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LONDON: Major British businesses’ appetite to take on
financial risk has fallen to its lowest level in nearly a
decade due to fears of “the hardest of Brexits” and rising
US protectionism, a survey by accountancy firm Deloitte
showed yesterday.

The world’s fifth-largest economy is less than eight
weeks away from leaving its biggest trading partner, the
European Union, and British lawmakers have so far
refused to back a transition deal negotiated by Prime
Minister Theresa May. Without a deal, businesses fear
that major delays at ports for customs and other checks
will disrupt supply chains and even lead to shortages of
food and other essentials. 

“Corporates are positioned for the hardest of Brexits,
with risk appetite at recessionary levels and an intense
focus on cost control,” Deloitte’s chief economist, Ian
Stewart, said.

A survey by the Institute of Chartered Accountants in
England and Wales (ICAEW), were released yesterday,
showed falling sentiment too and pointed to first-quarter
economic growth of just 0.1 percent, the joint-weakest
since 2012. Businesses are not just afraid of short-term
disruption: 78 percent of the 110 companies surveyed by
Deloitte said they expected Brexit to damage the econo-

my over the long term, compared with just 10 percent
who expected an improvement.

Last week, the main trade body for Britain’s automo-
tive sector said a no-deal Brexit would cause “permanent
devastation”, and carmaker Nissan is expected to cancel
previously announced UK investment imminently. Less
than 10 percent of chief financial officers surveyed in the
Deloitte survey said now was a good time to take greater
risk on to their balance sheets, the lowest in over nine
years. Brexit was identified as the top risk, followed by
trade wars triggered by US protectionism and broader
weakness in British domestic demand.

The Deloitte survey polled chief financial officers
from major UK-listed companies with a combined mar-
ket value of 390 billion pounds ($510 billion), as well as
UK subsidiaries of large foreign firms, between Jan. 8
and Jan. 24.

Investors
Britain yesterday will seek to reassure foreign

investors worried about Britain leaving the EU after
Japanese automaker Nissan said it was scrapping a
major planned investment less than two months before
Brexit. Prime Minister Theresa May was due to hold a

conference call with around 55 chairmen and chief exec-
utives of European multinationals with operations in
Britain. “She’ll be stressing on that call the importance of
the UK leaving the EU with a deal,” her spokesman said.

Nissan’s decision not to build its new X-Trail vehicle
at its factory in Sunderland in northeast England was
“very disappointing,” he said, adding however that the
company had confirmed no jobs would be lost as a
result. Business Secretary Greg Clark was also due to
make a statement to parliament on Nissan as Brexit sup-
porters and opponents fiercely debated whether the
decision was motivated by Britain’s impending withdraw-
al from the EU.

Britain is on course to crash out of the bloc on March
29 after MPs last month voted massively against a
divorce deal struck between May and EU leaders in
December. Clark himself told the Financial Times that
Nissan told him their decision was “a warning sign” of
the damage that a no-deal Brexit could have on Britain’s
car sector.

‘Still time to reach agreement’ 
May is now seeking to renegotiate her deal, particu-

larly its contentious “backstop” provision to keep the

Irish border free-flowing, in a bid to secure parliament’s
support. EU leaders have so far refused, and German
Chancellor Angela Merkel repeated this on Monday,
saying the Brexit agreement had been painstakingly
negotiated and reopening it “is not on the agenda”. But
speaking alongside Japanese Prime Minister Shinzo Abe
in Tokyo, she said: “We want to do everything to avoid a
no-deal, because that would increase the uncertainty.”

Merkel said questions about the backstop could be
discussed in the so-called political agreement that
accompanies the Brexit deal, adding: “We need to show
creativity, we need to listen to each other.

“We can still use the time to come to an agreement
over the things that are standing in our way, if everyone
shows goodwill.” In London, May has invited hardline
eurosceptics and Remain supporters within her
Conservative Party to come up with possible alternatives
to the backstop. The MPs were set to meet later yester-
day and again today and tomorrow.  

May wrote in the Sunday Telegraph that she intends
to return to Brussels where she will be “battling for
Britain and Northern Ireland” to change the deal. “If we
stand together and speak with one voice, I believe we
can find the right way forward,” she wrote. — Agencies

Britain seeks to reassure foreign investors over Brexit

UK Plc’s risk appetite at ‘recessionary’ level 

LONDON: ‘Check and Repair’ members of Nissan’s manufacturing staff work in the ‘Trim and Chassis’ section of their Sunderland Plant in Sunderland, North East England. Major British businesses’ appetite to take on financial risk has
fallen to its lowest level in nearly a decade due to fears of “the hardest of Brexits”, a survey by Deloitte showed yesterday. — AFP

India’s buffalo 
meat exports 
to plunge amid 
China clampdown 
MUMBAI: India’s buffalo meat exports are
set to plunge 15 percent to their lowest in
six years, a leading industry body told
Reuters, as world No 1 meat consumer
China clamps down on food smuggling.
China does not allow imports of Indian
buffalo beef due to fears over foot-and-
mouth disease, but the meat is often smug-
gled into the country through neighboring
nations along with other foods that have
also been prohibited by Beijing.

The Chinese government has periodical-
ly ramped up customs controls over the
last few years as it cracks down on these
so-called ‘greytrade’ networks.

That has hit demand for Indian buffalo
meat in places such as Vietnam, where

some traders look to resell to clients in
China, according to the All India Meat &
Livestock Exporters Association.

“Chinese buying has been very erratic in
the last couple of months and that is being
reflected in export numbers,” said Fauzan
Alavi, vice president at the organization.
China’s General Administration of Customs
did not respond to a fax seeking comment
on the issue. Shrinking shipments from the
world’s No.2 exporter of buffalo meat are
likely to drag on prices for the commodity,
potentially good news for buyers in coun-
tries such as Malaysia, Indonesia, Egypt
and Iraq.

Alavi said that overall buffalo meat
exports in the 2018/19 financial year that
ends on March 31 could drop 15 percent
from the year before to 1.15 million tons,
the lowest since 2012/13. Two other
exporters said shipments would likely fall
more than 10 percent, without giving an
exact number.

Exports in the period from last April to
November declined 10 percent from the
same time in 2017 to 825,570 tons, accord-
ing to data from the nation’s Agriculture &
Processed Food Products Export

Development Authority. In 2017/18 the
country’s exports stood at 1.35 million tons,
with Vietnam accounting for more than half
the total. The vast majority of the beef
India exports is buffalo, an animal less ven-
erated than the indigenous Indian cow that
many view as sacred.

India’s buffaloes are mainly used for
dairy and are only slaughtered for meat
after their milk productivity has peaked.
That makes the meat produced lower qual-
ity than from beef cattle, and is mainly used
in processed food, canned goods and low-
end dishes. Total Indian buffalo meat
exports are around $4 bil l ion a year.
“There are times when China puts restric-
tion on cross-border trade and export
moderates,” said Alavi.

The slowdown in exports has already
pulled Indian buffalo meat prices to $2,900
per tonne from $3,200 six months ago,
exporters said. “Many Indian states are
free from foot-and-mouth disease and
exports should be allowed to China from
these states,” Alavi said.

“Chinese consumers are paying unnec-
essarily high prices. Direct trade would
help both buyers and sellers.”

No substitute 
The depreciation of the rupee to record

lows against the US dollar helped exporters in
the first-half of the 2018/19 fiscal year, allowing
them to slash prices to better-compete with

exporters in top buffalo meat supplier Brazil,
said a New Delhi-based exporter. “But in last
few months, demand has moderated from
China,” he added, declining to be identified due
to the sensitivity of the issue. — Reuters

MUMBAI: India’s buffalo meat exports are set to plunge 15 percent to their lowest in six
years, a leading industry body told Reuters, as world No 1 meat consumer China clamps
down on food smuggling.


