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Brazil development 
bank chief quits, 
fueling crisis
RIO DE JANEIRO: The head of Brazil’s
powerful state development bank quit on
Sunday, a day after far-right President Jair
Bolsonaro threatened to sack him, fueling
a political crisis engulfing the government.
BNDES president Joaquim Levy, a
Chicago-educated economist and former
finance minister in the left-wing govern-
ment of ex-president Dilma Rousseff, sub-
mitted his resignation to Economy
Minister Paulo Guedes after Bolsonaro
said he had a “price on his head.”

“I thank the minister for his invitation
to serve the country and I wish for suc-
cess in the reforms,” Levy said in a
statement.  Levy’s sudden departure fol-
lows a tumultuous week for a troubled
government less than six months into its
term, in which Bolsonaro fired his third
minister, retired general Carlos Alberto
dos Santos Cruz, who had clashed with
Bolsonaro’s sons, and then sacked the
head of Brazil’s postal service.

Bolsonaro on Saturday offered equiv-
ocal support for embattled Justice
Minister Sergio Moro, who has faced
calls to resign over allegations he
improperly collaborated with anticor-
ruption prosecutors to keep leftist icon
Luiz Inacio Lula da Silva out of the 2018
presidential race, which he was expected
to win. While he again defended Moro
against claims of wrongdoing, Bolsonaro
added he did not have “100 percent”

confidence in the former judge, who is
seen by many Brazilians as a hero and is
a key member of Bolsonaro’s cabinet.

Moro handed Lula his first conviction
in 2017, ultimately ending both his hopes
of contesting the election and decades of
center-left rule in Brazil. Bolsonaro had
threatened on Saturday to dismiss Levy,
who had served as treasury secretary
under Lula, over the appointment of an
official to BNDES who has links to the
left-wing Workers Party-Bolsonaro’s
ideological enemy. 

“Government is like this, it can’t have
suspicious people” in important posi-
tions, Bolsonaro told reporters.  “I told
him (Levy): ‘Dismiss this guy (Marcos
Barbosa Pinto) on Monday or I will fire
you without going through Paulo
Guedes.’”

‘Crisis factory’ 
Bolsonaro had previously criticized

BNDSE, which has been a major financer
of infrastructure projects in Brazil,
Venezuela, Cuba and Mozambique, and
had promised to open its “black box” to
expose corrupt dealings. Guedes told G1
columnist Gerson Camarotti on Saturday
that Bolsonaro’s “anxiety” with Levy was
understandable given the BNDSE presi-
dent had failed to cooperate and then
hired someone from the left. 

Levy was appointed by Guedes, who
himself is under growing pressure as he
spearheads the government’s economic
reform agenda, including an ambitious
overhaul of Brazil’s bloated retirement
system that has met with strong resist-
ance from trade unions and a hostile
Congress. A general strike called by

unions on Friday paralyzed public trans-
port and shuttered schools and banks in
many Brazilian cities as thousands of
protesters took to the streets against the
pension proposal and the government’s
planned education spending cuts. 

A pared-back draft of the pension
reform, which was presented to
Congress on Thursday, reduces expect-
ed savings from 1.2 trillion reais ($300
billion) in 10 years to around 900 billion
reais. It sparked an angry exchange
between Guedes and Rodrigo Maia, the
powerful speaker of the lower house of
Congress with whom the Bolsonaro gov-
ernment’s relations were already frayed.

Guedes, who has vowed to resign if
the bill is not passed or is watered down
too much, said lawmakers were threaten-
ing to “abort” the pension reform and
had shown “there was no commitment to
future generations.” Maia fired back that
the government was a “crisis factory.”

Reforming the pension system is
Bolsonaro’s signature policy and is seen
as crucial to his ability to deliver on oth-
er promised measures to shake up Latin
America’s biggest economy. The growing
turmoil is likely to rattle investors
already worried about Brazil’s weakening
economy, which is at risk of sliding back
into recession. —Reuters

RIO DE JANEIRO: A man leaves the ATM area of a closed bank branch in Rio de
Janeiro, Brazil during a national strike called by trade unions over Brazilian
President Jair Bolsonaro’s pension reforms. —AFP

Pfizer acquires 
Array Biopharma, 
valued at $11.4bn
NEW YORK: US pharmaceutical giant
Pfizer yesterday announced the acquisition
of Array BioPharma, a biotechnology firm
that specializes in cancer drugs, the latest
in a long list of biotech mergers in recent
years. In a statement, Pfizer said it offered
$48 per share in cash for Array, putting an
$11.4 billion value on the company.

“The board of directors of both com-
panies have approved the merger,” Pfizer
said. The proposed acquisition “sets the
stage to create a potentially industry-
leading franchise for colorectal cancer
alongside Pfizer’s existing expertise in
breast and prostate cancers,” Pfizer CEO
Albert Bourla said.

Array’s portfolio includes two drugs,
Braftovi (encorafenib) and Mektovi
(binimetinib), that when combined are
effective in treating BRAF-mutant
melanoma. The combination of the two
drugs was authorized in September by the
European Commission, several months
after the US Federal Drug Administration
gave its approval. Besides melanomas,
BRAF mutations occur in up to 15 percent
of colorectal cancers, Pfizer said.

The transaction shows how big phar-
maceutical companies are looking to
biotech acquisitions for growth, often
buying them for astronomical sums.

In early January, Bristol-Myers-
Squibb acquired Celgene in a $74 billion
mega merger. Last year, Sanofi scooped
up Bioverativ, which specializes in hemo-
philia treatments, for $11.6 billion and
forked out $3.9 billion euros from Ablynx
of Belgium. Novartis for its part picked
up AveXis, which specializes in rare
genetic maladies, for $8.7 billion.  —AFP

NEW YORK CITY: In this file photo, people walk past the Pfizer logo on their
world headquarters in in New York City. —AFP

China’s Huatai lifts 
off in long-awaited 
London-Shanghai 
share link
LONDON: Huatai Securities, one of China’s largest
brokerages, became the first company to list in
London under a much-anticipated link with the
Shanghai exchange, with its shares rising 7 percent
yesterday.

Under the scheme, known as Stock Connect,
Shanghai-listed companies can raise new funds on
the London stock market while British companies
can broaden their investor base by selling existing
shares in Shanghai. “We firmly believe in the
integrity and stability of the UK financial market,”
Chairman and President Zhou Yi, said in an email to
Reuters after Huatai’s global depositary receipts
(GDRs) rose to $21.96, before easing to $21.25 by
1334 GMT.

Huatai’s GDR offering, which ranks as the largest
UK listing since 2016, comes as Britain and China
hold a new round of talks to strengthen economic
ties, against a backdrop of an ongoing trade war
between the United States and China. Britain wants
to offer Chinese companies an attractive trading
environment as it sees cooperation with Beijing as
critical after Brexit.

However, bankers and analysts said Huatai’s list-
ing is unlikely to spark similar moves in Shanghai
by British firms, who have expressed caution over
the regulatory regime in China. British finance min-
ister Philip Hammond said Stock Connect was “a
ground-breaking initiative, which will deepen our
global connectivity as we look outwards to new
opportunities in Asia.”

City of London Corporation Policy Chair
Catherine McGuinness said it could be a
“gamechanger in deepening UK-China financial
cooperation and expanding access to China’s capi-
tal markets”.

But while the government says British exports to
China have tripled since the first round of economic
and financial talks in 2008, from 7.6 billion pounds
($9.56 billion) to 23.1 billion pounds in 2018, the
appeal of trading in Shanghai remains low. HSBC
has long been seen as a possible candidate for a
Shanghai listing but the bank, which already trades
in London and Hong Kong, has yet to take steps in
that direction.

Few Chinese companies are seeking to follow in
Huatai’s footsteps for the time being, bankers said,
with initial interest yet to translate into concrete
listing plans.

Low volumes
Huatai, which is valued at about $21 billion

through its Shanghai and Hong Kong listings with
the likes of BlackRock and Vanguard among its top
investors, had originally planned its London listing
for December. But it was delayed by uncertainty
over how Beijing would treat currency conversion
back into yuan. However, once cross-border capital
management rules on depository receipts were
published on May 27, the deal gained momentum
with an investor roadshow in June.

“Once the rules were set out, the deal pro-
gressed quickly. Huatai’s performance today is an
important test and should encourage other Chinese
companies to press ahead with a London listing,”
said Shane Zhang, co-head of Asia Pacific
Investment Banking at Morgan Stanley which act-
ed as one of the leading banks on the deal. JP
Morgan and Huatai Financial Holdings also worked
as joint global coordinators and joint bookrunners,
with Credit Suisse and HSBC among the joint
bookrunners. —Reuters

HONG KONG: China’s Huawei Technologies Co Ltd
has taken a harder-than-expected hit from a US ban,
the company’s founder and CEO Ren Zhengfei said,
and slashed revenue expectations for the year.

Ren’s downbeat assessment that the ban will hit
revenue by $30 billion, the first time Huawei has quan-
tified the impact of the US action, comes as a surprise
after weeks of defiant comments from company exec-
utives who maintained Huawei was technologically
self-sufficient. The United States has put Huawei on an
export blacklist citing national security issues, barring
US suppliers from selling to the world’s largest
telecommunications equipment maker and No 2 maker
of smartphones, without special approval. The firm has
denied its products pose a security threat.

The ban has forced companies, including Alphabet
Inc’s Google and British chip designer ARM to limit or
cease their relationships with the Chinese company.

Huawei had not expected that US determination to
“crack” the company would be “so strong and so per-
vasive”, Ren said, speaking at the company’s
Shenzhen headquarters yesterday. Two US tech
experts, George Gilder and Nicholas Negroponte,
also joined the session.

“We did not expect they would attack us on so
many aspects,” Ren said, adding he expects a revival
in business in 2021.

“We cannot get components supply, cannot partici-
pate in many international organizations, cannot work
closely with many universities, cannot use anything
with US components, and cannot even establish con-
nection with networks that use such components.”

Huawei, which turned in a revenue of 721.2 billion
yuan ($104 billion) last year, expects revenue of
around $100 billion this year and the next, Ren said.
This compares to an initial target for a growth in 2019
to between $125 billion and $130 billion depending on
foreign exchange fluctuations.

Trade war
The Trump administration slapped sanctions on

Huawei at a time when US-China trade talks hit rough
waters, prompting assertions from China’s leaders
about the country’s progress in achieving self-suffi-
ciency in the key semiconductor business. Huawei has
also said it could roll out its Hongmeng operating sys-
tem (OS), which is being tested, within nine months if
needed, as its phones face being cut off from updates
of Google’s Android OS in the wake of the ban.

But industry insiders have remained skeptical that
Chinese chip makers can quickly meet the challenge of
supplying Huawei’s needs and those of other domestic
technology firms. Negroponte, founder of the
Massachusetts Institute of Technology Media Lab,
said the US ban was a mistake.

“Our president has already said publicly that he
would reconsider Huawei if we can make a trade deal.
So clearly that is not about national security,” he said.
“It is about something else,” Negroponte added.

Huawei’s smartphone sales have, however, been hit
by the uncertainty. Ren said the firm’s international
smartphone shipments plunged 40 percent. While he
did not give the time period, a spokesman clarified the
CEO was referring to the past month. Bloomberg

reported on Sunday that Huawei was preparing for a
40-60 percent drop in international smartphone ship-
ments. The CEO, however, said Huawei will not cut

research and development spending despite the
expected hit from the ban to the company’s finances
and would not have large-scale layoffs.  —Reuters

CEO says he expects revival in business in 2021

US ban hurting more than expected, 
to wipe $30bn off revenue: Huawei

SHENZHEN: Huawei founder and CEO Ren Zhengfei (C) gets make-up and a microphone as he prepares
to take part in a panel discussion on technology, markets and enterprise in Shenzhen yesterday. —AFP

China pulls WTO 
suit over claim to be 
a market economy
GENEVA: China has halted a dispute at the World
Trade Organization over its claim to be a market
economy, a panel of three WTO adjudicators said
yesterday, meaning Beijing must accept continued
EU and  US “ant i -dumping”  lev ies  on  cheap
Chinese goods.

One trade official close to the case said so much of
the ruling had gone against Beijing that it had opted
to pull the plug before the result became official.
“They lost so much that they didn’t even want the
world to see the panel’s reasoning,” the official said.

Without a WTO ruling in Beijing’s favor, the EU
and United States can keep imposing duties on
cheap imports from China while disregarding its
claim that they are fairly priced. China had insisted
that they treat it as a “market economy”, countering
their view that the price of Chinese exports could
not be taken at face value due to state interference
in the economy.

It took legal action saying that under its 2001
WTO membership terms it must be recognized as a
“market economy” after 15 years. “China believes that
there can be no other plausible reading of this simple
and unambiguous treaty language,” China’s WTO
ambassador Zhang Xiangchen said at a WTO hearing
in 2017, calling the text “crystal clear”.

But the United States and the EU disagreed. They
said Chinese goods-especially commodities such as
steel and aluminum-were still heavily underpriced
because of subsidies and state-backed oversupply,

giving Chinese exporters an unfair advantage. The
row had become an explosive issue for the United
States, with President Donald Trump threatening to
quit the WTO if the organization did not “shape up”.
Chinese, EU and US officials did not immediately
comment on the suspension.

Beijing launched disputes against Brussels and
Washington at the WTO in December 2016. It only
pursued the case against the EU, but asked to sus-
pend legal proceedings on May 7, the panel said.
After an EU request to take certain considerations
into account, China reiterated its request to suspend
legal proceedings. The panel accepted and halted the
case on Friday.

The official said China was on course to lose the
bulk of the case, with only some minor points going in
its favor. “They were going to win something, but it
was overshadowed by the huge defeat that they had
on the main claim.”  —Reuters


