all factors easing concerns
over a global slowdown which had triggered a wave of
interest rate cuts across the world earlier this year. 

Jerome Powell has put the Fed on pause, Christine
Lagarde signaled that the worst may be over for the
Eurozone, and Kuroda of the BOJ speaks of an improve-
ment in the risks surrounding growth. Heading into 2020,
extra easing is not completely off the table for global cen-
tral bankers, but the possibility of a lengthy hold in interest
rates followed by firm policy is appearing more likely that
it did before. 

US-China trade 
The US and China now both agree that the phase one

of the most difficult bilateral economic negotiation in
recent decades is finally over. Fundamentally, China has
agreed to increase its total purchases of US goods and
services by at least $200 billion over the next two years,
and will increase its buying of US agricultural products to
$50 billion. The US will halve its 15 percent tariff on about
$120 billion of Chinese goods, and has agreed to suspend
planned duties set to take effect last Sunday. That leaves
roughly $250 billion taxed at 25 percent and $120 billion
will be subject to a 7.5 percent duty. 

Lawyers will now review the text for it to be ready to
sign in the first week of January, and will take effect

roughly 30 days after. Looking at phase two, the president
announced that negotiations for the next phase would start
immediately, though no official date has been set yet. Wall
Street saw a strong rally last week on the positive devel-
opments, as the S&P 500 hit a record high of 3,205.37 and
the Dow Jones Industrial Average also saw a record high
of 28,381.48. 

BOE’s inflation target
Inflation in the UK remained unchanged at 1.5 percent

y/y in November according to data from the Office for
National Statistics. Core inflation was also unchanged at
1.7 percent y/y. The figure remains at its lowest in three
years and well below the 2 percent target set by the Bank
of England. Other data released last week revealed a sharp
drop in UK retail sales for the fourth month in a row rais-
ing concern over the most resilient sector of the economy.
The figure fell 0.6 percent in November compared with
the previous month, defying expectations of a 0.3 percent
rise. Looking at GDP, the UK’s second estimate showed
the economy expanded by 0.4 percent q/q in Q3 of 2019,
up from the 0.3 percent seen in the first readout. The
pound ticked higher following the upbeat data on Friday,
though ended the week lower at 1.3002.

BOE keeps rates on hold
The Bank of England voted to leave rates on hold in its

final policy decision of the year as widely expected. The
monetary policy committee voted 7-2 to keep the official
interest rate on hold at 0.75 percent. The BOE maintained
its message that interest rates could move in either direc-
tion moving forward, and that it was still too early to judge
how material the effect of developments regarding the US-
China trade war and Brexit would be on the UK economy.
“If global growth fails to stabilize or if Brexit uncertainties
remain entrenched, monetary policy may need to reinforce
the expected recovery in GDP growth and inflation,” the
committee said in a statement. The Central Bank is now
counting on a post-election boost to the UK economy. 

“The Boris Bounce”
Last week, we saw the Conservatives win a sweeping

majority in the UK general election. As a result, Johnson’s
government is now able to set their agenda and implement
their plans. There are two important dates to look at mov-
ing forward. The deadline for the UK to leave the EU is at
the end of January 2020. However, the end of December
2020 is when the UK will officially leave the EU’s frame-
work and become truly independent. This is a short period
to discuss complex trade agreements. In comparison, the
EU/Canada trade deal took 7 years to finalize. Article 132
of the agreement stated that both sides may agree to
extend the transition by 1 or 2 years, potentially seeing the
transition continue to 2022. Johnson does not want to see
that happen, and has promised a swift exit. 

Kuroda signals optimism
The Bank of Japan left policy untouched at -0.1 percent

on Thursday and maintained its target for interest rates
and asset purchases. The Bank has now reached the end of
a shaky year without having to dig deeper into its depleted
ammunition, despite easing by global central banks which
now appears to have ended. The phase one US-China
trade deal, the stabilizing of manufacturing readings and a
stronger mandate for Brexit has caused the BOJ to shift its

tone on the global economy. The Bank will now assess how
Prime Minister Shinzo Abe’s $120 billion fiscal package
will prop up growth in the economy which is also facing a
sales tax increase. Officials expect the package to boost
the economy by 0.35 percent. Japan’s economy, the
world’s third-largest, expanded at an annualized 1.8 per-
cent in Q3 on resilient domestic demand and business
spending. 

Commodities
The Energy Information Administration reported that

US crude supplies fell by 1.1 million barrels for the week
ending Dec. 13, less than the 2.5 million decline expected.
It came as a relief after the American Petroleum Institute
on Tuesday reported a 4.7 million barrel climb. Prices for
oil may move lower in the first quarter of 2020 due to slow
demand, and any problems with the US-China trade war
may see an accelerated move to the downside as worries
about energy demand resurface. For now, oil remains bol-
stered by more optimistic expectations regarding the
global economy. Brent crude rose to a 3-month high of
66.78 and is currently trading at 66.14.

Kuwaiti dinar at 0.30345
The USDKWD opened at 0.30345 yesterday morning. 

KAMCO Research Report

NBK Money Markets Report


