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WASHINGTON: As trade talks resume between
China and the United States, President Donald
Trump’s advisers are confident he can portray his
stance against Beijing as a strength in the 2020
election, despite making concessions and having
no deal in sight. Trump and Chinese President Xi
Jinping agreed in Japan last month to another
truce in the year-long trade war between the
world’s two largest economies, thanks largely to
Trump’s promise not to impose new tariffs on
Chinese goods and to ease restrictions on tech-
nology company Huawei Technologies Co Ltd.

The agreement in Osaka kick-started talks
that had been stalled since May. Chinese and US
negotiators spoke by phone on Tuesday and are
discussing a face-to-face meeting in the future.
But no deadline has been set for the process to
conclude, leaving the possibility of a protracted
negotiation that lasts well into next year and
Trump’s re-election fight. “I think you’re into
2020 before there’s any resolution to this,” said
Steve Bannon, Trump’s former chief White House
strategist, who has advocated for a tough stance
against Beijing.

He applauded Trump’s decision to take new
tariffs off the table and be flexible on Huawei
because it got the talks between the two coun-
tries going again. “I think it will help him political-
ly because it’s the reality of the world that we live
in,” Bannon said. The United States wants China
to change what it considers unfair trade practices
including intellectual property theft, forced tech-
nology transfer by US companies to their
Chinese counterparts, support for state-owned
enterprises and currency manipulation.

Trump has imposed 25 percent tariffs on $250
billion of Chinese goods and has pledged only to
accept a deal with Beijing that includes structural
reforms to the way China does business. Beijing’s
retaliatory tariffs last year on imports of US agri-
cultural goods have struck a blow at US farmers,

a constituency that helped propel Trump to vic-
tory in 2016. But Trump’s bashing of China as a
presidential candidate in 2016 delighted his
crowds, and he is likely to highlight his tariff poli-
cy as a sign of toughness in 2020.

Washington and Beijing were close to com-
pleting a deal in May when Chinese officials
balked at requirements that it change its laws to
implement reforms, US officials have said. While
other US leaders have pressured China to change
its business practices, Trump’s negotiating team
arguably brought Beijing closer than it had ever
come to an agreement to change.

Vulnerability
Still, Democrats, many of whom also favor a

tough approach to China, see potential vulnera-
bility for Trump in his approach. The president
insists the tariffs are not hurting U.S. consumers
and has offered tens of billions of dollars in relief
to farmers affected by them. With no deal by
2020 and tariffs still in place, political swing
states such as Iowa and Pennsylvania, which sup-
ported Trump in 2016, could swing to the
Democratic candidate next year.

“From farmers in Iowa to an array of manufac-
turing jobs across the Midwest, swing state after
swing state supported him based on the promise
that he would win the trade war with China and
bring their jobs back. So far he’s done neither,”
said Scott Mulhauser, a China expert and former
aide to Vice President Joe Biden, the current
front-runner for the 2020 Democratic presiden-
tial nomination. Those dynamics worry some in
Trump’s circle.

Stephen Moore, an outside economic adviser
to the president, said a quick deal would be help-
ful. The de-escalation agreed to in Japan was
positive, he said, but truces do not last forever.
“Perhaps this could get us through the election,”
said Moore, who withdrew from consideration

for a seat on the Federal Reserve earlier this year
after criticism of his sexist comments on women
and shifts on interest rate policy.

“My personal advice to Trump ... when he’s
asked me about it, is get a deal that you’ve got
now and pick up a much harder line with China
after you get re-elected,” he said. Trump has not
done everything he pledged to do with regard to
China as a candidate in 2016. He did not declare
the country a currency manipulator, and his tariff
policies are balanced by frequent and glowing
praise of Xi.

Famous for considering himself a skilled deal-
maker, Trump did not appear to have nudged his
Chinese counterpart to restore the promises
Beijing reneged on in May. “The biggest accom-
plishment on the trade talks is getting them
(China) back to the table, but there’s no date set

and there was no public mention ... that they have
taken back any of the ‘reneging,’” said Michael
Pillsbury, an outside trade adviser to Trump,
adding the concessions were worth it to get talks
started. “It’s a bold decision because if he hadn’t
done it, we might be having no talks at all.”

Moving in the right direction?
Democrats have criticized Trump’s tactics on

China, while seeking to walk a careful line.
Toughness against Beijing has significant biparti-
san support. Biden has had to walk back com-
ments that China was not a threat, but he has crit-
icized Trump’s tariffs tactics. Senator Bernie
Sanders, who identifies as a democratic socialist
and is also high in the polls in the crowded
Democratic presidential field, considers China a
currency manipulator. — Reuters
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Osaka agreement kick-start talks stalled since May 

BEIJING: This file photo shows the US, left, and Chinese flags displayed outside a hotel in
Beijing.— AFP

CHICAGO: In the wake of the US housing meltdown of the late
2000s, JPMorgan Chase & Co hunted for new ways to expand
its loan business beyond the troubled mortgage sector. The
nation’s largest bank found enticing new opportunities in the
rural Midwest - lending to US farmers who had plenty of income
and collateral as prices for grain and farmland surged. JPMorgan
grew its farm-loan portfolio by 76 percent, to $1.1 billion,
between 2008 and 2015, according to year-end figures, as other
Wall Street players piled into the sector. 

Total US farm debt is on track to rise to $427 billion this year,
up from an inflation-adjusted $317 billion a decade earlier and
approaching levels seen in the 1980s farm crisis, according to
the US Department of Agriculture. But now - after years of
falling farm income and an intensifying US-China trade war -
JPMorgan and other Wall Street banks are heading for the exits,
according to a Reuters analysis of the farm-loan holdings they
reported to the Federal Deposit Insurance Corporation (FDIC).

The agricultural loan portfolios of the nation’s top 30 banks
fell by $3.9 billion, to $18.3 billion, between their peak in
December 2015 and March 2019, the analysis showed. That’s a

17.5 percent decline.  Reuters identified the largest banks by
their quarterly filings of loan performance metrics with the FDIC
and grouped together banks owned by the same holding com-
pany. The banks were ranked by total assets in the first quarter
of this year.

The retreat from agricultural lending by the nation’s biggest
banks, which has not been previously reported, comes as shrink-
ing cash flow is pushing some farmers to retire early and others
to declare bankruptcy, according to farm economists, legal
experts, and a review of hundreds of lawsuits filed in federal and
state courts. Sales of many US farm products - including soy-
beans, the nation’s most valuable agricultural export - have fallen
sharply since China and Mexico last year imposed tariffs in
retaliation for US duties on their goods. 

The trade-war losses further strained an agricultural econo-
my already reeling from years over global oversupply and low
commodity prices. Chapter 12 federal court filings, a type of
bankruptcy protection largely for small farmers, increased from
361 filings in 2014 to 498 in 2018, according to federal court
records. “My phone is ringing constantly. It’s all farmers,” said

Minneapolis-St. Paul area bankruptcy attorney Barbara May.
“Their banks are calling in the loans and cutting them off.”

Surveys show demand for farm credit continues to grow, par-
ticularly among Midwest grain and soybean producers, said reg-
ulators at the Federal Reserve Banks of Chicago, St. Louis,
Minneapolis and Kansas City. US farmers rely on loans to buy or
refinance land and to pay for operational expenses such as
equipment, seeds and pesticides. Fewer loan options can threat-
en a farm’s survival, particularly in an era when farm incomes
have been cut nearly in half since 2013.

Gordon Giese, a 66-year-old dairy and corn farmer in
Mayville, Wisconsin, last year was forced to sell most of his
cows, his farmhouse and about one-third of his land to clear his
farm’s debt. Now, his wife works 16-hour shifts at a local nursing
home to help pay bills. Giese and two of his sons tried and failed
to get a line of credit for the farm. “If you have any signs of trou-
ble, the banks don’t want to work with you,” said Giese, whose
experience echoes dozens of other farmers interviewed by
Reuters. “I don’t want to get out of farming, but we might be
forced to.” — Reuters

Wall Street banks bailing on troubled US farm sector


