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Hanoi to curb fake ‘Made-in-Vietnam’ goods aimed at dodging US tariffs

New tariffs if there is no meeting with Xi: Trump
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A Vietnamese vegetable vendor waits for customers at a wholesale vegetable and fruits market in Hanoi at dawn on June 7, 2019. —AFP

WASHINGTON: President Donald
Trump yesterday said he still expects to
talk with his Chinese counterpart Xi
Jinping at the upcoming G20 summit,
warning he will impose new tariffs if there
is no meeting.

“Yes it would,” Trump told CNBC tele-
vision when asked if a failure by Xi to
come to the summit later this month in
Japan would lead to the huge new tariffs
kicking in. But Trump said the meeting
was “scheduled” and “I think he will go.”
“I would be surprised if he didn’t go,”
Trump added. “I think he’s going, I haven’t
heard that he’s not. We’re expected to
meet.” A Chinese foreign ministry
spokesman, meanwhile, said last month
that he had “no information at present” on
Trump-Xi talks. Trump has been trying to
strong-arm China into a major change on
trade policies that the president argues
have for decades put the United States at
an unfair disadvantage.

The two biggest economies in the

world seemed to be close to striking a
bargain until talks stalled last month.
Washington says that Beijing walked
away at the last minute, while the Chinese
side has signalled it is increasingly pre-
pared for a long fight. Trump has already
imposed 25 percent duties on $200 bil-
lion of Chinese imports. China has
responded with punitive tariffs on $60
billion in US goods.

Trump says he is ready to slap tariffs
on a further $300 billion in Chinese
imports if no breakthrough is achieved.
The G20 summit will take place in Osaka
on June 28-29.

Vietnam cautious
Hanoi has vowed to crack down on

manufacturers illegally using “Made in
Vietnam” labels on items destined for
America to dodge punishing tariffs as the
US-China trade spat drags on. Exporters
have started shifting production from
China to Vietnam to avoid 25 percent

levies imposed by US President Donald
Trump on $200 billion worth of Chinese
goods.  But Hanoi said some manufactur-
ers are illegally claiming their goods-
including textiles, seafood and agricultural
products-are from Vietnam when in fact
they originate in China.  The trend has
“affected the reputation of Vietnamese
businesses and goods”, said Vietnam’s
Deputy Prime Minister Pham Binh Minh,
quoted in an official report published
Sunday on the government website. 

“We will increase the punishment to
deter cases of goods claiming to be
Vietnamese goods entering other mar-
kets,” he added, according to the report.
The report said Vietnamese customs offi-
cials had uncovered dozens of cases of
incorrectly labeled goods destined for the
United States, Europe and Japan. The
government called for more stringent
inspection of exports to those markets
and said Vietnam could be punished by
the US-one of its leading trade partners-

if it failed to stem the problem.
Vietnam has long been a manufactur-

ing hub for cheaply-made goods from
Adidas sneakers and H&M dresses to
Samsung smart phones and Intel proces-
sors. Those exports have soared this year
as Beijing and Washington have escalated
tit-for-tat tariffs on billions of dollars’
worth of goods. 

In the first three months of this year,
US imports from Vietnam reached nearly
$16 billion, up 40 percent from the same
period last year, according to US trade
data.  Nearly half of all American compa-
nies working in China have said they are
considering shifting production from the
so-called ‘Factory of the World’ as a
result of the trade dispute, according to a
poll by the American Chamber of
Commerce in China. Trump raised the tar-
iffs last month after trade talks broke
down, prompting Beijing to retaliate with
higher duties on $60 billion worth of
American products. —AFP

MOSCOW: Russia yesterday warned of a strong risk
of global overproduction of oil that could lead crude
prices to drop below $40 a barrel. “There are really
great risks of overproduction today,” Russian Energy
Minister Alexander Novak said during a meeting with
Saudi counterpart Khalid al-Falih in Moscow.

“We have to analyze everything... in order to take
a balanced decision in July” he said, referring to a key
meeting of the so-called OPEC+ alliance between
OPEC members and other oil producing countries
including Russia. The alliance is set to meet in Vienna
in the beginning of July according to the Saudi minis-
ter, to decide whether to extend an agreement on
production levels.

Russia has agreed with OPEC member countries
on cutting production of crude to build up prices
after the crash of 2014-15.  The 25-member alliance
agreed to cut output by 1.2 million barrels per day
from the start of this year after oil prices dipped by
more than 30 percent late last year.

“Prices can drop below $40 and even down to
$30 a barrel,” Russian Finance Minister Anton
Siluanov told lawmakers yesterday, quoted by
Russian agencies. Novak also said that such a sce-
nario “cannot be ruled out”. “A lot depends on the sit-
uation on the market in the second and third quarter,
from the balance of supply and demand, and how the
situation develops with uncertainties, trade wars, and
sanctions pressures on several countries,” he said.

“We are working to take preventative steps to
avoid the scenario that was discussed,” Falih said
regarding the prospects of prices falling to $30 a
barrel, in translated comments. Massive drops in
exports by Iran and Venezuela plus the agreed output
cuts implemented by the OPEC+ group since
January, have cut supplies.  US President Donald
Trump has urged OPEC to boost oil production in
order to tamp down rising prices. — AFP
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BEIJING: China’s exports unexpectedly
returned to growth in May despite higher
US tariffs, but imports fell the most in near-
ly three years in a further sign of weak
domestic demand that could prompt
Beijing to step up stimulus measures.

Some analysts suspected Chinese
exporters may have rushed out shipments
to the United States to avoid new tariffs on
$300 billion of goods that President

Donald Trump is threatening to impose in a
rapidly escalating trade dispute. But yes-
terday’s better-than-expected export data
is unlikely to ease fears that a longer and
costlier US-China trade war may no longer
be avoidable, pushing the global economy
towards recession.

China’s May exports rose 1.1 percent
from a year earlier, compared with market
expectations for a modest decline, customs
data showed. “We expect export growth to
remain positive in June, likely supported by
continued front-loading of US-bound
exports, but it should then tumble in the
third quarter, when we expect the threat-
ened tariffs to be imposed,” economists at
Nomura said in a note to clients.

“Therefore, we believe Beijing will likely
step up its stimulus measures to stabilise
financial markets and growth.” Business
distortions related to April’s cut in the val-
ue-added tax (VAT) may also have eased,

helping export readings, Nomura added.
Analysts polled by Reuters had expect-

ed May shipments from the world’s largest
exporter to have fallen 3.8 percent from a
year earlier, after a contraction of 2.7 per-
cent in April.

While China is not as dependent on
exports as in the past, they still account
for nearly a fifth of its gross domestic
product. Trade tensions between
Washington and Beijing escalated sharply
last month after the Trump administration
accused China of having “reneged” on
promises to make structural changes to its
economic practices. Trump on May 10
slapped higher tariffs of up to 25 percent
on $200 billion of Chinese goods and then
took steps to levy duties on all remaining
$300 billion Chinese imports. Beijing
retaliated with tariff hikes on US goods.
Trump has said he expects to hold a
meeting with Chinese President Xi Jinping

at a G20 leaders’ summit late this month,
but analysts such as Capital Economics
believe the chances of a lasting trade deal
are receding as both sides appear to be
digging in for a long battle.

Trade sanctions are spreading from
goods to services, Capital Economics not-
ed last week, with China issuing a warning
to citizens about risks of travelling in the
United States and US lawmakers pushing
to tighten visas for Chinese students.
Damage from the trade war along with a
broader softening in global demand will
make 2019 the worst year for trade since
the financial crisis a decade ago, with only
0.2 percent growth, according to econo-
mists at ING.

China’s trade surplus with the United
States, a major irritant for Washington,
widened to a four-month high of $26.89
billion in May, from $21.01 billion in April,
yesterday’s data showed.—Reuters 
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