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KUWAIT: Gulf Bank’s Chairman Omar Kutayba Alghanim addresses the Ordinary Annual General Meeting at the Jumeirah Beach Hotel- Kuwait, yesterday.  

KUWAIT: Gulf Bank concluded its
Ordinary Annual General Meeting No.
58, held at the Jumeirah Beach Hotel-
Kuwait, yesterday with a 75.40 percent
quorum.  

Gulf Bank’s Chairman Omar Kutayba
Alghanim commenced the meeting by
welcoming the shareholders by display-
ing a short video highlighting the Bank’s
major business and strategic accom-
plishments throughout 2018. Alghanim
then added: “We are extremely happy
with our Bank’s performance in 2018.
We have delivered strong financial
results to our shareholders, and we con-
tinue to be relentless in our mission to
deliver value, service, and innovation to
our customers who live and do business
in Kuwait and beyond”. Alghanim contin-
ued: “This level of profitability enabled
us to recommend distributing 10 fils cash
dividend to our shareholders, a 51 per-
cent payout ratio.”

Following Alghanim’s opening
remarks, Gulf Bank’s CEO, Antoine
Daher, presented key financial highlights
of Gulf Bank’s performance during 2018.

Daher stated that the Bank recorded a
net profit of KD 57 million for the year
ended 31 December 2018; an increase of
18 percent over the previous year. He
also shed light on the growth of Gulf
Bank’s gross loans portfolio to KD 4.2
billion and the improvement of its asset’s
quality, represented by a reduction in
the non-performing loans ratio to 1 per-
cent, the lowest level in its history. Daher
added: “Gulf Bank continues to be well
recognized in terms of its credit worthi-
ness and financial strength international-
ly. During 2018, Gulf Bank was able to
achieve “A” level ratings from the top
four international credit rating agencies;
Moody’s, S&P Global Ratings, Fitch
Ratings and Capital Intelligence.”  

After the presentation, Omar
Alghanim went through the rest of the
agenda items, including the approval of a
cash dividend distribution of 10 fils per
share. The shareholders approved all the
agenda items and Alganim concluded the
meeting by thanking the shareholders for
their continuous support and trust in
Gulf Bank. 

Gulf Bank announces 10 fils/share cash dividend 
Bank holds annual general meeting with a 75.40% quorum

The Bank’s commitment towards its core
strategy of customer service excellence in
the Kuwaiti market continues to acceler-

ate and drive the performance and profitability
of Gulf Bank. 

Accelerated profitability 
Net profit increased from KD 48 million in

2017 to KD 57 million in 2018, an increase of
18%. This is the fifth straight year of double digit
growth in net profit for the Bank. Earnings per
share increased to 20 fils per share and the
Board of Directors is recommending a cash divi-
dend of 10 fils per share for shareholders’
approval at the Annual General Meeting to be
held in March, 2019. 

Strong assets base 
Loans and advances to customers reached an

all-time high of KD 4.2 billion at the end of 2018,
an increase of nearly KD 0.5 billion or 13 per-
cent over the last two years. This growth was
well balanced as 57 percent came from the
Bank’s Corporate segment and 43 percent came
from the Bank’s Consumer segment. 

Non-Performing Loans (NPL’s) reached an
all-time low of 1 percent. This was driven mainly
by the settlement of two legacy corporate loans
in the second half of 2018, one of which led to a
recovery of KD 36 million recorded in the fourth
quarter of 2018. 

The IFRS9 accounting standard on credit
facilities was implemented by the Central Bank
of Kuwait in 2018 and, as of year-end 2018, the
Bank’s total credit provisions of KD 312 million
were greater than the IFRS9 requirements by
KD 112 million. 

The Bank’s regulatory capital ratios remained
strong as the Tier 1 ratio of 14.1 percent was 2.1
percent above the regulatory minimum of 12
percent, and the Capital Adequacy Ratio (CAR)
of 17.5 percent was 3.5 percent above the regu-
latory minimum of 14 percent. 

Business environment & growth 
With a focused strategy to deliver excellent

service and innovation to our retail and corpo-
rate customers, Gulf Bank has enabled both
business segments to grow and maintain their
market share. 

To serve its retail customers, the Bank now
has 58 branches in Kuwait and has plans to open
more in 2019 and beyond. In addition, the Bank
has enhanced its credit card offering by intro-
ducing a new range of credit cards with benefits
tailored to each of its customer segments and a
new cashback card to supplement the Bank’s
popular rewards program. In addition, the Bank
signed agreements with several retailers in
Kuwait to offer an interest-free program to their
customers to drive more sales for them and more
customers for the Bank. Gulf Bank also launched
the “WISE” investment platform for its wealth

and priority customers, and a new state-of-the
art website. 

On the corporate side, Gulf Bank continued
to deliver loan growth despite the challenging
market environment during 2018. The Bank is
actively financing government projects, particu-
larly in the oil & gas and construction sectors. As
an example, Gulf Bank participated in financing
KNPC’s Clean Fuels Project and the resultant
new refinery at Al-Zour as well as the Jaber Al-
Ahmad causeway and the Sabah Al-Ahmad
housing project, to name just a few. 

The Bank has also financed the contractors
building some of the iconic projects in Kuwait
such as the Jaber Al-Ahmad Cultural Center
and the Abdullah Al-Salem Museum. To focus
on our corporate customer experience, Gulf
Bank launched the Corporate Partner initiative,
which provides a one-stop shop catering to
clients’ needs in a holistic approach. This initia-
tive aims to build long-term partnerships by
enhancing the overall customer experience
through improved services and product offer-
ings, thereby increasing customer satisfaction
and retention. 

Kuwait Capital Market development 
During the year 2018, Kuwait witnessed

major milestones in terms of developing its cap-
ital markets. Boursa Kuwait has completed its
second stage of market development by classi-
fying the market into three classes; Premier
Market, Main Market and Over the Counter
Market. Gulf Bank is classified under the
Premier Market segment, the elite segment that
is occupied by large companies in terms of liq-
uidity and market capitalization. Being part of
this segment provides our shareholders and
investors with ample transparency and an
increased level of disclosure, including quarterly
conference calls with analysts and bilingual reg-
ulatory disclosures. 

Another milestone is the inclusion of Gulf

Bank shares in the MSCI Frontier Markets Index
during its May, 2018 semiannual review. This
event and similar international index inclusions
will attract regional and international investors to
support the liquidity and attractiveness of Gulf
Bank’s shares. 

During 2018, two additional sell-side equity
research houses initiated coverage on Gulf
Bank. In addition to Arqaam Capital, Gulf Bank
is now covered by EFG Hermes and QNB
Financial Services, both of which are well
respected research houses that service rep-
utable international and regional investors. For
the first time in its history, Gulf Bank obtained
‘buy’ recommendations from all three of those
research companies covering the bank during
the year 2018. 

“A” Ratings from the four major 
credit rating agencies 

The Bank maintained its ‘A’ ratings from the
four major credit rating agencies. Moody’s
Investor Service maintained a rating of A3 and
upgraded the outlook of the Bank to ‘Positive’
from ‘Stable’ while Capital Intelligence upgrad-
ed the rating to ‘A-’from ‘BBB+’. Fitch Ratings
have also affirmed their ratings at ‘A+’ with a
‘stable’ outlook and S&P Global Ratings also
affirmed the Bank rating at ‘A- ‘, with a ‘Stable’
outlook. 

Sustainability 
Sustainability has taken a lead in Gulf Bank’s

success, playing an integral role in its corporate
social responsibility initiatives. Gulf Bank’s social
responsibility program supports events focusing
on youth and education; women’s empowerment;
health and fitness and Kuwait’s heritage. We aim
to engage with our partners to promote social
and economic prosperity that drive sustainable
growth and invest in our communities. 

Appreciation 
On behalf of the Board of Directors, we

would like to express our gratitude to HH the
Amir Sheikh Sabah Al-Ahmad Al-Jaber Al-
Sabah, HH the Crown Prince Sheikh Nawaf Al-
Ahmad Al-Jaber Al-Sabah, and HH the Prime
Minister Sheikh Jaber Al-Mubarak Al-Hamad
Al-Sabah for their wise leadership and vision
for Kuwait. We would also like to extend our
appreciation to the Central Bank of Kuwait and
the Capital Markets Authority for their dedicat-
ed efforts in supporting and promoting Kuwait’s
Banking sector. 

I would like also to offer our sincere thanks
to our valued customers for their continued
trust in Gulf Bank as their business and loyalty
is at the core of our success. Finally, I would
like to thank the entire Gulf Bank team for their
dedicated service. Our growing success is
down to their commitment as part of the Gulf
Bank family. 

Chairman’s message 

Chairman Omar Kutayba Alghanim

KUWAIT: Shareholders attend the annual general assembly meeting.


