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FRANKFURT AM MAIN: Fear of trade con-
flicts, sanctions and challenges to the multi-
lateral order contributed to a rebound in
worldwide use of the euro in 2018 from his-
toric lows, the European Central Bank said
yesterday. “It’s primarily the diversification
out of the dollar which benefits the euro, be-
cause it is the second-most used currency
and second-most liquid for investors,” ECB
board member Benoit Coeure told reporters
in Frankfurt.

Aside from commercial tensions, internal
reforms within the eurozone to deepen the
economic and monetary union between the
members also helped, the ECB found in its
annual report on the euro’s global role.
Euros made up some 20.7 percent of global
foreign currency reserves in 2018, measured
at constant exchange rates-up 1.2 percent-
age points year-on-year. Meanwhile, the
dollar remained top dog, but fell to its lowest
share since the euro’s launch 20 years ago,
at 61.7 percent.

“Some central banks might have started to
consider reducing their positions in financial

assets exposed to the risks of unilateral ac-
tions,” the ECB said. Russia-one of the
world’s biggest holders of reserves-sold $100
billion in 2018 after a new round of American
sanctions, instead buying up $90 billion
worth of euros and Chinese yuan. The central
bank also found that the proportion of new
euro-denominated debt from non-eurozone
issuers grew 2.5 percentage points last year,
to 22.7 percent, while the dollar’s share
shrank by eight points to below 61 percent.

And the proportion of international pay-
ments for goods and services in euros held
steady. Looking ahead, “the international role
of the euro should be decided by market
forces,” Coeure said, although the ECB is able
to support it “in the technical field”. “For in-
stance by supporting the integration of Eu-
ropean payments, that can make it easier,
faster and cheaper for international investors
to use euro denominated assets.”

Meanwhile, strengthening the economic
and monetary union between euro member
countries should also provide the foundation
for use of the currency to grow internation-

ally. The European Commission prodded
member states Wednesday to complete re-
forms to the single currency bloc, including

an embryonic joint budget for the 19 member
states-on the agenda at a “Eurogroup” fi-
nance ministers’ meeting yesterday. —AFP

Trade tensions boosted 
euro’s global role in 2018

Reforms to deepen economic union between members

FRANKFURT AM MAIN: This file photograph shows a general view of the headquarters of the European Central
Bank (ECB), in Frankfurt am Main, western Germany. —AFP

Renault, French 
govt trade 
blame over 
failed Fiat deal
PARIS: French officials rejected yesterday any
blame for the abandoned tie-up of Renault
and the US-Italian automaker Fiat Chrysler, a
day after Renault’s chairman said the govern-
ment had blocked a vote on a deal that would
have upended the global automotive industry.
“We did not derail the wedding between Re-
nault and Fiat,” French Finance Minister Bruno
Le Maire told France Info radio ahead of a
meeting with Renault chairman Jean-Do-
minique Senard.

Senard told shareholders at Renault’s AGM
on Wednesday that board directors represent-
ing the French state, which owns 15 percent of
the carmaker, had demanded more time to
study the tie-up. In particular the government
wanted to clarify the future role of Renault’s
Japanese partners Nissan and Mitsubishi,
which had been informed only at the last minute
of the potential mega-merger with Fiat.

“Rarely have I seen a merger project able to
produce such significant synergies, and with-
out having negative consequences in terms of
jobs and livelihoods,” Senard told shareholders.
He also revealed that it was Le Maire himself
who suggested he reach out to Fiat executives
on a possible deal. But just over a week after
proposing a merger that got a warm welcome

from Renault and its investors, Fiat’s president
John Elkann said trying to push ahead with the
deal would be “unreasonable”. The deal’s sud-
den collapse was a stunning blow to Senard,
who was brought in just months ago to help get
the carmaker back on track after the shock ar-
rest of former Renault and Nissan boss Carlos
Ghosn last November in Tokyo. Renault offi-
cials later had to deny claims he was consider-
ing resigning over the matter.

‘Didn’t veto’
But Le Maire said Thursday that the French

state, which owns 15 percent of Renault’s stock,
“didn’t veto the project.”  “We simply asked,
after seeing that Nissan was not going to give
its backing, for five more days to study the op-
eration,” he said. Le Maire defended his re-
quest for more time as “reasonable,” saying the
scope of the merger “required that the Japan-
ese partner be associated with it and in the end
in favor of it.”

“Our strategy has always been... the rein-
forcement of the Renault-Nissan alliance. It’s
at the heart of Renault’s as well as Nissan’s
profitability. We’re not going to change our
strategy every five minutes,” he said. He later
met with Senard at the finance ministry to dis-
cuss the automaker’s strategy going forward.
“They had an excellent discussion regarding
the future of both Renault and the alliance”
with Nissan and Mitsubishi, an official in Le
Maire’s cabinet told AFP.

“Le Maire renewed his confidence in Senard
and reiterated that the goal is to consolidate
the alliance with Nissan,” he said. Renault de-
clined to comment on the meeting, acknowl-
edging only that the two men had spoken
regularly, including before Wednesday’s AGM.

Try again?
Senard did not rule out trying again to

reach a deal with Fiat Chrysler, telling share-
holders that “to my mind, this project remains
a remarkable and exceptional proposal”. “As
to what the future holds, I can’t say,” he added.
The merger would have created the world’s
third-largest automaker, surpassing both Volk-
swagen and Toyota in annual vehicle sales. But
including Renault’s alliance partners Nissan
and Mitsubishi, it would have been an industry
behemoth selling some 15 million cars and
trucks a year.

A combination would also have allowed
them to pool investments into costly electric
motor and autonomous driving technologies,
an area where Renault has spent aggressively
while Fiat has lagged behind. It’s a key chal-
lenge for the industry as governments world-
wide tackle carbon emissions and the
mobility challenges stemming from rapid ur-
banization. A merger would also have bulked
up their positions in Europe, while giving Re-
nault access to the crucial North American
market and Fiat a foothold in Latin America,
Russia and Asia.—AFP

PARIS: This file photo shows the headquarters of the French car manufacturer Renault in Boulogne
Billancourt, near Paris. —AFP 


