
STRASBOURG:  EU nations will be required to share
data on 5G cybersecurity risks and produce measures
to tackle them by the end of the year, the European
Commission said yesterday, shunning US calls to ban
China’s Huawei Technologies across the bloc.

The aim is to use tools available under existing secu-
rity rules plus cross-border cooperation, the bloc’s
executive body said as it addressed issues surrounding
expansion of the next-generation networks that are key
to online connectivity between everything from vehi-
cles to household devices.

The European Union move came despite US pres-
sure to boycott Huawei, citing fears of China using the
company’s equipment for espionage. Huawei has
strongly rejected the allegations and launched a lawsuit
against the US government.

The EU provided additional detail on the plans first
reported by Reuters on March 22, with European digital
chief Andrus Ansip saying that the measures announced
yesterday aimed to address concerns about foreign
governments using companies for espionage.

Last week French President Emmanuel Macron said
that Europe was wakening up to potential Chinese
dominance in the region. Ansip said that 5G technology
would transform the economy and society, but that this
cannot happen without full security built in.

“It is therefore essential that 5G infrastructures in
the EU are resilient and fully secure from technical or
legal backdoors,” Ansip said in a statement.

EU countries have until the end of June to assess

cybersecurity risks related to 5G, leading to an bloc-
wide assessment by Oct 1. Using this, EU countries
would then have to agree measures to mitigate risks by
the end of the year. Such measures could include certi-
fication requirements and tests of products or suppliers
regarded as potential security risks. The bloc will
decide by Oct. 1, 2020, whether to take further action.

The EU has already passed a new law to give per-
manent status to the EU Cybersecurity Agency and to
guide on cybersecurity certification. The Commission
said it will be up to individual EU countries to decide if
they want to exclude companies from their markets on
national security grounds.

Big telecoms operators, which view 5G as the next
big moneyspinner, oppose a Huawei ban, saying that
such a move could set back 5G deployment by years.

Huawei, the world’s biggest producer of telecoms
equipment ahead of the likes of Sweden’s Ericsson and
Finnish company Nokia, faces intense scrutiny in the
West over its relationship with the Chinese government
and US-led allegations that its equipment could be
used for spying. Australia and New Zealand have
stopped operators using Huawei equipment in their 5G
networks.

Copyright reform
The European Parliament also adopted controversial

copyright reforms championed by news publishers and
the media business, but punishing tech giants that lob-
bied against it. Despite an intense debate in parliament,

MEPs meeting in Strasbourg ended up passing the
draft law with 348 votes in favor, 274 against, and 36
abstentions. European lawmakers were sharply divided
on the copyright issue, with both sides subjected to
some of the most intense lobbying the EU has ever seen
from tech giants, media firms, content creators and
online freedom activists.

Launched in 2016, the revamp to European copy-
right legislation was seen as urgently needed, not hav-
ing been updated since 2001, before the birth of
YouTube or Facebook.  

The reform was loudly backed by media companies
and artists, who want to obtain a better return from
web platforms that allow users to distribute their con-
tent. But it was strongly opposed by Silicon Valley, and
especially Google that makes huge profits from the
advertising generated on content it hosts, and also by
supporters of a free internet who fear it will result in
unprecedented restrictions to web freedom.

The final days before the vote were marked by
marches and media stunts, including tens of thousands
of people protesting in Germany on Saturday under the
slogan “Save the Internet”. There were similar protests
in Austria, Poland and Portugal, while major Polish
newspapers on Monday printed blank front pages in an
appeal that MEPs adopt the reform. “I know there are
lots of fears about what users can do or not-now we
have clear guarantees for freedom of speech, teaching
and online creativity,” Commission Vice President
Andrus Ansip said after the vote.

Germany was at the heart of the anti-reform
movement, led by Julia Reda, a 32-year-old Pirate
Party MEP who has spearheaded a campaign against
two of the law’s provisions that have become flash-
points in the debate. Reda said the vote marked a
“dark day for internet freedom” and decried that
MEPs refused, albeit narrowly, to modify the text
before the final vote.

Reda’s main worry was Article 13, which aims to
strengthen the bargaining power of rights holders with
platforms such as YouTube, Facebook and Soundcloud,
which use their content. 

Under the reform, European law for the first time
would hold platforms legally responsible for enforcing
copyright, requiring them to check everything that their
users post to prevent infringement.

‘Details matter’ 
Reda and her supporters warned that Article 13

would require platforms to install expensive content fil-
ters that would automatically and often erroneously
delete content from the web. Backers of the law, led by
its rapporteur MEP Axel Voss, answered that filters are
not a requirement but they do not explain how compa-
nies can comply with Article 13 without them. The sec-
ond article advocated the creation of a “neighboring
right” to copyright for news media. It should enable
news companies to be better paid when their output is
used by information aggregators like Google News or
social networks such as Facebook. — Agencies
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Bloc ignores US calls for ban on China’s Huawei

EU demands scrutiny of 5G risks 
STRASBOURG: People take part in a demonstration in favor of the new copyright directive ahead of the vote on copyright in the Digital Single Market at the European Parliament yesterday. — AFP

Next US 
recession is 
likely to be 
shorter, milder
LONDON:  If armies are often studying how
to fight the previous war, economists and
investors are usually expecting the next
recession to resemble the last slump.

The progressive inversion of the US
Treasury yield curve and signs of a broad
deceleration in manufacturing activity and
freight movements have focused investors on
the possibility of another recession in
2019/2020. But whenever it comes, the next
business cycle downturn is very unlikely to
resemble the wrenching depression that fol-
lowed the global financial crisis in 2008 in
terms of either severity or duration.

Since the end of the Second World War,
recessions have generally become shorter
and milder, while expansions have become
longer and less frenzied. Post-war recessions
have generally been milder because of shifts
in the composition of the economy, labour
force and sources of personal income.

Counter-cyclical fiscal and monetary poli-
cies have also dampened the business cycle
and promoted greater economic stability. In
contrast, the downturn that followed the
global financial crisis was much more like a
pre-war economic crisis than any of its post-
war predecessors. US manufacturing output
slumped almost 21 percent between
December 2007 and June 2009, more than
twice the average decline of 8.4 percent dur-
ing the previous 10 recessions.

And the recession lingered for 18 months,
almost double the post-war average of 10
months, according to the Business Cycle
Dating Committee of the National Bureau of
Economic Research.

Illiquidity and insolvency in large parts of
the financial system between 2007 and 2009

propagated a much worse downturn in real
economic activity than any of its 10 prede-
cessors. The experience is seared into the
collective memory, but it would be a mistake
to assume the next recession will be as
painful - confusing a worst-case scenario
with the most likely expected outcome.

Statistically, the next recession is likely to
be shorter, lasting less than a year, and milder,
with economic activity, employment and
incomes contracting much less.

The next recession, when it arrives, is there-
fore likely to have a much smaller impact on
commodity consumption and prices as well as
a smaller effect on other asset markets. So far,
there have been only a few signs of the exces-
sive complacency, relaxation of credit stan-
dards, and risk-taking in the financial system
that contributed to the subprime housing bub-
ble and subsequent crash. Credit quality is
cyclical and will continue to weaken the longer
the current expansion lasts, but, provided the
deterioration is not too great, the next reces-
sion is unlikely to be fuelled by a financial
crash on the scale of 2008. —Reuters

Bahrain to use 
Huawei in 5G 
rollout despite 
US warnings
DUBAI: Bahrain, headquarters of the US
Navy’s Fifth Fleet, plans to roll out a com-
mercial 5G mobile network by June, partly
using Huawei technology despite the
United States’ concerns the Chinese tele-
com giant’s equipment could be used for
spying. Washington has warned countries
against using Chinese technology, saying
Huawei could be used by Beijing to spy on
the West. China and Huawei have strongly
rejected the allegations.

VIVA Bahrain, a subsidiary of Saudi
Arabian state-controlled telecoms firm
STC, last month signed an agreement to

use Huawei products in its 5G network, one
of several Gulf telecoms companies work-
ing with the Chinese company. “We have
no concern at this stage as long as this
technology is meeting our standards,”
Bahrain’s Telecommunications Minister
Kamal bin Ahmed Mohammed told
Reuters yesterday when asked about US
concerns over Huawei technology.

A senior State Department official told
Reuters the US routinely urges allies and
partners to consider the risks posed by
vendors subject to extrajudicial or
unchecked compulsion by foreign states.

No foreign company is restricted by the
government from providing equipment for
Bahrain’s 5G network, Mohammed said,
adding mobile operators choose who they
work with. Australia and New Zealand have
stopped operators using Huawei equipment
in their networks but the European Union is
expected to ignore US calls to ban the
Chinese company, instead urging countries
to share more data to tackle cybersecurity
risks related to 5G networks. — Reuters


