
Bank of Japan 
cuts inflation, 
growth forecasts
TOKYO: Japan will fail to hit its two percent infla-
tion target even by 2022, the central bank predicted
yesterday as it also revised down its estimate for
growth in the world’s third-largest economy. In its
closely watched quarterly report, the Bank of Japan
forecast inflation of 1.6 percent in the fiscal year
ending March 2022, meaning its years-long battle to
reignite prices is far from won.

The BoJ lowered its inflation forecast for the year
to March 2021 to 1.3 percent from 1.4 percent.
Japanese inflation currently stands below one per-
cent, less than halfway to target, despite six years of
aggressive monetary stimulus under BoJ Governor
Haruhiko Kuroda.

The central bank kept its ultra-loose monetary
policy in place after a two-day policy board meet-
ing but added a fresh timeframe, saying the
“extremely low” rates would be maintained “at least
through around spring 2020”. It cited global eco-
nomic uncertainties and the risks of a scheduled
hike in consumption tax later this year from eight
percent to 10 percent.

“It is extremely regrettable that we have not
reached the two percent inflation target six years
after January 2013” when the government and the
BoJ agreed on the target, Kuroda told a press con-
ference. He said the current monetary easing “could
continue beyond” spring 2020, and future policy

decisions will be made taking into account econom-
ic indicators and other conditions.

Kuroda said the new timeframe was intended to
show the cheap money policy will continue for
“longer than you think”, also noting that global
economic uncertainties were also a factor behind
clarifying the bank’s intentions. But he insisted the
economy is moving gradually toward the inflation
target, given a tight labor market and “relatively
good” economic conditions. Economic growth
would also come in at 0.8 percent this fiscal year,
climbing to 0.9 percent the year after-both down-
ward revisions of 0.1 percentage points, the cen-

tral bank said in the latest report.
It forecast GDP at 1.2 percent in the fiscal year

ending in 2022. Kuroda has come under fire over
the effectiveness of his monetary easing program
and how he intends to return the bank’s policy to
normal. In 2013, the BoJ embarked on a huge bond-
buying program in a bid to stimulate long-dormant
prices with the stated aim of hitting the two percent
mark within two years. But while the plan-which ran
in tandem with Prime Minister Shinzo Abe’s big-
spending drive to ramp up the economy-showed
early promise, the bank has been forced to delay
several times the date for hitting its target. — AFP 
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LE BOURGET, France: Boeing suffered a fresh set-
back on the opening of the Paris Airshow yesterday as
its engine supplier announced a delay for the US
planemaker’s all-new 777X jet while Airbus launched a
rival plane aimed at the middle of the market. GE
Aviation said it had found unexpected wear in a part
for the GE9X engine it is making for the 777X, the
world’s largest twin-engined jet, forcing a delay of sev-
eral months while it redesigns and tests the part.

The news is another headache for Boeing as it con-
tinues to grapple with the grounding of its top-selling
737 MAX aircraft in March after two deadly crashes.

European arch-rival Airbus, meanwhile, launched a
long-range version of its A321neo jet, aiming to carve
out new routes for airlines with smaller planes and
steal a march on Boeing’s owns plans for another
potential all-new jet, the NMA.

“We can fly from north-eastern Asia into south Asia,
from the Middle East to Bali or from Japan deep into
Australia, and so on,” said Airbus chief salesman
Christian Scherer. “It is therefore the lowest-risk
investment for airlines on these kinds of routes.”

Leasing company Air Lease Corp became the first
customer of the new aircraft - the A321XLR - lining up
for 27 as part of a deal for 100 Airbus planes. Sources
familiar with the matter said Airbus would announce
close to 200 orders for the new model at the air show,
with JetBlue Airways Corp and US-based private equi-
ty firm Indigo Partners among the buyers.

The aerospace industry’s biggest annual event,
which alternates with Britain’s Farnborough Airshow, is
traditionally a slugging match between Airbus and
Boeing sales teams in the $150 billion a year commer-
cial aircraft market. But analysts expect this year’s
gathering to be relatively subdued, with slowing
economies, trade tensions and geopolitical uncertain-
ties unsettling airlines - highlighted by a profit warning
from Germany’s Lufthansa late on Sunday.

Airbus and Boeing are also grappling with their own
problems, with the US firm striving to bring the 737
MAX back into service and Airbus occupied with a
long-running corruption scandal. Analysts expect any-
thing from 400 to 800 commercial aircraft orders and
commitments at the show, compared with 959 at

Farnborough last year, though it can be hard to identify
truly new business against firmed-up commitments and
switched models.

Boeing commercial airplanes boss Kevin McAllister
said he was “staying very close to the situation” with
the GE9X engine, and that it was premature to make
any predictions on delays for the 777X program.
Boeing is targeting a maiden flight this year and 2020
entry into service, but Gulf airline Emirates has said it
expects the first plane in June of that year. Flight tests
often take more than a year.

Size vs comfort 
The Airbus A321XLR will be the longest-range nar-

row-body jetliner and arrives as airlines look to maxi-
mize the flexibility of more fuel-efficient, single-aisle
aircraft. Its range of up to 4,700 nautical miles - about
15 percent more than the previous A321LR - will
leapfrog the out-of-production Boeing 757 and
nudges it into the long-jump category occupied by
more costly wide-body jets. Airbus shares were up 0.7
percent at 123.30 euros in afternoon trade. The

A321XLR also eats into a range category targeted by
the possible NMA mid-market, twin-aisle jet under
review by Boeing.

“It does provide a very effective airplane for many
of the same routes as the NMA, and it does so many
years earlier,” Air Lease CEO John Plueger said of the
new Airbus jet. But there is a debate over whether pas-
sengers will enjoy flying longer distances in medium-
haul planes and at what price.

In particular, the rise of the single-aisle, long-dis-
tance jet involves revisiting years of industry marketing
about the benefit of roomier cabins to counter jet lag on
long trips. Airbus did not give a price for the A321XLR.
The current A321neo has a list price of $129.5 million.
Boeing Chairman and CEO Dennis Muilenburg on
Sunday said the A321XLR would only “scratch an edge”
of the market segment targeted by the NMA. He added
that Boeing expected to announce orders for wide-
body jets at the Paris show but its main focus at the
event was safety, with executives taking turns to apolo-
gize for the 737 MAX crashes in Indonesia and Ethiopia
that killed 346 people. — Reuters 

Slowing economies, trade tensions and geopolitical uncertainties cast pall over Paris Airshow

PARIS: French President Emmanuel Macron and French Defence Minister Florence Parly listen to explanations at the Airbus stand during a visit at the 53rd International Paris Air Show at Le Bourget Airport near Paris yesterday. — AFP

Boeing dealt new blow as Airbus launches A321

Jet Airways lenders to
go to bankruptcy court
MUMBAI: Lenders to crippled Jet Airways said yesterday
they would start bankruptcy court proceedings after failing
to find someone to take over the Indian carrier.

Once India’s biggest private airline, Jet stopped operating
in April after it ran out of cash and its planes were grounded.
Doubts have mounted since over whether the carrier will fly
again.  The airline’s creditors, who are owed more than $1
billion, said after a meeting in Mumbai that only one “condi-
tional” offer has been received for Jet Airways. That is
believed to have come from Abu Dhabi-based Etihad
Airways, which already had a 24 percent stake in Jet.

The creditors, led by State Bank of India, said the meet-
ing decided to turn to India’s insolvency and bankruptcy
code (IBC). “After due deliberations, lenders have decided to
seek resolution under (the) IBC since only a conditional bid
was received,” the lenders said in a statement.

They added the bidder had sought “exemptions” on pric-
ing from the Security and Exchange Board of India, the mar-
ket regulator, which was only possible under the insolvency
code. Indian media quoted sources as saying the creditors
could still try to arrange a sale under the code.

Jet Airways shares fell by another 17 percent on the
Bombay Stock Exchange yesterday as the lenders’ meeting
was on. The shares are now worth less than $1. The airline
once employed more than 16,000 people but many pilots
and flight staff have already gone to other carriers, which
have built up their operations since Jet was grounded. On
top of its debts to creditors, Jet Airways has accumulated
losses and salary arrears worth another $1 billion. —AFP

TOKYO: Haruhiko Kuroda (left), governor of the Bank of Japan (BOJ) and Taro Aso, Japan’s deputy
prime minister and finance minister attend the G20 finance ministers and central bank governors
meeting in Fukuoka yesterday. —AFP


