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Emerging markets among the best 
performing in the world in January

NBK Capital Global Markets Commentary 

NBK Capital: Kuwait’s stock has been leading GCC markets since beginning of 2019
KUWAIT: The New Year seems to be starting
on a positive note after the turmoil that swept
markets during the last few months of 2018.
Indications of a resolution to the trade war
between the US and China is offering good
support for global markets. 

Moreover, the January Fed statement has
confirmed market expectations of a more
dovish fed going into 2019. In its last state-
ment, the Federal reserve dropped the phrase
“further gradual increases” and replaced it by
“will be patient as it determines what future
adjustments to the target range for the federal
funds rate may be appropriate”. Effectively
the Fed signaled a pause in tightening for the
time being and even left the door open for a
cut if and when necessary. Volatility has
receded gradually during January and by the
end of the month was almost back at pre-cor-
rection levels, while markets seem to have
completely ignored the longest shutdown in
US history. 

The MSCI All Countries World Index start-
ed the first month of the year well into the
green with a positive performance of 7.80
percent. Major US Indices reversed the
biggest part of their December declines and
ended January with solid returns. The S&P
500 was up 7.87 percent followed by the Dow
Jones Industrial Average with a 7.17 percent
advance. The tech-heavy NASDAQ was the
leader however, with an advance of 9.74 per-

cent. Treasuries yields remained almost
unchanged compared their end of 2018 levels
as the 10-year bonds closed the month at 2.63
percent. Industrial activity picked up in
January as the ISM Manufacturing Index
rebounded to 56.6 from 54.1 and beating
expectations of 54.2. The blowout numbers for
January, however, came from the Non-farm
payrolls which showed the US economy
adding 304K jobs compared to consensus of
165K. The unemployment rate remained stable
at 3.9 percent while average hourly earnings
came in below expectations at 0.1 percent. 

The global rally extended to Europe as the
Stoxx Europe 600 Index climbed by 6.23 per-
cent during January supported by a 5.82 per-
cent gain for the German DAX and 5.54 per-
cent for the French CAC40. Europe’s fourth
quarter preliminary GDP increased by 1.2 per-
cent year-on-year. Industrial activity weak-
ened further in January as the Market
Manufacturing PMI declined to 50.5 from
51.4, just half a point away from contraction
territory. The Market Services PMI wasn’t so
far behind at 50.8, while consumer confidence
deteriorated further to -7.9 below a consen-
sus estimate of -6.5. 

Over in the UK, even though equity mar-
kets were able to join the rally, the FTSE100
added only 3.58 percent underperforming its
global peers. Industrial activity retreated as
the Market Manufacturing PMI recorded 52.8

compared to a revised 54.2 for December and
a consensus estimate of 53.5. Consumer confi-
dence in economic activity remained
unchanged with the Gfk Consumer
Confidence Index recording -14 for January. 

Japanese equities started the year on a
good footing with the Nikkei 225 Index
increasing by 3.79 percent during January
after having declined by more than 10 percent
during December. The Nikkei Manufacturing
PMI came in at 50.3, marginally above con-
sensus of 50.0 and down from 52.6 in
December. The unemployment rate edged
marginally lower to 2.4 percent meeting
expectations and down from 2.5percent in
December.  

Emerging markets were among the best
performers globally during January. The MSCI
Emerging Markets Index advanced by 8.71
percent during the month closing a significant
part of the gap formed in 2018 when the index
lost more than 16 percent of its value. The
MSCI Asia ex-Japan closed the month up 7.28
percent while other major emerging markets
had a very strong January led by Turkey and
Russia with gains of 14.03 percent for the
BIST 100 and 6.41 percent for the Russian
Stock Exchange.

Oil continued its reversal in January, with
Brent up 22.6 percent to $61.9/bbl from its
December 24 low until the end of January and
WTI up 26.47 percent to $53.8/bbl over the

same period. Oil markets were bolstered by
Saudi Arabia’s announcement that it expects
to reduce its oil output further in February to
levels well below the levels set in the OPEC+
agreement. Oil markets found further strength
from the political crisis in Venezuela and the
tightening of US sanctions. 

GCC markets joined the global rally in
equities. The S&P GCC composite advanced
by 7.38 percent during January led by Saudi
Arabia, with the Tadawul All Share Index up
9.4 percent for the month. It was followed by
Qatar Exchange Index at 4.09 percent and
Bahrain Bourse All Share Index which

advanced by 4.05 percent. Abu Dhabi and
Dubai also ended the month in positive terri-
tory with 2.64 percent and 1.50 percent for
the ADX General Index and the DFM General
Index respectively. Kuwait had a robust month
with the Boursa Kuwait All Share Index end-
ing 2.49percent in the green. Oman’s MSM 30
Index was the only GCC index that closed the
month down as it retreated by 3.64 percent in
a continuation of last year’s weakness. The
broader S&P Pan Arab Index was up 6.44
percent with support from Saudi Arabia and
Egypt which saw the EGX30 advance by 8.37
percent in January.  

KUWAIT: The General Manager of
Central Authority of Information
Technology  Hya Al-Wadaani, yesterday
opened the second Electronic
Correspondence Conference under the
sponsorship of the Ministries’ Council -
Central Authority of Information
Technology, and Eurotech Company. 

Mona Al-Meqhawi, manager of the
Rehabilitation and Human Cadres
Preparation department in the Central
Authority, said in her speech that the
societies overlooked a real revolution in
the field of technology and communica-
tion, indicating that she has realized a
big advancement associated with elec-
tronic revolution in all fields, be it indi-
vidual or society.

Al-Meqhawi added: The concept of
the electronic transactions represent
one of the characteristics of this age,
and tools of forming societies capable

of dealing with it.  The projects of
electronic correspondences and elec-
tronic signature represent an advance-
ment in administrative revolution in the
governmental works as they connect
the information technology, duties and
responsibilities of the governmental
authority through applying clear
strategies and polices.

Executive Manager of Eurotech
Company, Dr Fadi Jawad said that the
world entered the fourth industrial rev-
olution which is the electronic revolu-
tion where technology will be the basis
for all societies and nobody will be able
to move forward without using one of
its tools. 

He added: You are responsible for the
departments of information technology,
and technology development in your
establishments. Therefore, we shall do
our best to be available with our science,
culture, equipment, developing our sys-
tems, and deploying all updates so that
Kuwait will be one of the most devel-
oped smart cities coping with the digital
internationalism. We will do our best to
develop the culture of work with the dif-
ferent authorities in Kuwait to enter the
world of blockchain in next September
and launch 3D printing technique in cre-
ating a real environment.

TBY will show how
2019 is going to be
a turning point for 
Kuwait economy
KUWAIT: “The Business Year: Kuwait 2019
will show how 2019 is going to be a turning
point for the Kuwaiti economy toward the real-
ization of Vision 2035. For this reason, we want
to shed the light on sectors like education as a
pillar of the future of Kuwait, but also finance,
telecoms, and green economy,” said Ioana
Popa, Country Director, The Business Year.
TBY Kuwait is keen on promoting Kuwait and
attracting an increasing amount of FDI into the
country by showcasing the numerous business
opportunities on offer. TBY is also closely
working with various business councils, but
more specifically with the German Business
Council (GBCK), said Popa in an interview.

Question: The Business Year (TBY) is cur-
rently working on its fourth edition on Kuwait.
What is TBY aiming to do in Kuwait with its
yearly publications?

Popa: TBY has operations in 35 countries
worldwide and aims to provide the international
business community with a comprehensive
panorama of each country we analyze through
our different platforms. We are an interview-
based publication, allowing us to be a privileged
B2B platform that gives the chance to CEOs and
other leaders to voice their opinions on the
main economic trends of the day. 

It is also a perfect way to put faces and
names to the major sectors of each economy. In
order to conduct our research, we always part-
ner with local institutions, therefore sharing
their local knowledge and our international
expertise. For this reason, we have been collab-
orating with the Kuwait Direct Investment
Promotion Authority (KDIPA) since our first
publication on Kuwait back in 2016. For the
upcoming 2019 edition, we had the pleasure to
renew our partnership and we are happy to
work alongside Sheikh Dr. Meshaal Jaber Al-
Sabah, Director General of KDIPA, and
Mohammed Yaqoub, Assistant Director General
for Business Development. Their support is
valuable for us and we want to help them pro-
mote Kuwait and attract an increasing amount
of FDI into the country by showcasing the
numerous business opportunities on offer. We
also closely work with various business coun-

cils, but more specifically with the German
Business Council (GBCK).

Q: What does your collaboration with KDI-
PA entail this year? 

Popa: Until now, KDIPA was our research
partner and facilitated our access to certain
key companies in the country in order for us to
conduct our research. For the 2019 edition, we
took our partnership one step further. KDIPA
and The Business Year Events-the event
organization arm of TBY-are co-organizing a
one-day event in London on June 13, 2019 at
The Dorchester Hotel. 

This event will be one of a kind and will
include three panels, one on the diversification of
the Kuwaiti economy, followed by a discussion
about Islamic banking, and finally a panel on the
digital economy and entrepreneurship. We will
also host Sheikh Dr Meshaal Jaber Al-Sabah, Dr
Khaled Mahdi, Secretary General of the
Supreme Council for Planning and Development,
Bader Nasser Al-Kharafi, Vice Chairman and
Group CEO of Zain Group, and numerous other
business leaders from the country. 

This event will also be the occasion for us
to officially launch The Business Year: Kuwait
2019 on stage and for every attendee to
receive a copy. The main objective of this event
is to increase the exposure of Kuwait at an
international level.

Q: What will be the main the main topics of
the upcoming The Business Year: Kuwait 2019
publication? 

Popa: The Business Year: Kuwait 2019 will
show how 2019 is going to be a turning point
for the Kuwaiti economy toward the realiza-
tion of Vision 2035. For this reason, we want
to shed the light on sectors like education as a
pillar of the future of Kuwait, but also finance,
telecoms, and green economy. We also want,
through this upcoming publication, to show-
case the key role of women in the economy
and this is why you will be able to see the
interviews of Elham Mahfouz from Al-Tijari,
Dr Samira Omar, Director General of KISR
and Rana Al-Nibari from The Scientific
Center. In addition, we will highlight the
increasing role of SMEs and entrepreneurs in
the future of the economy. 

During our research, we have had the
chance to meet with successful young Kuwaitis
such as Athbi Al-Enezi from JustClean,
Abdullah Al-Mutawa from Carriage, and
Mohammed Jaffar, CEO of Faith Capital. We
have noticed that Kuwait truly has the potential
to become a digital hub in the region if these
young entrepreneurial minds keep investing
and creating successful tech-related business.

Q: What is your analysis of the Kuwaiti
economy in the context of Vision 2035? 

Popa: Currently there is a trend in the GCC
toward having grand national plans. Kuwait
Vision 2035 will be in direct competition with
Saudi Vision 2030, Oman Vision 2040, Qatar
Vision 2030, and the UAE’s vision 2030.
Kuwait’s political stability and outstanding
diplomacy in the region will be among the
main competitive factors the country will have
to offer. In addition to that, we can add the
location of the country, with direct access to
the Arabian Gulf, and strong purchasing pow-
er. These will be determining factors for for-
eign investors seeking to invest in the GCC.

However, according to our research, one of
the main concerns shared by the business com-
munity is the significant bureaucracy and long-
lasting processes existing in Kuwait. If not
addressed, this concern could negatively impact
the realization of Vision 2035. Also, even though
the tendering process is fairly transparent and
offers, on paper, equality of opportunity to bid-
ding companies, in reality the decisive factor is
price. This could be another factor preventing
higher levels of FDI in the country and the
implementation of high-end companies offering
not necessarily the cheapest solutions or servic-
es but the most quality.

Kuwait has outstanding potential and could
become the place to invest in the GCC. Vision
2035 looks promising and several projects are
expected to break ground in 2019, sending a
positive message to the international business
community but also boosting the level of confi-
dence among investors. If the dialogue remains
open between the private and public sectors
then there is a great opportunity for Kuwait to
become a highly relevant destination for FDI in
the near future.

Ioana Popa, Country Director, The Business
Year, during the interview
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Gulf Bank
announces 
winners of 
Al-Danah 
weekly draw 
KUWAIT: Gulf Bank held its weekly draw on
3rd February 2019 announcing the names of its
winners for the week from the 27th January till
the 31st January 2019, in which five winners will
receive KD 1,000 each, every week. 

The winners this week are:   
● Abdullah Mohammad Abdullah Almuzaini
● Mohammad Eqail Alhasan
● Awatif Khalaf Mahmoud Al-Moansor
● Baheja Abdulla Ahmed Aledan
● Fatmah Basheer Mnahi Aladwani
The first Gulf Bank Al-Danah’s quarterly

draw 2019 for the prize of KD 150,000 will be

held on 27 March 2019, the second quarterly
draw 2019 will be held on 26 June 2019, for the
prize of KD 250,000, and the third quarterly
draw for the prize of KD 500,000 on 25
September 2019. The final Al-Danah draw for
KD 1,000,000, will be held on 16 January 2020,
where the Al-Danah millionaire will be
announced at a live event.

Gulf Bank encourages customers to increase
their chances of winning with Al-Danah by
depositing more into their Gulf Bank accounts
using the new ePay (Self-Pay) service, which is
available on Gulf Bank’s online and mobile bank-
ing services.

Al-Danah offers a number of unique services
to customers, including the Al-Danah Deposit
Only ATM card, which allows account holders
to deposit money into their accounts at their
convenience. Account holders can also calculate
their chances of winning the draws through the
‘Al-Danah Chances’ calculator available on the
Gulf Bank website and app.

Gulf Bank’s Al-Danah account is open to
Kuwaiti and non-Kuwaiti residents of Kuwait.
Customers require a minimum of KD 200 to
open an account and the same amount should
be maintained for customers to be eligible for
the upcoming Al-Danah draws. If the customer’s

account balance falls below KD 200 at any giv-
en time, a KD 2 fee will be charged to their
account monthly until the minimum balance is
met. Customers who open an account and/or
deposit more will enter the weekly draw within
two days. To take part in the Al-Danah 2019
upcoming quarterly and yearly draws, cus-
tomers must meet the required hold period for
each draw.

The Al-Danah draws are all approved by and
held in the presence of a representative from the
Ministry of Commerce. Furthermore, Gulf Bank
have partnered with Ernst and Young Kuwait
(EY) with reference to “Al-Danah Prize Draw”
system in order to assist in assessing processes,
technical controls considering relevant parame-
ters and provide recommendations in-line with
industry leading practices. 

The study was conducted in line with indus-
try standards and control requirements relevant
to similar prize draw schemes wherein, a
detailed review of prize draw management sys-
tem along with draw scheme parameters, data
extraction for draw, filtration of customers as
per defined business criteria and necessary sys-
tem interactions was conducted to advise on
any potential areas of improvements.

Germany facing 
big budget hole
as economy slows 
BERLIN: Germany is facing a budget
shortfall of around 25 billion euros ($28.6
billion) by 2023 as an economic slowdown
means tax revenues will come in below
previous estimates, a Finance Ministry
document obtained by Reuters showed.

Global trade tensions and concern
about Brexit have already prompted
Germany to slash its growth forecast for
this year to 1 percent from 1.8 percent pre-
viously as a decade-long boom in Europe’s
economic powerhouse draws to a close.
The ministry document, prepared for
Finance Minister Olaf Scholz to present to
cabinet colleagues, pointed to annual
budget shortfalls of 5 billion euros through

to and including 2022. The prospect of
budget deficits represents a dramatic dete-
rioration in the finances of Europe’s
biggest economy, which reported a budget
surplus for the federal government of some
11 billion euros last year.

The document highlighted further risks
for the budget, including costs related to
exiting coal power.

Allies of Chancellor Angela Merkel, who
leads a ruling coalition of her conservatives
and the center-left Social Democrats
(SPD), have been pressing for the govern-
ment to lower the tax burden for the rich.

Both Merkel’s conservative bloc and the
Social Democrats are seeking to energize
their rank-and-file and to win back voters
ahead of European and regional elections
starting in May.

Scholz, a Social Democrat, urged minis-
ters to make savings.

“Investments will be carried forward at
the 2019 level,” the ministry document
read, adding that personnel costs would be
frozen. — Reuters 


