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EXCHANGE RATES

Al-Muzaini Exchange Co.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.750
Euro 345.680
Sterling Pound 388.440
Canadian dollar 230.090
Turkish lira 52.470
Swiss Franc 308.620
US Dollar Buying 297.300

ASIAN COUNTRIES
Japanese Yen 2.801
Indian Rupees 4.382
Pakistani Rupees 2.094
Srilankan Rupees 1.721
Nepali Rupees 2.735
Singapore Dollar 223.590
Hongkong Dollar 38.794
Bangladesh Taka 3.596
Philippine Peso 5.870
Thai Baht 9.717
Malaysian ringgit 77.826

GCC COUNTRIES
Saudi Riyal 81.201
Qatari Riyal 83.633
Omani Riyal 790.903
Bahraini Dinar 808.560
UAE Dirham 82.904

ARAB COUNTRIES
Egyptian Pound - Cash 21.250
Egyptian Pound - Transfer 18.172

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Yemen Riyal/for 1000 1.222
Tunisian Dinar 104.930
Jordanian Dinar 429.950
Lebanese Lira/for 1000 0.203
Syrian Lira 0.000
Morocco Dirham 32.133

Rate for Transfer Selling Rate
US Dollar 304.290
Canadian Dollar 227.140
Sterling Pound 388.330
Euro 342.520
Swiss Frank 306.445
Bahrain Dinar 809.220
UAE Dirhams 83.250
Qatari Riyals 84.490
Saudi Riyals 82.040
Jordanian Dinar 430.470
Egyptian Pound 18.055
Sri Lankan Rupees 1.724
Indian Rupees 4.383
Pakistani Rupees 2.016
Bangladesh Taka 3.604
Philippines Pesso 5.807
Cyprus pound 18.105
Japanese Yen 3.780
Syrian Pound 1.590
Nepalese Rupees 2.741
Malaysian Ringgit 73.530
Chinese Yuan Renminbi 44.545
Thai Bhat 10.545

CURRENCY BUY SELL
Europe

British Pound 0.379224 0.393124
Czech Korune 0.005402 0.014702
Danish Krone 0.041950 0.046950
Euro 0. 336189 0.349889
Georgian Lari 0.132000 0.132000
Hungarian 0.000982 0.001172
Norwegian Krone 0.031161 0.036361
Romanian Leu 0.055870 0.072720
Russian ruble 0.004681 0.004681
Slovakia 0.009095 0.019095
Swedish Krona 0.028235 0.033235
Swiss Franc 0.300373 0.311373

Australasia
Australian Dollar 0.203579 0.215579
New Zealand Dollar 0.195256 0.204756
America
Canadian Dollar 0.223701 0.232701
US Dollars 0.300200 0.305500
US Dollars Mint 0.300700 0.305500

Asia
Bangladesh Taka 0.003006 0.003807
Chinese Yuan 0.042436 0.045936

Hong Kong Dollar 0.036706 0.039456
Indian Rupee 0.003734 0.004506
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002714 0.002894
Korean Won 0.000246 0.000261
Malaysian Ringgit 0.069689 0.075689
Nepalese Rupee 0.002677 0.003017
Pakistan Rupee 0.001453 0.002223
Philippine Peso 0.005743 0.006043
Singapore Dollar 0.217117 0.227117
Sri Lankan Rupee 0.001351 0.001931
Taiwan 0.009556 0.009736
Thai Baht 0.009361 0.009911
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.792591 0.809091
Egyptian Pound 0.018083 0.020683
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.424290 0.433290
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.020471 0.044471
Omani Riyal 0.784071 0.789751
Qatar Riyal 0.079317 0.084257
Saudi Riyal 0.080060 0.081360
Syrian Pound 0.001290 0.001510
Tunisian Dinar 0.098618 0.106618
Turkish Lira 0.045708 0.055553
UAE Dirhams 0.081425 0.083125
Yemeni Riyal 0.000989 0.001069

Turkish Lira 50.585
Singapore dollars 220.210

NBK Report on International Markets

Global Market Commentary

KUWAIT: Weak oil prices, geopolitical tensions in the region,
and the waning effect of the MSCI upgrade of Saudi Arabia, in
addition to the global market declines exerted pressures on
the performance of the equity markets in the GCC and the
Middle East regions. The S&P GCC Composite saw declines
of 5.81 percent during the month led by significant losses in
Saudi Arabia which declined by 8.47 percent. Equity markets
in the UAE also posted losses with the DFM General Index in
Dubai and the ADX General Index in Abu Dhabi retreating by
5.3 percent and 4.84 percent respectively. 

Declines in Qatar were generally less severe with the Qatar
Exchange Index down 1.0 percent, so were the declines in
Oman and Bahrain with -0.29 percent for Muscat Securities
Market (MSM) 30 Index and -0.03 percent for the Bahrain
Bourse All Share Index. Kuwait, on the other hand, was the
only GCC market to post profits during the month as the
Boursa Kuwait All Share Index managed to finish the month up
1.81 percent. Elsewhere in the region, Egypt’s EGX30 record-
ed a sharp decline of 7.70 percent, while Morocco’s MADEX
and Jordan’s ASE Indices declined by 1.65 percent and 0.27
percent respectively. 

The market rally which started at the beginning of the year
came crashing down in May after the US-China trade talks
broke down and tariff rhetoric regained central stage.
President Trump suddenly imposed new tariffs on Chinese
imports, China retaliated, and trade tensions escalated sending
investors into a risk-off mode and safe havens. Global equity
markets went into a downward spiral fueled by concerns over
global growth and bond markets rallied. Most equity markets
recorded high single-digit losses during May sending their
returns for the second quarter into negative territory. The
MSCI AC World Index lost 6.23 percent during the month
while losses for the MSCI Emerging markets Index were about
7.53 percent.  

Minutes of the April 30-May 01 FOMC meeting were
released on May 22 and showed more members calling for
patience before making further interest rate moves, while some
members were worried about persistently low inflation. Core
Personal Consumption Expenditures (PCE) recorded 1.6 per-
cent in April, well below the Fed’s target of 2.0 percent, while
preliminary Q1 2019 figures released at the end of May

showed the measure at 1.0 percent compared to expectations
of 1.3 percent. Weak inflation along with the effects of trade
tensions over both global and US growth have increased mar-
ket expectations of seeing multiple rate cuts during the year.
Manufacturing activity continued to weaken during the month
in the US. 

The May preliminary Markit Manufacturing PMI estimates
came in at 50.6 versus expectations of 52.5 and a previous
reading of 52.6 for April, which is very close to contraction ter-
ritory amid concerns about an export slowdown caused by
trade tensions. 

US Indices trended down during the month erasing gains of
the past three months. The S&P 500 and the Dow Jones
Industrial Average were down 6.58 percent and 6.69 percent,
while the tech heavy Nasdaq lost 7.93 percent. All three
indices are now in negative territory for the second quarter at
-2.91 percent and -4.30 percent for the S&P 500 and the Dow
and 3.57 percent for the Nasdaq. The Dow fell more than 300
points on the last trading day of May posting a sixth straight
week of declines which is its longest losing streak since 2011
according to the Wall Street Journal. Treasury yields were in
free fall during the month. The 10-year yield dropped from
2.50 percent at end of April to 2.14 percent at the end of May
going back to levels last seen in September 2017. 

European Indices followed suite with the Stoxx Europe
600 erasing 5.70 percent of its value and turning its Q2 2019
performance into a negative 2.65 percent. The German DAX
was down 5.0 percent and the French CAC40 retreated by
6.78 percent. Manufacturing activity in Europe continued to
trend down since the beginning of 2018 with the May prelimi-

nary Markit Manufacturing PMI reaching 47.7 compared to
estimates of 48.1 and a previous reading of 47.9 for April. 

Over in the UK, the FTSE 100 ended the month down 3.46
percent and down 1.61 percent for the second quarter so far.
Prime Minister Theresa May announced her departure from
office after failing to bring a closure to Brexit and her party’s
loss in the European elections which brings a host of new
uncertainties to the whole Brexit resolution issue. Earlier in the
month preliminary UK GDP figures showed a growth of 1.8
percent for the first quarter 2019. 

In Asia, the Japanese economy surprised on the upside with
Q1 2019 preliminary GDP growth recorded 2.1 percent up
from a revised 1.6 percent for the fourth quarter 2018. The
Nikkei 225 Index, however, was hit hard by the global slump in
equities as it retreated by 7.45 percent during the month
bringing its second quarter return to a negative 2.85 percent
as at the end of May.

Emerging markets also broke their winning streak with a

widespread retreat across indices. The MSCI EM Index was
down 7.53 percent during May led by losses in Emerging Asia
as the MSCI Asia ex-Japan Index lost 8.94 percent during the
month. Notable losers included Turkey’s Borsa Istanbul Index
which declined 5.06 percent, Shanghai Composite with a
decline of 5.84 percent, and Taiwan Stock Exchange with -
4.28 percent. 

Record compliance with the OPEC+ production cuts,
which reached 150 percent in April, and supplies from
Venezuela and Iran declining sharply, in addition to OECD oil
stock continuing to trend downwards and the intensifying
geopolitical risks in the Middle East, weren’t enough to sup-
port oil prices during May. Concerns of intensifying trade
wars, especially after President Trump threatening to impose
trade tariffs on Mexico, and fears of a global economic slow-
down caused a sharp decline in oil prices during the month.
Brent was down 11.41 percent to $64.49/ bbl., while WTI
declined 16.29 percent to $53.50/ bbl.

NBKCapital: Boursa Kuwait the 
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12.7% highest growth rate in Gulf in terms of performance since 2019 beginning

Financial markets
under pressure in 
May over fresh
trade worries
KUWAIT: Financial markets were under pressure through
May amid a fresh deterioration in the global trade climate and
concerns over the impact on world growth. Key equity indices
fell nearly 7 percent and benchmark bond yields drifted signif-
icantly lower. US President Trump announced his intention to
raise tariffs on imports from Mexico, which he later retracted,
and sanctioned Chinese tech giant Huawei, provoking retalia-
tory tariffs from China and leaving the prospect of a trade deal
looking increasingly remote near-term. Brent oil prices also
suffered, falling below $65/bbl despite bullish news on supply
and heightened geopolitical risks in the MENA region. 

US growth revised down
GDP growth in 1Q19 was revised down a touch to a still-

strong annualized 3.1 percent from the previous estimate of 3.2
percent, on slightly softer private investment. Growth in Q1
was boosted by a likely temporary rise in inventories and is
expected to slow to 2 percent or less in Q2. The labor market
remains strong, although US employment data for May was
much weaker than expected, with just 75000 new jobs added
against a forecast of 175000. 

In fact, unemployment held steady at 3.6 percent in May,
its lowest since 1969 and average hourly earnings rose by 3.1
percent for the ninth consecutive month; this - together with a
rebound in consumer confidence - has helped retail spending
rebound from an earlier soft patch. The main near-term vul-
nerability is in the manufacturing sector: the ISM activity
index hit a two-and-a-half-year low of 52.8 in April with the
export orders component now in contraction territory amid
slowing global demand and trade tensions. While manufactur-
ing accounts for only 11 percent of GDP, it is an important lead
indicator and the latest below-consensus data suggest that it

may be slowing faster than expected. 
Minutes from the Federal Reserve’s May policy meeting

where it left interest rates unchanged at 2.25-2.50 percent saw
further calls for ‘patience’ before making further moves (until
the economic risks and data become clearer). As well as the
growth picture, inflation data could be increasingly pivotal for
the rate outlook. 

The Fed’s preferred gauge of inflation - the core Personal
Consumption Expenditure measure - remained low at 1.6 per-
cent y/y in April and below the 2 percent target (though
before any impact from recent tariff hikes); continued softness
would challenge Fed Governor Jay Powell’s earlier contention
that it was being kept low by transitory factors. Although
financial markets have long priced-in one rate cut this year,
low inflation and growth concerns have seen expectations of a
second (and even third) cut gain traction. In a further dovish
signal, the 10-year/3-month treasury yield gap again inverted
- a technical measure often seen as a good predictor of a
recession.

News on the Eurozone economy has been relatively posi-
tive, continuing the broad recovery from last year’s slowdown.
GDP in Germany - worth almost 30 percent of the region’s
total - rebounded a solid 0.4 percent q/q in 1Q19, having nar-
rowly avoided a recession in 2H18 and in line with the
Eurozone average. 

However, the economy still faces near-term headwinds
amid slowing global trade and calls for fiscal stimulus; indeed
reflecting the still uncertain outlook, yields on 10-year govern-
ment bonds had plunged back firmly into negative territory at
-0.2 percent at end-May - even below those in Japan. In
France, where GDP grew 0.3 percent in 1Q19, unemployment
fell to a 10-year low of 8.7 percent in Q1 despite popular
unrest. PMI activity indices in both countries also rose in May.
In this context, the European Central Bank has left interest
rates unchanged and opened the door to cutting them as risk
factors such as Brexit and global trade war could affect the
Eurozone economy outlook.

Elections to the European Parliament saw mainstream
parties lose out to less traditional rivals in both the pro and
anti-EU camps. The fracturing could make it more difficult to
forge consensus on policy issues like the budget, regulation,
the environment and immigration. It will also affect the
scramble for nominations to the region’s top jobs, including
for the head of the European Central Bank when current

president Mario Draghi departs in October. Although
Germany is advancing the case for its hawkish candidate,
Jens Weidmann, it may yield to another country’s choice if it
manages to secure one of the other top jobs. This could
become pivotal given Weidmann’s criticism of the ECB’s
ultra-loose monetary policy.

Political upheavals were perhaps greatest in the UK, where
Prime Minister Theresa May was forced to resign over her
handling of Brexit, and her Conservative Party was trounced in
European elections by a combination of the newly-formed
Brexit Party and on the other side by pro-Remain parties.
May’s replacement as PM could be appointed in July and is
likely to take a more pro-Brexit stance, including trying to
renegotiate the withdrawal agreement with the EU before the
end-October scheduled departure date. Risks of the UK leav-
ing the EU without a deal have risen, but so have the
prospects of a general election that could usher in a new left-
wing government and perhaps a change of Brexit stance,
including another referendum. Given the uncertainty, the
pound could remain under pressure, having fallen around 3
percent versus both the US dollar and euro through May.

Japan growth sees surprise pick-up 
Japanese growth surprised on the upside in 1Q19, acceler-

ating from a revised 1.6 percent in 4Q18 to 2.1 percent and
defying expectations of a 0.2 percent decline. Contributions
from consumption and investment remained positive, but the
external sector continued to struggle on fallout from US-
China trade tensions. Indeed, latest trade data showed exports
declining for the fifth straight month in April. The surprise
jump in economic activity suggests that the Japanese authori-
ties are likely to proceed with the planned sales tax hike in
October, despite calls for delays given growing concerns over
the external climate.

Chinese renminbi falls 
Chinese exports witnessed a surprise drop in April, ahead

of potentially higher US tariffs. Exports fell by 2.7 percent y/y
in April reflecting the ongoing weakness in external demand.
In contrast, imports improved and grew for the first time in five
months, which may be indicative of a recovery in domestic
conditions thanks in part to stimulus measures that were
announced in recent months, including tax cuts and an ease in
monetary conditions. Having been relatively stable earlier this

year, the Chinese renminbi declined by 2.5 percent versus the
US dollar to RNB6.9/$1 in May amid trade and growth con-
cerns. The central bank has reportedly vowed not to allow the
currency to fall past the 7 mark amid fears of capital flight.  

Oil prices recorded their first monthly decline of 2019 in
May, with Brent falling 11 percent m/m to $64.5/bbl. Prices
were hit by concerns over deteriorating US-China trade rela-
tions, suffering their biggest one-day sell-off of the year on
the 23 May (-4.5 percent), and by President Trump’s decision
to impose tariffs on imports from Mexico in the last week of
May, which he later retracted. Oil’s fall came despite a higher
geopolitical risk premium following the alleged sabotage of
Saudi oil tankers and oil infrastructure. 

Nevertheless, while trade tensions and softer US economic
data are casting a shadow on global oil demand, oil fundamen-
tals remain supportive: OPEC+ continues to withdraw barrels
from the market (OPEC-11 production cut compliance was 150
percent in April); output from Venezuela and Iran remains in
free-fall; and OECD oil stocks are trending downwards, post-
ing a second consecutive month of decline in March to reach
2,849 mb, according to the IEA. 

In the GCC, PMIs show the private sector non-oil economy
continuing to improve. Output and exports were up in Saudi
Arabia in May, with the headline PMI reaching 57.3, while in
the UAE, the PMI climbed to a four-year high of 59.4 on gains
in new orders and output. Inflation continues to trend lower,
however, with Saudi inflation falling to -1.9 percent in April,
the fourth consecutive month of deflation. In its recently con-
cluded Article IV consultation, the IMF forecast Saudi non-oil
growth and overall growth to reach 2.9 percent and 1.9 per-
cent, respectively (slightly higher than our own estimates). The
agency noted that fiscal, labor and capital market reforms have
generally yielded some positive results, though economic
diversification remains a work in progress. 

In the UAE, the central bank expects non-oil GDP growth
to rise to 1.8 percent from 1.3 percent in 2018, though it has
revised down total growth to 2 percent from the previous esti-
mate of 3.5 percent on lower oil sector output. 

Meanwhile in Bahrain, the authorities halted their subsidy
reform plans due to concerns over social unrest and signaled
that they would take longer than 2022 to balance the budget.
They later announced that they would not likely meet several
key fiscal targets, some of which were linked to the $10 billion
GCC financial assistance package. 


