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NEW YORK: A monitor displays numbers ahead of the closing bell on the floor of the New York Stock Exchange (NYSE) in New York City. Wall Street stocks advanced on Friday, concluding a banner first half of the year even as a prolonged US-China
trade war led to losses on the week. — AFP

Washington vows to hold off on further tariffs, talks ‘back on track’

OSAKA: President Donald
Trump said yesterday that US
companies could sell equipment
to Chinese telecom giant
Huawei, indicating a potentially
softer position on a key sticking
point in the US-China trade
war. “US companies can sell
their equipment to Huawei,”
Trump told reporters in Osaka
hours after sealing a tariff truce
with Chinese President Xi
Jinping.

“We’re talking about equip-
ment where there’s no great
national security problem with
it.” It was not immediately clear
whether Trump’s comment
marked a material change in the
stance toward Huawei, which
has essentially been barred on

national security grounds from
accessing crucial American
technology or operating in the
US market. The US fears that
systems built by Huawei-the
world leader in telecom net-
work equipment and number
two smartphone supplier-could
be used by China’s government
for espionage via built-in secret
security “back doors”.

Huawei vigorously denies
that and says the US has never
provided proof to substantiate
it. Last month the US govern-
ment added Huawei to an “enti-
ty list” of companies barred
from receiving US-made com-
ponents without permission
from Washington. Trump’s com-
ment on its face does not mark

a change from current practice.
But it could be read by financial
markets as a positive signal that
his administration may be open
to negotiating on Huawei when
bilateral trade talks resume.

However, any softening on
Huawei could meet resistance
from a bipartisan US congres-
sional movement that is calling
for a hardline on the firm. A
Huawei spokesperson told AFP
the company had no init ial
comment. Trump has imposed
tariffs on $200 bil l ion of
Chinese imports in an effort to
force Beijing into intellectual
property protection and other
reforms of a trading system that
Washington says gives China
huge unfair advantages. — AFP

Trump hints at softer stance on Huawei

OSAKA: US President Donald Trump and his Chinese
counterpart Xi Jinping struck a trade war truce yester-
day, as Washington vowed to hold off on further tariffs
and declared negotiations with China “back on track”.
The ceasefire that halts damaging trade frictions came
in a hotly anticipated meeting between the leaders of
the world’s top two economies on the sidelines of the
G20 summit. Trump hailed the meeting in the Japanese
city of Osaka as “excellent”.

“We are right back on track,” he added. There was
little in the way of concrete details on what was agreed,
but Trump confirmed Washington had committed not to
impose any new tariffs on Beijing’s exports and that the
two sides would continue talks. 

“We won’t be adding an additional tremendous
amount of $350 billion left which could be taxed or
could be tariffed. We’re not doing that, we are going to
work with China on where we left off to see if we can
make a deal,” Trump said at a press conference. 

“We will be continuing to negotiate.” The outcome
was likely to be seen as a win for avoiding any new tar-
iffs. “The base case scenario was met at G20 and while
we are no worse for wear, let’s see what the G20 hang-
over brings,” said Stephen Innes, market analyst at
Vanguard Markets.

‘Down the tubes’ 
Trump struck a conciliatory tone from his arrival in

Japan for the summit, despite saying China’s economy
was going “down the tubes” before he set out for Osaka.
He said he was ready for a “historic” deal with China as
the leaders kicked off their meeting, and Xi told him that
dialogue was better than confrontation.

In their final statement, the G20 leaders admitted that
“most importantly, trade and geopolitical tensions have
intensified,” echoing hard-won language from their
finance ministers at a meeting earlier this month. There
were few more concrete details about the closed-door
discussions but Trump suggested a potentially softer

position on the Chinese telecoms firm Huawei, which has
been a sticking point in the trade war. He said US com-
panies could sell equipment in cases “where there’s no
great national security problem” to the firm, which
Washington fears poses security risks. But it was not
immediately clear whether the comments marked a
material change on Huawei, which has essentially been
barred from accessing crucial US technology. The tete-
a-tete between the US and Chinese leaders-the first
since the last G20 in December-cast a long shadow over
this year’s gathering in Osaka.

Protectionism and tariffs wars have proved a major
headwind for a world economy already buffeted by
geopolitical tensions and Brexit. On Friday, the
European Union and the South American trade bloc
Mercosur offered a ray of trade hope by sealing a
blockbuster deal after 20 years of talks, with European
Commission President Jean-Claude Juncker hailing it as
a “strong message” in support of “rules-based trade”.

‘Go much further’ 
Trade has proved far from the only contentious issue

on the summit table, with climate change another major
sticking point. Negotiations ran into the night, with US
opposition proving difficult to overcome. In the end, a
deal of sorts was reached, with 19 members-minus the
United States-agreeing Saturday to the “irreversibility”
of the Paris climate deal and pledging its full implemen-
tation. The language in the final statement after the
Osaka summit mirrored that agreed during last year’s
G20 but this did not satisfy French President Emmanuel
Macron who urged leaders to go “much further” on cli-
mate change. Trump has dominated the headlines from
the summit, and once again caught observers by sur-
prise by tweeting early yesterday that he was open to
meeting North Korea’s Kim Jong Un while in South
Korea this weekend.

“If Chairman Kim of North Korea sees this, I would
meet him at the Border/DMZ just to shake his hand and

say Hello(?)!,” he wrote. He later said he would be hap-
py to step over the border into North Korea, which
would represent an extraordinary move for a US leader
after decades of enmity between Washington and
Pyongyang. 

Apple will shift production of its Mac Pro computers
to China, The Wall Street Journal reported Friday. That
desktop is the only major Apple device produced in the
US, in Texas to be exact. Apple has chosen a Taiwanese
contractor, Quanta Computer Inc, to manufacture the
$6,000 desktop computer near Shanghai, the Journal
said, quoting people familiar with Apple’s plans. Apple
did not respond to an AFP request for comment. Mac
Pro is a niche product for Apple and not a high volume
seller. But the shift could still anger President Donald
Trump, who has been pressing US companies in general
and Apple specifically to make things in America.— AFP 

OSAKA: Russia and Saudi Arabia have agreed to
extend a deal to keep oil production low owing to
abundant world supplies, President Vladimir Putin
said yesterday.

“We will extend this deal, Russia and Saudi Arabia.
For how long? We will think about that. For six or
nine months. It is possible that it could be up to nine
months,” Putin told reporters after a G20 summit in
Osaka. The OPEC cartel and its oil-producer nation
allies opted in December to trim daily crude output
by 1.2 million barrels.

The Organization of the Petroleum Exporting
Countries, a cartel of 14 countries pumping one third
of the world’s oil, is holding a high-stakes meeting in
Vienna on Tuesday.

The meeting comes against a background of ample
global crude supplies, according to both the cartel
and the International Energy Agency (IEA). The Paris-
based IEA watchdog has cut its forecast for 2019 oil
demand-growth for a second straight month and has
also trimmed its second-quarter forecast. 

Russia’s deal with Saudi Arabia on crude produc-
tion cuts shows their commitment to stabilizing the oil
market, Russian Energy Minister Alexander Novak
said in a statement yesterday. Russia has agreed with
Saudi Arabia to extend by six to nine months a deal
with OPEC on reducing oil production. — Agencies 
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WASHINGTON: US President Donald Trump said Friday that
China wants a trade deal with the United States because
its economy is weakening. — AFP


