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Calls for Huawei 
boycott get mixed 
response in Europe
PARIS: Europe is giving US-led calls for
a boycott of Huawei 5G telecoms equip-
ment a mixed reception, with some gov-
ernments untroubled by spy suspicions
against the Chinese giant, but others
backing a ban.

In the latest setback for the company,
Huawei said Saturday it had fired an
employee in Poland who was arrested
there a day earlier on suspicion of spy-
ing for China. “His alleged actions have
no relation to the company”, Huawei
said in a statement to AFP.

Huawei had already seen the arrest of
the daughter of the firm’s founder in
Canada and US efforts to blacklist the
company internationally over security
concerns.

Several Asian and Pacific countries
have followed Washington’s call for a
Huawei ban, but the picture in Europe is
more nuanced, not least because
Huawei’s 5G capabilities are so attrac-
tive. They are well ahead of Sweden’s
Ericsson, Finland’s Nokia and South
Korea’s Samsung, analysts say.

Fifth generation (5G) technology rep-
resents a quantum leap in wireless com-
munication speed, and will be key to
developing the internet of things, includ-
ing self-driving cars. That is why Europe
wants to deploy it as quickly as possible.

“Operators have looked at alterna-
tives but have realized that Huawei is
currently more innovative and probably
better for 5G,” said Dexter Thillien, an
analyst at Fitch Solutions.

‘Competence’ and ‘talent’ 
Huawei has faced increasing scruti-

ny over its alleged links to Chinese
intelligence services, prompting not

just the US but also Austral ia and
Japan to block it from building their 5G
internet networks.

But in Europe, Portugal’s main opera-
tor MEO signed a deal with Huawei in
December during a visit by Chinese
President Xi Jinping, praising the
Chinese company’s “know how, compe-
tence, talent and capacity to develop
technology and invest in our country”.
By contrast Norway, whose current net-
works are for the most part made up of
Huawei equipment, is thinking of ways
to reduce its “vulnerability”, according
to the Nordic country’s transport and
communications minister quoted in the
local press-especially towards countries
with whom Oslo “has no security coop-
eration”, an implicit reference to China.

Britain’s Defence Secretary Gavin
Williamson meanwhile said he had
“grave, very deep concerns about
Huawei providing the 5G network in
Britain”. The Czech cybersecurity
agency said that Chinese laws “force
private companies with their headquar-
ters in China to cooperate with intelli-
gence services”, which could make them
“a threat” if involved with a country’s
key technology.

‘Expensive but better’ 
Germany is under pressure from

Washington to follow suit, news maga-
zine Der Spiegel reported. But the
country’s IT watchdog says it had seen
no evidence Huawei could use its equip-
ment to spy for Beijing.

Meanwhile, telecom operators across
Europe, under heavy pressure to roll out
5G quickly, seem to be playing down
security fears because using Huawei
makes business sense to them.

“Huawei is much more expensive
today than its competitors but it’s also
much better,” said a spokesperson at a
European operator who asked not to be
named because of the sensitive nature
of the matter. The quality of Huawei’s

equipment “is really ahead” of its
European competitors, he added.

Furthermore, “everywhere in
Europe, operators are the target of
huge controls in that area and Huawei’s
equipment has never been found to be
at fault”.

To add to the confusion, large opera-
tors could reject Huawei equipment in
some of their markets, but not in others.
Historic French operator Orange has
said that it won’t use Huawei networks
in France, but could very well do so in
Spain and Poland.

High stakes in Europe 
Germany’s Deutsche Telekom

announced a deal with Huawei for its
future 5G network in Poland, but hasn’t
said what it will do in Germany itself.
Meanwhile, Huawei is making great
efforts to prove its good faith. It has
opened test labs for its equipment in
Germany and the UK in cooperation

with the governments there, and is to
launch another in Brussels by the end of
the first quarter.

The stakes are high: Europe is a cru-
cial market for Huawei, whose combined
sales for Europe, the Middle East and
Africa accounted for 27 percent of over-
all group sales in 2017, mostly thanks to
spending by European operators.
Huawei rotating chairman Guo Ping in
late December complained that his com-
pany was being subjected to “incredibly
unfair treatment”.

“Huawei has never and will never
present a security threat,” Guo wrote in
a New Year’s message to staff.

Some analysts doubt that even a
widespread ban on Chinese telecoms
networks equipment could possibly
guarantee watertight security. “In Paris
alone, there are more than a million
Huawei smartphones. If you want to lis-
ten in, that’s how many opportunities you
have,” said a sector specialist. —AFP

LAS VEGAS: Attendees walk between the booth of Chinese consumer electronics
companies Huawei and Changhong, on the last day of CES 2019, on Saturday at
the Las Vegas Convention Center in Las Vegas, Nevada. —AFP

Bangladesh
garment 
workers clash 
with police as 
strikes roll on
DHAKA: Thousands of Bangladeshi gar-
ment workers churning out clothes for top
global brands walked off the job yesterday
and clashed with police as protests over
low wages entered a second week. 

Police said water cannons and tear gas
were fired to disperse huge crowds of
striking factory workers in Savar, a garment
hub just outside the capital Dhaka.

“The workers barricaded the highway,
we had to drive them away to ease traffic
conditions,” industrial police director Sana
Shaminur Rahman told AFP about yester-
day’s strike action. “So far 52 factories,
including some big ones, have shut down
operations due to the protests.”

One worker was killed on Tuesday after
police fired rubber bullets and tear gas at

some 5,000 protesting workers.
Bangladesh is dependent on garments
stitched by millions of low-paid tailors on
factory floors across the emerging South
Asia economy of 165 million people.

Roughly 80 percent of its export earn-
ings come from clothing sales abroad, with
global retailers H&M, Primark, Walmart,
Tesco and Aldi among the main buyers.

Union leader Aminul Islam blamed fac-
tory owners for resorting to violence to
control striking workers.

“But they are more united than ever,” he
told AFP. “It doesn’t seem like they will
leave the streets, until their demands are
met.” The protests are the first major test
for Prime Minister Sheikh Hasina since win-
ning a fourth term in December 30 elec-
tions marred by violence, thousands of
arrests and allegations of vote rigging and
intimidation. Late Sunday, the government
announced a pay hike for mid-level factory
workers after meeting with manufacturers
and unions. Not all unions have signalled
they will uphold the agreement.

Babul Akhter, a union leader present at the
meeting, told AFP the deal should appease
striking workers. “They should not reject it,
and peacefully return to work,” he said.
Minimum wages for the lowest-paid garment
workers rose by a little over 50 percent this
month to 8,000 taka ($95) per month.

But mid-tier tailors say their rise was
paltry and fails to reflect the rising costs of
living, especially in housing.

‘No work, no pay’ 
Bangladesh’s 4,500 textile and clothing

factories shipped more than $30 billion
worth of apparel last year. The Bangladesh
Garment Manufacturers and Exporters’

Association, which wields huge political
influence, warned all factories might be
shut if tailors do not return to work imme-
diately.

“We may follow the ‘no work, no pay’
theory, according to the labour law,” asso-
ciation president Siddikur Rahman told
reporters. —AFP

DHAKA: Bangladeshi garment workers shout slogans during a demonstra-
tion to demand higher wages in Dhaka. The readymade garment (RMG)
workers staged the demonstration for the fifth consecutive day in Dhaka
yesterday. —AFP

South Africa’s ANC 
says central bank 
should broaden 
economic focus
DURBAN/JOHANNESBURG: South Africa’s ruling
party said on Saturday the central bank should
broaden its focus to include boosting employment
and economic growth, a move that will worry
investors already concerned about the direction of
economic policy. The African National Congress
(ANC), which has governed South Africa since the
end of apartheid in 1994 but has seen its majority
wane, is trying to woo voters in the lead-up to a par-
liamentary election expected to take place in May.

The party led by President Cyril Ramaphosa
wants to counter growing support for the radical
leftist Economic Freedom Fighters, which wants the
government to have a greater say in how the South
African Reserve Bank (SARB) is managed. The
SARB’s mandate now focuses on price stability, but
the ANC said in its 2019 election manifesto
released on Saturday that monetary policy should
also “take into account other objectives such as
employment creation and economic growth”.

Past attempts to alter the SARB’s mandate have
caused the rand to weaken. The economy has only
recently climbed out of recession triggered in
part by investor worries about policies such as
the ANC’s plans to make the SARB fully state-
owned and allow land expropriation without
compensation. “The ANC believes the South
African Reserve Bank must pursue a flexible mone-
tary policy regime, aligned with the objectives of
the second phase of transition,” the manifesto said,
promising renewed efforts to tackle unemployment
and racial inequalities.

Enoch Godongwana, the chairman of the ANC’s
economic transformation committee, denied that the
ANC was preparing to change the mandate of the
SARB. He told Reuters the manifesto merely reflect-
ed an intention for more coordination between
monetary and fiscal authorities, adding “the inde-
pendence of the Reserve Bank is sacrosanct”.

The central bank guards its independence and
has opposed attempts to alter its mandate, which is
enshrined in the constitution. The bank did not
respond to a request for comment.

ANC divisions
The ANC is divided into two broad factions with

divergent views on how the economy should be
managed. One supports Ramaphosa’s drive to
boost private investment, while another loyal to his
predecessor Jacob Zuma backs a strong state role.

Towards the end of Zuma’s nine years in power,
South Africa’s anti-graft watchdog tried unsuc-
cessfully to make the central bank promote eco-
nomic growth rather than price stabil ity. In
September, the ANC hastily retracted a statement
calling on the SARB to do more to help the poor
after an intervention by Godongwana, a member
of Ramaphosa’s faction.

Peter Attard Montalto, head of capital markets
research at Intellidex, said the manifesto comments
were a concern although he did not expect the
SARB’s mandate to change in the short term.

“The fact the manifesto specifically links the
monetary policy committee’s actions to the ‘second
phase of transition’ is an explicit benchmarking of
monetary policy against political aims,” he said. “It
sets the SARB up for criticism in future as counter-
revolutionaries and can further fuel the nationaliza-
tion debate,” he added. —Reuters

SHANGHAI/BEIJING: China will reduce restrictions
on foreign investment and address difficulties facing
foreign companies investing in the country, the com-
merce minister said, according to a transcript of an
interview he gave to state media.

Commerce Minister Zhong Shan said China would
allow full foreign ownership of companies in more areas
of the economy and would reduce the number of indus-
tries in which foreign investment was restricted or
barred, according to the transcript posted on the
Ministry of Commerce’s website yesterday. The com-
ments appeared to be largely reiterations of past
pledges by Chinese officials for further market opening.

Foreign direct investment (FDI) into China rose by
3 percent year-on-year to $135 billion in 2018, Zhong
said. That would mark a slowdown from growth rates
of 7.9 percent in 2017 and 4.1 percent in 2016.

But Zhong said China had maintained stable FDI
growth “against a gloomy global climate,” noting that
total FDI around the world had slumped by 41 percent
in the first half of last year.

China has been pushing to broaden opportunities
for private firms and foreign investors to stimulate an
economy that is slowing on the back of weakening
domestic demand and a trade war with the United
States. Zhong said “properly handling” trade frictions
with the United States was a major task for the min-
istry in 2019.

The ministry would “conscientiously implement” the
consensus to work toward a resolution of the trade
row reached by Chinese President Xi Jinping and US
counterpart Donald Trump in Argentina late last year,
he added. The two sides held three days of trade talks
at a vice-ministerial level in Beijing last week.

Zhong said the Commerce Ministry would push for
the introduction of a foreign investment law as soon as

possible, improve the handling of complaints from for-
eign firms, and encourage foreign investment in manu-
facturing and high tech.

The ministry would also encourage foreigners to
invest in central and western China, he said. 

China will roll out a series of measures to maintain
stable employment this year, the official Xinhua news
agency reported yesterday, citing the country’s human
resources ministry.

China is grappling with the impact of a slowing
economy amid a damaging trade dispute with the
United States, its largest trading partner, and sources
have said it plans to set a lower economic growth tar-
get of 6 to 6.5 percent in 2019, compared with
“around” 6.5 percent in 2018.

In order to ensure employment, the Chinese gov-
ernment will reduce the burden on companies, offi-
cials from the Ministry of Human Resources and
Social Security said, according to Xinhua, adding that
research on plans to cut their social insurance premi-
um rate would be accelerated.

“Enterprises with fewer or zero layoffs can take
half of the previous year’s unemployment insurance
premium back,” Xinhua quoted an unnamed senior
ministry official as saying, reiterating a policy that was
flagged by the State Council, China’s cabinet, in
December. Xinhua said China’s urban unemployment
rate was 3.8 percent by the end of 2018, with 13.61
million new jobs created in urban areas last year, up
100,000 from 2017.

In comments published on Saturday, Chinese
Premier Li Keqiang said planned tax cuts targeting
smaller companies would help support employment
and economic stability.

“For 2019, China still faces large employment pres-
sure, with more than 15 million newly-added job-seek-

ers in urban areas, including a record number of 8.34
million college graduates expected,” the human
resources ministry official added.

College graduates, migrant rural workers and

veterans should be given targeted assistance in
finding jobs, the official said, adding that more
skills training channels should be opened for the
unemployed. —Reuters

Handling Sino-US trade frictions is major task in 2019: Minister

China to ease foreign investment 
restrictions; FDI rose 3% in 2018

SHANGHAI: A woman walks on a pedestrian bridge in Shanghai’s Lujiazui financial district. —AFP


