
KUWAIT: VIVA held its annual general meeting
(AGM) at the Four Seasons Hotel on 27 March 2019,
and the attendance represented 66.208 percent from
the total shareholders. 

The AGM approved the board of directors’ report,
the auditors’ report and the sharia committee’s report
for the fiscal year ended 31 December 2018. Also, the
AGM approved the corporate governance report, the
Audit Committee report and the report of remuneration
and benefits for the board of directors and executive
management for the year ended on 31 December 2018.
In addition, the AGM approved financial statements and
board of directors’ recommendation to distribute cash
dividends of 40 fils among the shareholders represent-
ing 40 percent of the capital for the fiscal year ended
31 December 2018 for the shareholders registered in
the company’s records on the Record Date on Sunday,
14 April, 2019 and the cash dividends will be distributed
for the eligible shareholders on the Payment Date on
Sunday, 21 April, 2019.

The Chairman of VIVA, Dr Mahmoud Ahmed
Abdulrahman, commented that “Despite the high com-
petition witnessed in Kuwait Telecommunication
Market, VIVA was able to achieve good levels of rev-
enues and growth in profitability to sustain the opera-
tional efficiency and to ensure generating positive
return to our shareholders. Despite the fierce competi-
tion in the market VIVA has achieved growth in both
revenue and profitability, and has further enhanced
operational efficiency to create value and deliver reli-
able returns to its shareholder. VIVA has worked to
consolidate its position as a leader in the telecom

Industry and developing services and creative offers to
meet our customers’ needs.

He added: “VIVA, grew its net profit by 18 percent
to reach KD 50.4 million (earnings per share of 101 fils)
compared to KD 42.8 million (earnings per share of 86
fils) in the previous year.”

On his part, Mohammed Bin AbdulMohsen Al-Assaf,
VIVA’s Acting CEO and CFO, said: “VIVA achieved its
financial goals in 2018 despite the high competition,
where increased competition among mobile service
providers led to lower prices, while the increased use of
voice over IP (VoIP) affected the erosion margins,
especially on traditional voice packages. The Data
dominance and the need to invest, are becoming more
important than ever. In 2019, we are looking to meet
these challenges by improving our cost and achieving
our competitive strategy. Our vision of growth was not
limited to the first decade of the VIVA, but exceeded to
investing in our future business through our strategy to
develop infrastructure and investment in the modern
and digital technology sector. We became the first tele-
com company to experience live on the fifth generation
network 5G pre-launch in the near future.”

He added: “Despite the difficult market conditions
squeezing financial margins, we were able to both pro-
tect and improve our profits in 2018 VIVA reported
excellent financial results generating revenues of KD
288 million, an increase of 0.1 percent compared to
2017, whereas EBITDA grew by 9.5 percent compared
to last year to reach KD 77.8 million. Our focus on
driving business efficiency was clearly reflected by our
strong EBITDA margin reached 27 percent with histor-

ical net income reached KD 50.4 million. Our invest-
ment for expanding and upgrading our network led to
CAPEX spend of KD 31.1 million over the year, reflect-
ing to 11 percent of revenue, this will be critical in order
for us to maintain our competitive advantage in future.
Our commitment to delivering value to our sharehold-
ers, is reflected in the increase of equity by 22 percent
to KD 192 million. 

Our ability to navigate an increasingly challenging
operating environment is evidence of the capability of
the business to leverage new opportunities. We aim to
deliver on our strategy to create an agile and leading
organization, benefitting from new growth opportuni-

ties, monetizing our assets and continuing to increase
efficiency.

He added: “In the coming year, we will seek to
enhance our core business to augment the value we
offer and to grow our profitable market share. We will
also place a clear focus on value-creating digital
opportunities for our business, to protect VIVA from
any potential decline in the market. Our goal will be on
creating telecom investment opportunities and working
with IoT businesses to capitalize on the wider potential
the local market can offer. We aim to further strength
our operations through digitization, providing best-in-
class services to our customers. 

VIVA holds AGM • Total revenues for 2018 reached KD 288 million

VIVA’s net profit increased 18% 
to reach KD 50.4 million in 2018
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KUWAIT: VIVA Chairman Dr Mahmoud Ahmed Abdulrahman addresses the annual general assembly meeting
yesterday.

Cathay Pacific 
to buy budget 
airline HK 
Express for
$628m
HONG KONG: Hong Kong flag carrier
Cathay Pacific said yesterday it will buy
budget airline HK Express for more
than $600 million as it moves to counter
competition from the increasing number
of low-cost carriers in the region. The
move is its first foray into the budget
sector and will leave Cathay controlling
three of the four airlines at one of Asia’s
busiest airports at a time of huge
growth in the region’s air industry.

It comes weeks after the carrier said
it had swung back into the black in 2018
following two years of losses and will
help ease concerns after an embarrass-
ing data breach that dented the firm’s
reputation and could prove costly.

“HK Express captures a unique mar-
ket segment,” Cathay said in a state-
ment. “This represents an attractive and
practical way for the Cathay Group to
support the long-term development and
growth of our aviation business and to
enhance the competitiveness of the
Hong Kong hub during a time of intense
regional competition.”

Cathay will stump up HK$4.93 billion
($628.15 million) for the airline in a deal
that is expected to be completed by

December, according to a filing
announcement.

The firm said it will continue to oper-
ate HK Express as a “standalone airline
using the low-cost carrier business
model”. “The transaction is expected to
generate synergies as the businesses
and business models of Cathay Pacific
and HKE are largely complementary,” it
added.

Cathay shares rose almost three per-
cent after the announcement but later
retreated to end the day almost 2.5 per-
cent lower at HK$13.34.

HK Express is the city’s sole budget
carrier-a sector that premium-focused

Cathay has struggled to compete
against despite rivals such as Singapore
Airlines making inroads years ago.

‘Goodbye to its worst time’ 
But analyst Dickie Wong of Kingston

Securities said it is now rectifying its
“shortcoming”.

“I think Cathay has said goodbye to
its worst time when it lost money from
fuel-hedging contracts, faced an unclear
business outlook and competition with
budget airlines,” he added.

Wong said the falling share price
was “just a normal pullback after a
recent gain”. — AFP

Gulf Cable to 
distribute 27% 
cash dividends
By Nawara Fattahova

KUWAIT: The Gulf Cable and
Electrical Industries Co K.S.C.P held
its 42nd ordinary general assembly
yesterday with an attendance of  70.4
percent of shareholders. During the
assembly, the agenda was approved
including paying cash dividends of 27
percent of par value (27 fils per share).

Chairman of Gulf Cable  and
Electrical Industries Co. K.S.C.P Bader
Al-Kharafi noted that the company is
facing fierce competition from foreign
companies in the market. “Local prod-
ucts must get priority in projects in
view of the high costs of manufactur-
ing, labor and operations,” he stated
after the general assembly.

“The GCC countries support its
local products by including their prod-
ucts in the public projects. The prod-
ucts of Gulf Cable are of high quality
and have gained the trust of the
regional markets,” added Al-Kharafi.

Regarding the expansion in the
market, he explained that the compa-
ny is willing to enter into new proj-
ects. “Our vision is to participate in
different future projects in Iraq, Syria
and Jordan when the reconstruction
starts,” concluded Al-Kharafi.

Russia-Germany 
pipeline on 
track despite 
US pressure
LUBMIN: US President Donald Trump may
loathe it, but the Russia-Germany gas pipeline
Nord Stream 2 that runs under the Baltic Sea is set
to be completed by the end of the year, its opera-
tors predict. This week the consortium led by
Russian energy giant Gazprom took international
media to the Baltic coast town of Lubmin where
the existing Nord Stream 1 and its new parallel
pipeline terminate.

“The main installations have been completed, the
shut-off valves have been installed, so we can
assume that the project will be completed by the
end of 2019,” said project spokesman Jens Mueller.

The 11 billion euro ($12.4 billion) project is set to
double Russian gas shipments to the EU’s biggest
economy. This has sparked concerns about Western
Europe’s increasing dependence on Russian gas, as
well as Moscow being able to increase pressure on
Ukraine as it is no longer as reliant on the country
for transit of supplies. Washington has bitterly
opposed the project, with Trump charging in angry
tweets last year that it made Germany a “captive” of
President Vladimir Putin’s Russia.

Chancellor Angela Merkel’s government, anx-
ious to placate Trump, has meanwhile agreed
steps to boost German purchases of US liquefied
natural gas.

Economy Minister Peter Altmaier, Merkel’s
close confidant, yesterday said Germany would
pave the way for the construction of new LNG
port terminals to “boost competition between dif-
ferent gas imports”.

Pharaonic project 
Meanwhile, on the edge of a pine forest at

Lubmin, Mecklenburg-Pommerania state, hundreds
of workers with heavy construction equipment have
been laboring at the pipeline’s sandy landing site.

Other crews are busy offshore on a fleet of 20
ships to lay the 1,230 kilometer (764 mile) steel-
and-concrete pipeline through the maritime territo-
ries of Russia, Finland, Sweden, Denmark and
Germany.

The pharaonic project still faces an obstacle as
Denmark has so far failed to give approval to the
controversial and geopolitically sensitive pipeline.
“We have good reason to think” that the green light
will be given “in the near future,” said Mueller.

Since its inception, Nord Stream 2 has caused
controversy.

Proponents say it will help secure Europe’s gas
supply at lower prices by sending an additional 55
billion cubic metres per year. Several Eastern
European countries have opposed the project
which effectively bypasses them and deprives them
of lucrative transit fees.

They charge that Moscow in particular aims to
isolate Ukraine. The country has long key for the
transit of Russian supplies to Western Europe, but
price disputes between Moscow and Kiev have led
to several disruptions of supplies to other European
countries. 

Ties between Kiev and its Soviet-era master
Moscow were then shredded after a popular upris-
ing in Ukraine ousted a Kremlin-backed regime in
2014. Russia retaliated by annexing Crimea and
supporting a separatist uprising in the east of the
country. Combined with the planned TurkStream
pipeline across the Black Sea, Nord Stream 2 would
theoretically allow Russia to bypass Ukraine in pro-
viding gas to Europe. — AFP 

China’s industrial 
profits shrink 
most since 2011 as 
economy cools
BEIJING: China’s industrial firms posted their worst
slump in profits since late 2011 in the first two months
of this year, data showed yesterday, as increasing
strains on the economy in the face of slowing demand
at home and abroad took a toll on businesses. The
sharp decline in profits suggests further trouble for the
world’s second largest economy, which expanded at its
slowest pace in almost three decades last year. The
government has already lowered the economic growth
target this year to 6.0-6.5 percent, from the actual rate
of 6.6 percent in 2018.

Profits notched up by China’s industrial firms in
January-February slumped 14.0 percent year-on-year
to 708.01 billion yuan ($105.50 billion), the National
Bureau of Statistics (NBS) said on its website on
Wednesday. It marked the biggest contraction since
Reuters began keeping records in October 2011.

The data combines figures for January and February
to smooth out distortions caused by the week-long
China’s Lunar New Year. The drag was mainly due to
price contractions in key industrial sectors such as
auto, oil processing, steel and chemical industries, Zhu
Hong of the statistics bureau said in a statement
accompanying the data, adding that production and
sales are slowing as well.Profits in the auto sector were
down 37.1 billion yuan from a year earlier, while those
in the oil processing industry fell 31.7 billion yuan,
according to official data.

Zhu said the timing of Lunar New Year holidays that
fell in early February also had a bigger negative impact
on business operations this year than in 2018. The trade

war with the United States has put a dent on factory
activity, corporate earnings, business sentiment and
overall consumption in a blow to the economic outlook.

Growth in China’s manufacturing output slumped to
a 17-year low in January-February, while factory-gate
inflation remained subdued in the same period in a
reflection of the deepening strains across the econo-
my. “Although it’s possible US and China could come
to a trade deal in the near future, it still remains a
question that it will help reverse the decline in China’s
exports,” said Betty Wang, senior China economist at
ANZ, adding that waning global demand remains a
concern as well.

Policymakers have acknowledged the country’s
economy is facing increasing downward pressure, hurt
by multi-year campaigns to curb debt risks and pollu-
tion, while the trade war with the United States took a
toll on export orders and employment.

Beijing is beefing up measures to support the manu-
facturing industry by cutting the value-added tax,
increasing infrastructure spending and reducing direct
government intervention.

Tax cuts to the rescue?
The profit margin in the manufacturing sector is less

than 5 percent and many companies are suffering losses,
Li Dongsheng, CEO of TCL Corp told a Guangdong del-
egation meeting on the sidelines of an annual parliament
meeting in March. “I advise the government to further
lower value-added tax, and if implemented, it will effec-
tively boost the profit-making ability of the manufactur-
ing industry,” said Li. Lots of other firms are already fac-
ing margin pressure. Jiangsu Shagang, China’s biggest
private-owned steel mill, expects its first quarter net
profit to decline as much as 68.6 percent year-on-year.

Industry data out on Monday also showed China’s
automobile sector in reverse gear, with sales down 13.8
percent in February year-on-year, marking the eighth
consecutive month of decline in the world’s largest auto
market. Earlier this month, Beijing announced hundreds
of billions of dollars in additional tax cuts, which includ-
ed a 3 percentage point reduction in value-added tax
for the manufacturing industry that has been grappling
with rising costs and lower profit margins in the face of
the economic slowdown. — Reuters 

BEIJING: A worker builds a wall with bricks in Beijing yesterday. — AFP

HONG KONG: In this file photo, the Cathay Pacific logo is seen on the tail of a pas-
senger plane as it prepares to take off from Hong Kong’s international airport.
Hong Kong flag carrier Cathay Pacific announced yesterday it will buy budget air-
line HK Express for $628.15 million. —AFP


