
Cathay Pacific 
makes second first 
class blunder 
in two weeks
HONG KONG: For a lucky few, it’s the gift that keeps
on giving: a Cathay Pacific snafu offering premium tick-
ets at a fraction of their value, for the second time in
less than two weeks.

On its website yesterday morning, Cathay was offer-
ing first-class flights from Lisbon to Hong Kong-via a
connecting flight through London with a partner air-
line-for just $1,512, the South China Morning Post
reported. A similar journey in first-class via Frankfurt
meanwhile, would set travellers back an eye-watering
$16,000.  “We are looking into the root cause of this
incident both internally and externally with our ven-
dors,” a Cathay spokesperson, who attributed the error
to an “input issue”, was cited as saying.

The Hong Kong-based carrier will honor the
cheap fares for the “very small number” of savvy and
fortunate travellers, the spokesperson added, as it
did last time.

Cathay did not immediately respond to AFP’s
request for comment. Airline and travel blogs went into
overdrive on New Year’s Eve after eagle-eyed shoppers
noticed the carrier was offering first and business class
tickets on its website from Vietnam to the United States
and Canada for as little as $670.

That represented a staggering discount from the
usual $16,000 round trip flight on first class, and $4-
6,000 on business class. It took two days for Cathay to
publicly acknowledge the error, and a spokesperson
declined to say how many tickets were sold at the dis-

counted price.
Cathay had a tough year in 2018. It continued to

struggle with the rise of cheaper mainland Chinese
rivals, losing $33 million in the first six months of
the year.

Then in October it sparked outrage among cus-
tomers and politicians in Hong Kong when it admitted
to a massive data breach five months after hackers
made off with the data of 9.4 million customers,
including some passport numbers and credit card
details. —AFP
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KUWAIT: The US governmental shutdown has ended
its third week at an inconvenient time for markets given
that the Federal Reserve has claimed policy would be
predominantly “data dependent” for 2019. Around
800,000 federal employees have been affected, with
agencies that produce vital data to market participants
now in disarray. On Wednesday, US President Donald
Trump used a televised address to warn of a “growing
humanitarian and security crisis” at the southern border.
The president insisted that the US needed $5.7 billion in
funding for the border security wall, while Democrats
hold firm in their position against funding for a wall.
Trump blamed Democrats for the shutdown, claiming
“The federal government remains shut down for one
reason and one reason only: because Democrats will not
fund border security.”

On Thursday, Trump had a meeting with Democratic
congressional leaders on border security. The meeting
came hours after he reiterated his demands for congres-
sional money for the wall, and insisted that he had the
“absolute right” to declare a national emergency in order
to find funding for his wall. Republican senator Lindsey
Graham said during the day that a “congressional path”
to funding the border barrier was now virtually closed,
and that the time has come for Trump to use emergency
powers to bypass Capitol Hill and pay for the proposals.
US media reports have mentioned that the Trump admin-
istration examined an option where they use funds that
had been allocated to the US Army Corps of Engineers to
deal with the aftermath. A declaration of a national emer-
gency has the potential to trigger a backlash among the
lawmakers as well as court challenges. President Trump
had abruptly walked out of a White House meeting. 

On Twitter, Trump confirmed he had cut the meeting
short and declared it “a total waste of time”. “I asked
what is going to happen in 30 days if I quickly open
things up, are you going to agree Border Security which
includes a Wall or Steel Barrier? Nancy said, NO. I said
bye-bye, nothing else works,” he wrote.

Federal Reserve Meeting
The US central bank lifted rates by a quarter-point

during last month’s meeting and claimed it would take
more time before increasing rates further. According to
minutes of the Fed meeting on Dec 18-19 released last
week, officials indicated that the central bank “could
afford to be patient” about future rate hikes. The minutes
also revealed projections of two more hikes in 2019, put-
ting aside President Donald Trump’s demands for a halt
and losses in the stock market. After claiming rate-rises in
2019 would be heavily “data-dependent”, volatility in the
stock market rose as worries regarding global growth
heightened. Fed officials have continued to assure
investors that their outlook for higher rates will depend
on the economy’s performance going forward. The dovish
tone of Powell’s comments along with strong nonfarm
payroll reports in December eased concerns and stocks
saw a slight recovery. The US dollar index carried the
reaction and was down 2.07 percent from its December
High and closed the week at 95.688.

US stocks regained strength after the Federal
Reserve’s minutes indicated that the central bank will be
taking on a cautious approach. Additionally, the release of
strong job reports for the month of December along with
optimism regarding trade talks also aided recovery in the

equity markets. The S&P 500 index rose around 10.70
percent since its December lows. The Dow Jones index
has also recovered around 10.50 percent in the same
period.

US services slowdown
The US services sector expanded at a slower than

expected pace in December as the non-manufacturing
index dropped to 57.6 from the 60.7 level in November,
marking the slowest pace of growth since July 2018. This
figure follow’s the manufacturing index revealing a drop
to its lowest level since November 2016 at 54.1. The data
represents growth in both sectors as a reading above 50
indicates expansion. However, December’s non-manufac-
turing data exposed a sharp decline from November and
sent stocks to session lows following the release as they
fueled worries of a global economic slowdown.   

Oil prices rise 
Looking at commodities, oil prices continued their

upward momentum and rose to a five week high on
Friday amid optimism regarding the US-China trade dis-
pute. The West Texas Intermediate has risen 15.50 per-
cent since the beginning of the year, while Brent crude
followed the trend rising 12 percent. Oil prices have also
risen due to the supply cuts as OPEC and its allies are
now pumping 1.2 million less barrels per day since the
start of the year. The main driver in the recovery of crude
is the resumed talks between the US and China this week,
given that the trade stalemate had created a dampening
outlook for global growth.

Brexit clock is ticking
Brexit is getting more serious. In the last couple of

months, UK Prime Minister Theresa May finally reached
a deal with the EU, she planned to put it to Parliament,
and then decided that this might not be the best idea. She
also faced a vote of no confidence from within her own
party, and rescheduled the vote on her own deal to mid-
January. And then as a result, Labor Party leader Corbyn
tabled a motion of no confidence against the Prime
Minister. 

At this point, we have 12 weeks left until the day the
UK is set to leave the EU, which is not long for May to
get her deal through Parliament, and if it fails this week,
then there really isn’t enough time for a new deal to be
reached. Due to the time constraints, some are speculat-
ing that Brexit may never actually end up happening.

May will now prepare for a vote on her Brexit deal
scheduled Tuesday, January 15. The vote that was previ-
ously rescheduled at the end of last year as May
acknowledged that she would have been defeated by a
“significant margin” as more than 100 conservative mem-
bers rejected her original deal. With the March 29 dead-
line approaching, the House of Commons could accept an

Article 50 extension if MPs fail to agree. Last week, May
spoke about the dangers of a no-deal Brexit saying
“We’re going to be in uncharted territory. I don’t think
anybody can say exactly what will happen in terms of the
reaction we’ll see in the parliament”. 

A slowing UK economy
With factories suffering through global trade condi-

tions and the approach of Brexit, data on Friday showed
that Britain’s economy grew at its weakest pace in half a
year in three months to November. GDP was 0.3 percent
higher than the previous three-month period, down from
growth of 0.4 percent in the three months to October.
Manufacturers endured their longest period of monthly
declines in output since the financial crisis, feeling the
pain of weaker overseas demand. Industrial output
dropped 1.5 percent in November alone, its biggest fall
since August 2013.

The sterling pound has continuously struggled since the
Brexit vote which took place June of 2016. Dropping around
15 percent since then, the Cable is currently trading around
the 1.2846 level, down from the 1.5 level seen in 2016.

Trade deal talks
After three days of negotiations, US and Chinese

officials have concluded their talks on ways to
implement a trade deal between the two countries.
After the eye for an eye tariff escalation which
occurred over the past year, this week’s session was
crucial, given that the March 2 deadline for an
agreement is not far ahead. The Office of the United
States Trade Representative claimed China has
pledged to buy a “substantial amount” of agricul-
ture, manufacturing, energy and other products
from the US in an attempt to balance the trade
deficit. Asian markets reacted positively to the
news: Shanghai’s CSI 300 rose 1.95 percent on
Wednesday after the talks had concluded. Japan’s
Topix was up 1.1 percent and Hong Kong’s Hang
Seng rose 1.99 percent.

Kuwait
Kuwaiti dinar at 0.30295
The USDKWD opened at 0.30295 yesterday

morning.

Dollar falls amid dovish Fed and 
stalemate over govt shutdown

British economy slows as Brexit approaches

Al-Tijari announces 
winner of Al-Najma 
prize program
KUWAIT: Commercial  Bank of Kuwait
announced the winner of the weekly draw as
follows :-

Weekly draw prize KD 5,000- Jameelah
Ateyah Al-Shammari

The draw was conducted in the presence of
Ministry of Commerce and Industry represen-
tative Latifa Al-Jean. 

The bank stated that the account prizes this
year is featured by the highest cash prize and
diversity of prizes throughout the year clarify-
ing that Al-Najma Account will offer weekly
prize of KD 5,000 & monthly prize of KD
20,000 and a semi-annual prize of KD
500,000 in addition to the grand prize (the
biggest prize in the world) of KD 1,500,000
for which the draw will be held on 18th of
January 2019. Al-Najma Account can be
opened by depositing KD 100, and customer
should maintain a minimum amount of KD 500
to be eligible to enter all draws on Al-Najma
Account prizes. As for the chances of winning,
the more balance a customer maintains in Al-
Najma Account, the more chances the account
holder will get to win, where each KD 25 will
give the customer one chance to win, the
account also offers additional benefits like the
ATM card, a credit card against customer’s
account and all CBK banking services that cus-
tomer can enjoy.  

Now CBK existing customers can open Al-
Najma Account through Al-Tijari Online and
enter all draws without visiting the Bank’s
branch. However, CBK non-customers can sub-
mit an account opening application via the
Bank’s website where the Bank’ Sales Unit will
call them to arrange a visit to the customers to
complete the account opening formalities. 

Mexico City’s 
massive wholesale 
market quiets 
amid fuel shortage
MEXICO CITY: The mood at Latin America’s largest
wholesale market, the Central de Abastos in Mexico
City, has morphed from typically cacophonous and
bustling to cloudy and anxious as deliveries and sales
grow sluggish amid a days-long fuel shortage.

President Andres Manuel Lopez Obrador late last
month launched a sweeping plan to stanch rampant

fuel theft, the first major move of his young adminis-
tration against widespread corruption and organized
crime. But the move to close key fuel pipelines that
have been tapped by criminals and instead re-route
distribution via trucks has prompted hours-long lines
at gas stations, while threatening to crimp the econo-
my and damage the president’s popularity if short-
ages persist.

The effects of the crackdown have grown notice-
ably in the past week. At the Central de Abastos,
where 62,000 cars and trucks converge daily to buy
and sell fruits, plants and other goods, according to
figures provided by the market, vendors say many
have been staying home.

“Forty to 50 percent of supply has been affected,”
said Rafael Perez, 43, the purchasing director for
Drinks Depot, a beverages wholesaler. “We are talk-
ing about suppliers from [the states of] Hidalgo,

Guerrero, Cuernavaca, Puebla and Tlaxcala.”
“Our suppliers’ deliveries have been impacted,”

Perez added. “Customers are not coming.” Avocado
vendor Juan Carlos Ximil, 35, said he had seen a drop
of about 30 to 40 percent in sales of his stock, which
he normally purchases from suppliers outside the
capital, including Morelos, Edomex and the avocado-
producing state of Michoacan.

His customers, modest street-side vendors and
grocery stores with limited means of transport, have
stayed away too, he said, most likely because fears of
long waits to stock up on gasoline, or a shortage
itself, would hit hard at their carefully calibrated daily
routines. “I feel like, more than a shortage, there is a
kind of collective panic,” said Ximil. “If you were used
to consuming 200 pesos ($10.45) of gas you go and
load up even if you don’t need it, for fear that you’ll
run out.” —Reuters


