
RIYADH, KUWAIT: Zain Group announces that the
board of directors of Zain Saudi Arabia (Zain KSA)
has signed an agreement to sell and lease back the
passive physical infrastructure of its mobile tower
portfolio to IHS Holding Limited (IHS) for SAR 2.52
billion (USD 672 million). 

This signing came after Zain KSA announced on
27 November 2018 that the Board of Directors of the
company had approved the offer from IHS Holding
Limited to sell and lease back its passive towers. It
should be noted that the original transaction valua-
tion of SAR 2.43 billion has been revised to SAR 2.52
billion (US$672 million).

The agreement was signed by Eng. Sultan bin
AbdulAziz AlDeghaither, CEO of Zain KSA, and Mr.
William Saad, COO of IHS Holding Limited, at the
headquarters of Zain KSA in Riyadh.

Zain KSA has more than 8,100 mobile telecommu-
nication towers located in prime and strategic loca-
tions across the Kingdom. IHS is the largest independ-
ent tower operator in Europe, Middle East and Africa
by tower count and the third largest independent
multinational tower company globally.

Under the terms of the agreement, Zain KSA is sell-
ing only its passive, physical infrastructure to IHS and
will retain its intelligent software, technology and intel-
lectual property with respect to managing its network. 

Bader Al-Kharafi, Zain Vice-Chairman and Group

CEO; & Zain KSA Vice-Chairman said, “Zain KSA is
transforming financially, operationally, and strategical-
ly, and this evolution is aimed at the operator emerging
as a more successful digital lifestyle services provider
and delivering additional shareholder value. Our
agreement with IHS is pioneering in many respects,
not least in the way it allows us to reduce debt and
free up capital to invest in other areas of the business
focused on customer satisfaction and service delivery.
We see this milestone agreement as extremely benefi-
cial to all stakeholders, and we are pleased to have
been among the first in the region to embrace it.”

The agreement, once approved, will see the sale of
the infrastructure of 8,100 towers with a lease back
period of 15 years, with a 5-year renewal option.
Furthermore, it includes the building of an additional
1,500 new towers over the next 6 years.  

Sales proceeds will be used to reduce Murabaha
financing, thus reducing funding burdens, and allow-
ing the Zain KSA team to invest and focus on the
delivery of more data monetization initiatives and
customer enhancing services to offer them the best
data experience in the Kingdom. 

The final agreement between Zain KSA and IHS
Holdings is subject to the approval of the Kingdom’s
Communications and Information Technology
Commission and financing authorities. Any related
developments will be announced immediately.
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KUWAIT: Burgan Bank held its ordinary
annual general assembly meeting and Al-
Shafafiyah Investors’ forum yesterday at the
KIPCO Tower. The Board of Directors pre-
sented the bank’s full year 2018 financial
results to its shareholders, highlighting the
solid performance delivered by the bank.
The shareholders approved the payment of
recommended cash dividend of 12 fils per
share and the distribution of 5 percent
bonus shares.  
During the general assembly, Burgan’s
board members for the next three years
were elected, who are as follows: 
1. Majed E. Al-Ajeel 
2. Masaud M. J. Hayat
3. Faisal M. Al Radwan
4. Samer Khanachet
5. Sadoun Abdulla Ali
6. Pinak Pani Maitra
7. Abdulsalam M. Al Bahar
8. Abdel Kareem A. Al-Kabariti
9. Fouad Husni Douglas

After the general Assembly, the newly
elected board held its first meeting to:

• Elect Majed E. Al-Ajeel as Chairman of
the Board

• Elect Masaud M. J. Hayat as Vice-

Chairman of the Board
Afterwards, the bank held its Annual

Shafafiyah Forum to present the full year
2018 performance highlights to its share-
holders. The presentation was led by Raed
Al-Haqhaq (Chief Executive Officer-Kuwait
and Acting Group CEO, Burgan Bank).

Al-Haqhaq credited the record full year
2018 results to the bank’s focus on generat-
ing high quality revenues, improving operat-
ing efficiencies, maintaining prudent risk
approach, and delivering superior share-
holders’ returns. 

This allowed the bank to achieve strong
set of results, where revenue grew by 10.8
percent Y-o-Y to reach KD 265.3 million,
operating profit before provisions grew by
17.9 percent Y-o-Y to reach KD 153.5 mil-
lion and net income grew by 26.6 percent to
reach KD 82.6 million.

Al-Haqhaq stated that the strong FY’18
performance is also reflected in the contin-
ued improvement of its core business met-
rics; where Net Interest Margin (NIM)
increased from 2.6 percent (FY’17) to 2.9
percent (FY’18), Cost-to-Income Ratio
(CIR) improved from 45.6 percent (FY’17)
to 42.1 percent (FY’18), and improved
Capital levels were Capital Ratios (CAR)

increased from 16.2 percent (FY’17) to 17.4
percent (FY’18).

As a result, the bank was able to gener-
ate favorable outcome for its shareholders
as Return on Equity (RoE) improved from

8.3 percent (FY’17) to 10.7 percent (FY’18),
Earnings per Share (EPS) grew from 24.2
fils (FY’17) to 31 fils (FY’18), and Cash
Dividend per Share increased from 7 fils
(FY’17) to 12 fils (FY’18).

Al-Haqhaq concluded that the bank is
on the right trajectory and will continue
to pursue its successful strategy of cau-
tious growth and strong risk manage-
ment in 2019. 
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KUWAIT: Majed E Al-Ajeel (second left) addresses the annual general assembly meeting of the Burgan Bank yesterday. Raed Al-
Haqhaq (left) and Khalid Al-Zouman (third from right) look on. —  Photos by Yasser Al-Zayyat

KUWAIT: Majed E Al-Ajeel (center) addresses the annual general assembly meeting of the Burgan Bank yesterday.
KUWAIT: Burgan Bank holds its ordinary annual general assembly meeting and Al-Shafafiyah Investors’ forum
yesterday at the KIPCO Tower. 


