
US cuts off 
India GSP 
trade access
WASHINGTON:  The United States will end preferential
trade treatment for India from Wednesday, US President
Donald Trump has announced, in a fresh economic head-
wind for New Delhi alongside slowing growth and
record unemployment.

India has been the single biggest beneficiary of the
decades-old US Generalized System of Preferences pro-
gram, allowing the country to export $5.7 billion worth
of duty-free goods in 2017, according to figures from US
Congress. Trump said in a statement issued late Friday
that he wanted greater access for US goods to the giant
South Asian nation. “I have determined that India has not
assured the United States that India will provide equi-
table and reasonable access to its markets,” Trump said.

“Accordingly, it is appropriate to terminate India’s
designation as a beneficiary developing country.”

Trump announced in March that he would be ending
the preferential trade accord with India, but did not give
a date. Washington has sought to make India a closer
diplomatically, but has long complained about limited
access to the huge market of 1.3 billion people.  The US
had a $26.7 billion trade deficit with India in 2017-2018.
The announcement is the latest headwind to threaten the
Hindu nationalist government led by Prime Minister
Narendra Modi, who was re-elected to his second term
in a landslide just weeks ago after campaigning partly on
his record as an economic reformer. Official figures
released Friday showed that India’s growth slowed for
the third straight quarter to 5.8 percent in January-
March, while unemployment hit a 45-year high in 2018.

The Indian government made no immediate com-
ment on Washington’s move, but media reports said
New Delhi was considering higher import duties on
more than 20 US goods including agricultural produce
and chemicals. Indian commerce secretary Anup
Wadahan played down the move to end the country’s
GSP status in March, saying that preferential trade
accounted for a fraction of its nearly $80 million in
annual exports to the US.  —AFP

Trump doubles down on Mexico 
tariff threat, markets rattled 1413 13

Business
Established 1961 

SUNDAY, JUNE 2, 2019

Brazil jobless rate falls but 
record number give up looking

Kuwait real estate sector softens
in Q1 on low investment sector

KUWAIT: Zain Group, the leading mobile telecom
innovator in eight markets across the Middle East and
Africa, announces the publication of its eighth annual
sustainability report, entitled Time to Act, which stands
as a call-to-action to address key global challenges.

The report for 2018 expresses Zain’s view that
urgent action is required to address pressing issues
that include tackling climate change; developing inclu-
sive products and services; investing in building up
communities; and addressing the ills of child abuse.
Zain is taking major strides in its own right to address
these deficiencies, and for example operates a rigorous
program to assess the environmental impact of its core
business activities while setting targets to reduce its
carbon footprint, minimize the waste it produces, and
promote greater environmental awareness. 

The company has launched a Group-wide campaign
on the threat of climate change, which has been com-
municated across its social media channels with images
showcasing the negative impact of these developments
such as the rise in sea level and pollution.

With respect to inclusive products and services, the
report reflects on how Zain’s strategy is centered on
providing digital services to businesses and consumers
to create long-term positive value for all stakeholders.
Key initiatives in 2018 include progress in the areas of
smart cities; micro-insurance products; e-health; e-
learning; and digital banking services. By investing in
the digital landscape, Zain can unlock opportunities and
enable positive social outcomes through services such
as Zain Life in Kuwait; and AlTibbi and Salamtak micro
insurance programs that target low-income and vulner-
able segments. 

Commenting on the release of the 2018 sustainability
report, Zain Group Vice-Chairman and CEO, Bader Al-
Kharafi said, “Our reports go beyond being an academ-
ic or philosophical exercise, and within them we identi-
fy real problems that are afflicting the world and offer-
ing up real solutions on how to go about making in-
roads into overcoming them. Time to Act means exactly
what the title suggests, and it is important for a compa-

ny with the brand and reputation as Zain to lead from
the front and not only point out problems but suggest
and implement lasting solutions. We are proud to carry
this responsibility and shall continue to make our pres-
ence felt in a positive way across our footprint.” 

The communities that Zain serves represent the
heart of its operations and the sustainability report
chronicles some of the activities the company is under-
taking to foster significant and long-term value across
its footprint. The company is addressing youth unem-
ployment, which continues to be a critical challenge in
the MENA region. With rapid evolution of technology,
young people are having to create new career paths
and gain skills required to adapt to the global digital
economy. 

In 2018, Zain Youth (ZY) was launched, which is a
youth empowerment platform that aims to capture,
measure, and develop youth with necessary skills while
providing them access to resources to help them grow
and prosper in a rapidly changing environment. At a
Group level, Zain set out stringent key performance
indicators for the platform to evaluate the success and
impact of the initiatives and programs. 

Youth-oriented programs instituted by Zain include
Zain Bahrain Technology Summer Camp; Zain Kuwait’s
partnership with Makers Academy and the Ministry of
State for Youth Affairs to offer a coding workshop for
teens; Zain Innovation Center (ZINC) in Kuwait and

Jordan; Zain Iraq’s training workshop for entrepreneurs
called ZY waves; and Zain Sudan’s sponsorship of
Global Entrepreneurship Week in Khartoum. 

Zain Group’s Chief Sustainability Officer, Jennifer
Suleiman commented, “In our eight years of publishing
our sustainability reports, this latest one is arguably the
most direct when it comes to identifying issues, and
calling for actionable solutions to helping solve them. At
the heart of what we are doing and saying as an organi-
zation is the belief that people have a right to live with
dignity, and we believe this is an achievable ambition.
We are convinced that the rise of modern technology
embodied in the Fourth Industrial Revolution has the
power and the reach to drastically improve people’s
quality of life, and as a digital lifestyle provider we are
on the frontline of this ongoing effort.” 

The 2018 sustainability report also addresses issues
related to the tragic problem of child abuse, with Zain
having assessed that access to broadband and ICT is a
tool for empowerment but also a source of threats for
vulnerable groups including women and children. 

The company believes that it must remain vigilant
regarding this issue and established a working group
titled Child Safety and Empowerment Online at the
ITU/UNSECO Broadband Commission for Sustainable
Development, which it is co-chairing with Childhood
USA. The working group is focused on how broadband
(ICT) can contribute to achieving Sustainable

Development Goal 16.2, “to end abuse, exploitation,
trafficking and all forms of violence and torture against
children by 2030”. 

The report is aligned with the United Nations
Guiding Principles adhering to the Global Reporting
Initiative (GRI) Standards reporting guidelines. In
accordance with Zain’s sustainability agenda, the 2018
sustainability report is available only in digital format
and can be downloaded for free by clicking here or
visiting  https://zain.com/en/sustainability/sustain-
ability-report/

Zain publishes its 8th sustainability 
report boldly titled ‘Time to Act’

Report is a call-to-action to corporates, governments and individuals

China raises 
tariffs on US
goods amid 
escalating tensions
BEIJING:  China yesterday increased tar-
iffs on billions worth of US goods as it pre-
pares to unveil a blacklist of “unreliable”
foreign companies that analysts say aims
to punish US and foreign firms cutting off
supplies to telecoms giant Huawei. Beijing’s
move hits $60 billion worth of US goods
with new punitive tariffs ranging from five
to 25 percent, and comes in retaliation for
Washington raising duty on $200 billion in
Chinese goods to 25 percent.

Washington and Beijing resumed their
trade battle last month when trade talks in
the US ended without a deal, with
American negotiators accusing Chinese
negotiators of reneging on previous com-
mitments. The countries have exchanged
tariffs on $360 billion in two-way trade so
far. The tit-for-tat tariff war has been
upstaged in recent weeks by Washington’s
move to blacklist Chinese tech giant
Huawei over national security concerns,
threatening the firm’s global ambitions.

The US Commerce Department placed
Huawei on an “entity list” on grounds of
national security on May 16, a move that
curbs its access to US-made components
it needs for its equipment. A 90-day
reprieve was later issued.

‘Talk’ or ‘fight’ 
Hitting back, China’s commerce ministry

said Friday it would release its own list of
“unreliable entities” that break their com-
mercial contracts and stop supplying
Chinese firms. “For China’s countermea-
sures, what we say, we do,” said anchor
Kang Hui on Chinese state broadcaster
CCTV’s primetime news show that aired
across multiple Chinese stations Friday. 

“Talk and our door is open. Fight, and
we’ll fight to the end,” said Kang.  China’s
commerce ministry said it would roll out
the detailed measures against companies
on the list shortly, noting foreign firms that
break contracts, cut off supplies or take
other discriminatory measures against
Chinese firms would be included.

In an opinion piece published by
China’s state broadcaster Saturday,
Chinese legal expert Kong Qingjiang said
China’s entity list would mimic that of the
US. Once a foreign firm is added to the list
“all goods, services, technology, and soft-
ware covered by (China’s commerce min-
istry) will then require a license to be sold
to the entity.”

“It may serve as a useful tool in dealing
with those entities that easily bow to the
pressure of foreign governments hostile to
China,” Kong wrote. First in line to be
added to the list will be Huawei partners
that cut off supplies, experts said.

“Obviously it’s mostly aimed at Huawei
suppliers, Intel, Qualcomm, ARM... if any-
thing it’s probably aimed at non-US com-
panies, so European, South Korean and
Japanese companies that may be trying to
decide how strictly to apply the US ruling,”
said Andrew Polk, an economist at Trivium
China. China wants to make it a much more
difficult choice to cut off supplies to
Huawei, he added.

“It’s potentially putting companies in a
situation where they are forced to choose
between the US and China and that could
definitely backfire on them,” said Polk.
China’s state-owned tabloid the Global
Times said the new list would “work as
deterrent forming a protective barrier
around Chinese companies”.

“China is ready to wage a protracted
economic and trade war with the United
States,” the nationalist paper said in an
editorial. Former Chinese officials warned
Friday that the trade war could last
decades. “It is quite clear now that this is
no longer a trade dispute and will extend
much more broadly to punitive economic
measures that each side can inflict upon
each other,” said Christopher Balding, a

China expert at the Fulbright University
Vietnam, adding it was reasonable to
expect further escalation by each side. “It
is quite possible there will be significant
collateral damage here,” Balding said.

Speaking at a defense and security
conference in Singapore on Saturday, the
acting US defense secretary said Huawei
was “too close” to Beijing, creating “too
much risk”. “The integration of civilian
businesses with the military is too close.
China has national policies and laws where
data is required to be shared,” Patrick
Shanahan told the forum.

Tariff hike 
US President Donald Trump more than

doubled punitive tariffs on $200 billion in
Chinese goods to 25 percent last month,
and launched the process to hit nearly all
remaining imports from the Asian giant.

China responded by increasing tariffs
five percent to 25 percent on 5,410
American products yesterday, worth $60

billion in trade. The list includes beauty
products, sports equipment, musical
instruments, wine, condoms, diamonds,
wood, fabric and toys.

Washington’s tariffs appear to have
already had an impact on Chinese manu-
facturing activity, which contracted more
than expected last month. While Trump
insists China will pay billions in duties,
experts note that US consumers and
importers bear the brunt of tariffs on prod-
ucts coming into the United States. “The
United States remains an important export
market for China, but its importance is
declining,” said Wang Shouwen, who was
on China’s negotiating team, according to
official news agency Xinhua.

He emphasized the trade war’s effect on
China’s economy would be “controllable”.
“If the US wants to force the Chinese to
make concessions by engaging in unilater-
alism and putting on extreme pressure, this
is impossible,” said Wang, according to
Xinhua. —AFP

BEIJING: This photo illustration shows a display of US cosmetics brand Benefit at a shop in Beijing on
Friday. —AFP

l Zain already possesses impressive sustainability creden-
tials in areas such as climate change; social inclusion;
community development; and countering child abuse 

l Bader Al-Kharafi :  Innovation in our business gives us
better capabil it ies in using digital services to achieve
growth and inclusion


