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US fines firms 
transshipping 
via Cambodia to 
dodge China tariffs
PHNOM PENH: The United States has fined several
companies for exporting goods via a Chinese-owned
special economic zone in Cambodia in a bid to dodge
President Donald Trump’s tariffs on Chinese imports, a
US Embassy official told Reuters yesterday.

Earlier this month, Vietnam’s customs department
said it had also found scores of cases of exporters ille-
gally relabelling Chinese goods as “Made in Vietnam”
in order to avoid tariffs imposed as a result of the
ongoing US-China trade war. “The Department of
Homeland Security has inspected and fined a number
of companies for evading tariffs in the United States
by routing goods through Cambodia,” US Embassy
spokesman Arend Zwartjes told Reuters in an emailed
statement. “These companies are located in
Cambodia’s Sihanoukville Special Economic Zone,”
said Zwartjes, who did not name or say how many
companies had been fined for avoiding the tariffs, how
large the fines were, or what goods the companies had
been exporting.

Zwartjes referred further questions to the US
Department of Homeland Security, which did not
immediately respond to a request for comment sent
outside of office hours. Cambodia’s customs depart-
ment and foreign ministry did not immediately
respond to a request from Reuters for comment.

China is Cambodia’s biggest aid donor and investor,
pouring in billions of dollars in development assistance
and loans through the Belt and Road initiative, which
aims to bolster land and sea links with Southeast Asia,
Central Asia, the Middle East, Europe and Africa.

The Sihanoukville Special Economic Zone (SSEZ),
210 kilometers (130 miles) west of the capital, Phnom
Penh, is a Chinese and Cambodian joint venture in the
Belt and Road initiative which produces textiles, gar-
ments, bags and leather products, according to its
website. The zone did not immediately respond to an
emailed request for comment. Under a trade agree-
ment that was expanded in 2016, the Generalized
System of Preferences (GSP) allows Cambodia to
export travel goods such as bags, luggage and acces-
sories, to the United States duty free.

Kaing Monika, Deputy Secretary General of the
Garment Manufacturers Association of Cambodia
(GMAC), which represents 600 garment factories in
Cambodia, said he was unaware of the transshipments.
The $7-billion apparel industry is the largest formal
employer in the Southeast Asian country. Cambodia’s
economy grew 7.5 percent last year, a four-year high,
compared with 7 percent in 2017, helped by rising
exports to the United States, the World Bank said in
April. —Reuters

KUWAIT: Al Mulla Automobiles, the sole authorized
distributor of Mercedes-Benz in Kuwait, inaugurated
last week Kuwait Automotive Academy and Al Mulla
Automobiles Training Center at Shuwaikh Industrial
area, in the presence of representatives from Daimler
AG, the parent company of Mercedes-Benz, and
Kuwait Investment Authority (KIA).

Kuwait Automotive Academy is the result of the suc-
cessful partnership between Daimler AG and Kuwait
Investment Authority, which is a major stakeholder in
the parent company. Both parties share a common
vision to provide advanced training programs and sup-
port the Kuwaiti youth who wish to work in the auto-
motive industry.

During the inauguration, Talal Al Mulla, CEO of Al
Mulla Group said: “We are proud of our partnership
with Daimler AG, not only because they are among the
leading manufacturers of vehicles in the world, but also
because we share common values of innovation, excel-
lence and commitment to the society.”

“We are happy to support our partners in the open-
ing of Kuwait Automotive Academy, which is a great
facility that has a history of achievements in providing
very specialist skills and expertise to our Kuwaiti youth.
The Academy is a living example of how partnerships
between the private and public sectors can be
extremely successful and beneficial to all parties as well
as the community,” Al Mulla added. 

Hashem Saif Al-Saif- Deputy Director, Training
Department- Kuwait Investment Authority stated: “In
February 28, 2005 the Kuwait Investment Authority
and Daimler AG signed a memorandum of understand-
ing to form the Kuwait Automotive Academy to focus
on automotive technology, with the aim to train and
empower Kuwaiti youth in the fields of vehicle checks,

mechanical programming, and electrical elements to the
highest standards.” In addition Hashem Al-Saif com-
mented on the various other development programs in
place at the Kuwait Investment Authority, including the
training programs on offer for new Kuwaiti graduates,
an employment program for Kuwaitis in the World
Bank, The Middle East Center for Economics and
Finance program that is part of the IMF, and the MBA
scholarship program provided to individuals joining top
ranking Universities- according to the Financial Times
rankings.

The academy offers advanced training programs that
are facilitated by Daimler AG-certified experts, who
provide Kuwaiti youth with the knowledge and expert-

ise they need to excel in the automotive industry, with a
focus on Mercedes-Benz cars and trucks.

The new facility also contains Al Mulla Automobiles
Training Center, which is the central location for Al
Mulla Automobiles product-based training and educa-
tional programs provided to the company employees.
Since its establishment in 2007 to date, the Academy
has received over 117 trainees and provided them with
high-quality educational programs in the automotive
industry, without the need to travel abroad. The
Academy is supported by the Kuwait Investment
Authority as part of its belief in the industry as a vital
sector in Kuwait’s economy. The Academy receives up
to 12 trainees per year.

The Kuwait Automotive Academy trains Kuwaiti
youth who have completed their high school education,
as well as a curriculum at the Applied Education and
Training Institute or university, and who want to work
in the automotive industry. 

To join the Academy, applicants must meet certain
criteria, such as a good technical understanding of the
industry and proficiency in English. Training programs
at the Academy cover mechanics, electronic and elec-
trical systems, inspection programs, management, and
marketing. The idea of the Academy was debated back
in 2004. In 2005, a memorandum of understanding to
establish the academy was signed between Kuwait
Investment Authority and Daimler AG.

Academy established in partnership with Daimler AG and KIA

Al Mulla Automobiles inaugurates 
Kuwait Automotive Academy

A student explains the functions of a machine at the academy A tour of the Academy

Gulf Air signed up 
as official carrier 
of Bahrain Int’l 
Airshow 2020/22
LE BOURGET, Paris: Gulf Air, the
national carrier of the Kingdom of
Bahrain, yesterday signed a sponsorship
agreement with the Ministry of
Transportation and Telecommunications’
Civil Aviation Affairs entitling the airline
to become again the official carrier of
the Bahrain International Airshow in its
6th and 7th editions in 2020 and 2022.
The agreement was signed by both par-
ties in a signing ceremony that took
place during the Paris International
Airshow at Le Bourget, Paris in France. 

The signing ceremony was attended
by Engineer Kamal bin Ahmed
Mohammed, Minister of Transportation
and Telecommunications and Deputy
Chairman of the Supreme Organizing
Committee for Bahrain International

Airshow and Gulf Air’s CEO  Kresimir
Kucko at the Paris Air Show. Gulf Air
has been the official carrier since the
pilot edition of the Bahrain International
Airshow in 2010 and it continues to
support this important biennial event in
the Kingdom of Bahrain. 

Commenting on the renewal of the
official carrier deal, the minister said,
“The Bahrain International Airshow
2020 marks a decade of success since it
first launched in 2010 and we are very
pleased to have had Gulf Air as the offi-
cial carrier of each of the airshow’s edi-
tions and a contributor to its success.
We look forward to continuing on this
success leveraging our partnership with
Gulf Air, as the airline helps us to bring
the leaders of the global aerospace
industry to Bahrain.”

“We are very proud to hold the offi-
cial carrier title of the very prestigious
Bahrain International Airshow each time
it is hosted in the Kingdom. This is a
fantastic platform to promote Bahrain
along with our evolving airline and it
continues to be a great international
forum to network with key industry
players,” Kresimir Kucko, Gulf Air CEO

commented. He also added: “We have
been the official carrier since the begin-
ning and we are honored to continue
this relationship with our friends at the
Ministry of Transportation and
Telecommunications. The airshow wit-
nessed significant moments for Gulf Air
as we announced our fleet orders in
2016 and 2 years later displayed the
Boeing 787-9 Dreamliner and the
Airbus 320neo to the visitors of the
show and the world.” 

The airline continues to support
mega events in Bahrain that promote
the Kingdom to the global audience.
Gulf Air is the tit le sponsor of the
Formula 1 Bahrain Grand Prix, which
established the Kingdom as a major
host of motorsport events in the region
and the world. With the renewal of
Bahrain International Airshow agree-
ment, Gulf Air will continue to promote
the Kingdom as one of the main avia-
tion hubs in the region. 

In China’s
Chongqing, 
high-rises buck 
property slowdown
CHONGQING, China: In many Chinese
cities, government restrictions have cooled
formerly feverish property markets, but in
the southwestern city of Chongqing, con-
struction is booming and sales soaring as
investors rush in. The most audacious evi-
dence is one of the newest additions to the
city’s skyline, a mega project of eight futur-
istic high-rises, six of which are connected
by a vertiginous skybridge.

The behemoth Raffles City Chongqing
looms over a bend in the Jialing river, where
its dark-green waters meet the muddy cur-
rents of the Yangtze. The 73-storey towers,
part of a project built at a cost of $4.8 bil-
lion, are unmistakeable proof that a slow-
down which has seen sales slump nation-
wide has not taken hold in Chongqing.

In recent years, Beijing has banned cap-
ital flight, curbing investments in foreign
projects like a luxury development built by
Chinese developers in Malaysia.

And authorities have tightened regula-
tions in the country’s main cities, requiring
buyers to show proof of residence before

purchasing homes.  Those rules have bene-
fitted places like Chongqing, a key logistics
staging point in China’s Belt and Road
Initiative.

The city is China’s largest market in
terms of area of residential apartments
sold: some 31.23 million square meters (336
million square feet) of new homes were
sold in 2018, with sales of new homes
jumping 64.3 percent in March, compared
to a 0.6 percent drop nationally. And the
sales came despite Chongqing’s economy
losing steam after years of double-digit
growth, with its gross domestic product
growing just 5.3 percent in 2018 — well
below the national pace.

The scale of construction has been so
rapid that prices have begun to drop as
supply stacks up, but the lower prices are
helping attract buyers. “Chongqing is now
at a point where there is an abundance of
supply and it’s in a phase of market correc-
tion,” said Andrew Deng, managing direc-
tor for western China at property consul-
tancy CBRE. “It’s a buyer’s market and
many are taking advantage of that,” he
added.

Prices for a 98-square-metre one-bed-
room unit at Raffles City starts at $4 million
yuan ($580,000), and developers say
three-quarters of the 775 residential units
in three towers have been sold.

Potential buyers reportedly including
diplomatic missions, as well as tech and

finance firms. But for many locals, whose
average monthly salary in 2016 was 6,100
yuan ($880), properties like Raffles City
represent another out-of-reach part of the
cityscape.  “I suppose there will be some
influence on the housing price nearby,
which will probably go up,” said local

Wang Mingjun.
He noted that traditional porters work-

ing the docks in the area had been cleared
out during the property’s development
“Some people consider that it’s too modern
and it will damage the traditional dock cul-
ture,” he added. —AFP

The Raffles City Chongqing under construction through an installation in south-
west China’s Chongqing Municipality. In many Chinese cities, government
restrictions have cooled formerly feverish property markets, but in the south-
western city of Chongqing, construction is booming and sales soaring as
investors rush in. —AFP
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