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KUWAIT: A ‘Silk City’ rising from Kuwait’s
northern sandy plains will help diversify the
Gulf Arab state’s economy away from oil,
draw foreign investment and galvanize
trade links with Iraq, Iran and China - or at
least that’s the plan.

When First Deputy Prime Minister and
Defense Minister Sheikh Nasser Sabah Al-
Ahmad Al-Sabah presented an outline of
the project to lawmakers in March, he faced
stiff resistance. MPs criticized draft legisla-
tion that appeared to place the proposed
zone beyond parliamentary oversight and
raised concerns alcohol could be allowed in
the Muslim country. “It was a creation of a
state within the state. It is the most danger-
ous law I have ever seen,” MP Safa Al-
Hashem told reporters after Sheikh Nasser
met her and other members of a parliamen-
tary committee.

The plan for an economic free zone and
deep sea port, to be built in phases over 25
years, is meant to prevent Kuwait from
falling further behind its neighbors which
have opened up to foreign investment and
are vying to be regional business hubs. But
unlike its Gulf Arab peers, Kuwait has a
powerful elected assembly whose members
have pushed back against unpopular meas-
ures such as welfare cuts and a new sales
tax designed to improve the country’s
finances.

“There is increasing resistance toward
reforms,” Kuwait’s central bank governor,
Mohammad Al-Hashel, told a banking
roundtable in March. “It is a case of a sick
body that is not willing to take the medi-
cine. But without addressing our structural
imbalances, we can’t make much progress.”

Silk City’s proponents say the project is

central to diversifying revenue away from
oil exports, which account for around 90
percent of state income, and developing the
private sector to help reduce spending on
salaries and subsidies, which eat up around
70 percent of the budget.

The project encompasses five islands
and a northern territory linked to the capital
by the $2.3 billion Sheikh Jaber Al-Ahmad
Causeway that opened yesterday. In addi-
tion to a free zone and port, it envisions an
airport, an Olympic stadium, a tower taller
than Dubai’s Burj Khalifa, currently the
world’s highest, and housing for up to
700,000 people.

The project aims to create at least
200,000 jobs, according to comments by
Nasser reported in local media last year,
vital in a country where more than half the
Kuwaiti population is under 25 and an over-
staffed public sector cannot keep absorbing
new entrants to the labor market.

Light on detail
Plans for an economic zone in Kuwait’s

sparsely-populated north have been knock-
ing around since the 1970s. Per capita,
Kuwait is one of the richest countries in the
world due to its small population and large
crude reserves. But it experienced its first
budget deficit in nearly 20 years in 2016
due to a falling oil price. In the meantime,
similarly oil-dependent neighbors including
Saudi Arabia, Bahrain and the UAE have
taken greater strides to diversify.

The Silk City plan is light on detail, par-
ticularly on who will fund it. When the proj-
ect was presented in state media in July
2018 its estimated cost was put at $86 bil-
lion but officials have not given a break

down for this figure.
When asked about the funding in March,

the secretary-general of the state planning
council, Khaled Mahdi, told reporters the
financial model was “still under discussion”
but that the bulk would come from the pri-
vate sector, without giving any details.
Kuwaiti authorities did not respond to a
request for comment.

Adding to the questions swirling around
the plan, Nasser dismissed the board of
trustees responsible for running the project
last week, a decree published in Kuwait’s
official gazette said on Sunday, without giv-
ing a reason. A new board was not named.

A hard sell
The plan bets on Iraq’s recovery from

years of war and on Iran eventually emerg-
ing from US sanctions, a longer-term view
which has attracted China’s interest as part
of its own so-called ‘Belt and Road
Initiative’ to rebuild the old Silk Roads tying
China to Asia, Europe and beyond. A
Kuwaiti source familiar with the plan said
China could manage the port for a fee and
share management of the economic zone.

Kuwaiti state media reported this week
that a Kuwaiti envoy, on behalf of Nasser,
signed a memorandum of understanding
with China’s Development Bank on “devel-
opment, construction and consultative
cooperation” at a Belt and Road summit in
Beijing.

A Chinese foreign ministry statement
said the agreement referred to Silk City and
the Five Islands development, but gave no
details. A foreign ministry spokesman said
Kuwait was an “important cooperation
partner” in Beijing’s Belt and Road initiative.

A draft law, published in a main Kuwaiti
newspaper Al-Qabas, called for the zone to
have administrative, legal and financial
independence in a model similar to the
Dubai International Financial Centre, which
offers tax exemptions and its own judicial
system.

MPs fear this wil l  place the zone
beyond their scrutiny. Lawmakers often
question ministers, leading to cabinet
reshuffles or parliament dissolutions to
avoid no-confidence votes, including
against royals holding ministerial posts. “It
will be a very hard sell ,” said Kristin

Diwan, senior resident scholar at the Arab
Gulf States Institute in Washington. “Right
now the project has a bit of everything, it’s
like a Dubai in miniature.”

Some MPs have cautioned against emu-
lating “new” cities like Dubai, the Gulf’s
freewheeling business and tourism hub, and
bypassing a constitution where Islamic law
is the main source of legislation.

“In its nature and identity, Kuwait is
Arab, Islamic and predominantly conserva-
tive,” Islamist MP Mohammed Al-Dallal
said. “There must be no irresponsible
openness.” —Reuters

Kuwait plan for northern mega
city faces political hurdles

‘Silk City’ project to help diversify revenue away from oil exports

KUWAIT: An archive photo showing an artist’s rendition of the proposed Silk City project.

Private sector plays
major role in 
implementing
development projects
By Faten Omar

KUWAIT: Nouf Expo organized the 2nd Consulting
Services for Development Plan Forum (ENCON2) enti-
tled “Role of the Private Sector in Execution and
Automated Integration among Related Agencies to
Boost Productivity and Combat Corruption” on Tuesday
at the Sheraton Hotel under the patronage of First
Deputy Prime Minister, Minister of  Defense and
Chairman of the Supreme Council for Planning and
Development Sheikh Nasser Sabah Al-Ahmad Al-Sabah. 

Former Deputy Prime Minister and Minister of State
of Cabinet Affairs and Chairman of the Financial
Supervisory Authority Abdulaziz Al-Dakhil, on behalf of
Health Minister Sheikh Dr Basel Al-Sabah, the represen-
tative of Sheikh Nasser Sabah Al-Ahmad, said that the
private sector has a major role to play in the implemen-
tation of development projects, with the concerned gov-
ernment departments playing only a supervisory role.

He added that government agencies are required to
harness their potential to develop effective regulatory
bodies on scientific bases and recognized international
standards, where they contribute to enhancing the capaci-
ties of both the public and private sectors. Dakhil stressed
the need to develop laws and work procedures that can
reduce corruption. He pointed out the importance of
adopting a comprehensive plan for the automation of busi-
ness related to the implementation of projects, including
advisory services, adding to the need to adopt and apply
the laws and methods of strategic scientific planning in the
permanent review and continuous development of the

2035 vision to complete what is missing and improve what
is possible.

On the activities of the forum, he said that it is held in a
timely manner to address the issues and challenges, point-
ing out: “We are in the early stages of implementing the
development plan projects (of New Kuwait 2035 vision).
Consulting services are the infrastructure by which the
specifications, which determine the executive and monitor-
ing procedures, accompany the implementation.”

General Manager of Nouf EXPO Nouf Khaled Al-
Marzouq said the directives of Sheikh Nasser Sabah Al-
Ahmad had a significant impact in defining the themes of
the forum, which aims to build the way to success to
implement the 2035 development plan.

The forum discussed four important topics, specifically,
the safety of the implementation of development projects
within the specifications, budgets and deadlines, and
improve the working environment in order to achieve it; to
raise the level of transparency and anti-corruption meas-
ures; the implementation of mechanization policies and
automatic linking between government agencies involved
in the implementation of projects in all stages; and the
government’s tendency to give the private sector a greater
role in the implementation of projects, with the responsi-
bility of government agencies to be limited to supervision.

Marzouq explained that these topics are a clear path to
success and achievements, pointing out the private sector
is invited to meet the direction of the government to work
together, provide all possibilities, and follow the sustain-
able policies of self-development to be able to carry the
additional burden.

ENCON2 features the presence of many entities from
both the public and private sectors, which will add a great
value to the forum’s program on multiple levels.
NoufEXPO organizes the event in collaboration with the
Federation of Kuwaiti Engineering Offices and Consultant
Houses. It aims at boosting the efficiency by which the
phases of Kuwait’s 2035 development plan are executed. It
also aims at ensuring that projects are executed accurately
according to specifications. 

Shortening the documentary cycle and significantly
limiting variation orders to boost transparency and com-
bat corruption are also among the main topics of the

event. In addition, the forum will focus on increasing the
level of cooperation and coordination among all agencies
mandated with the delivery of consulting services.

The forum discusses the requirements for developing a
healthy administrative and technological environment
among the executive and supervisory government agen-
cies to automate the issuance of approvals and permis-
sions related to consulting services. The target is the
development of a web portal to be the unified gateway for
issuing all approvals and permissions related to delivering
consulting services for government and private sector
projects in general, and especially for projects of the
development plan. 

It will also discuss the best approach to implement
Kuwait’s government vision of empowering the private
consulting sector to assume the roles of approvals and
permissions issuance and execution of projects of the
Development Plan, and the best approach to empower the
government agencies to carry out an accompanying effec-
tive supervisory role only. This conforms to Kuwait’s strat-
egy of mandating the private sector with a more significant
economic role.

KUWAIT: Chairman of the Financial Supervisory Authority Abdulaziz
Al-Dakhil delivers his speech. —Photo by Yasser Al-Zayyat

Zain contributes
to Kuwait National
Development Plan
KUWAIT: Zain, the leading digital service provider in Kuwait,
concluded its platinum sponsorship of the 2nd Consulting
Services for Development Plan Forum (ENCON2) entitled
‘Role of the Private Sector in Execution and Automated
Integration among Related Agencies to Boost Productivity
and Combat Corruption.’ The event, held at Sheraton Kuwait
Hotel from 30 April - 2 May, came under the patronage of
First Deputy Prime Minister, Minister of Defense, and
Chairman of the Supreme Council for Planning and
Development Sheikh Nasser Sabah Al-Ahmad Al-Sabah.  

Zain took part in the forum’s opening ceremony, which
witnessed the presence of Director of the Financial
Supervisory Commission Dr Abdulaziz Al-Dakheel, Director
of the Federation of Kuwaiti Engineering Offices and
Consultant Houses Bader Al Salman, and General Manager
of the forum’s organizer NoufEXPO Nouf Al-Marzouq, who
all took part in recognizing Zain Kuwait’s Chief Corporate
Communications and Relations Officer Waleed Al-Khashti
for Zain’s support to the event. 

During the forum, Zain participated in the first panel dis-
cussion entitled “Role of the Private Sector in Executing
Development Plans” represented by Zain Kuwait’s
Government and Large Segment Director Basima Al-Enezi.
The panel discussion also featured the Secretary-General of
the Supreme Council for Planning and Development Dr
Khalid Mahdi, CEO of the Arab Office for Engineering
Consultancy Tareq Shuaib, General Manager of Molden
Technical and Consulting Projects Company Abdulaziz Al-
Saadoun. During the discussion, Enezi showcased Zain’s lead-

ing role in contributing to elevation of the efficiency of the
execution of the Kuwait National Development Plan (New
Kuwait), being a leading national company in the Kuwaiti pri-
vate sector, which is considered a strategic partner in the
country’s developmental goals and one of its main pillars.

ENCON2 featured the presence of many entities from
both the public and private sectors, which added a great value
to the forum’s program on multiple levels. NoufEXPO organ-
ized the event in collaboration with the Federation of Kuwaiti
Engineering Offices and Consultant Houses, with a participa-
tion from the Supreme Council for Planning and Development,
Central Agency for Public Tenders, Central Agency for
Information Technology, and Kuwait Municipality, the
Apparatus for Developing Silk City (Al-Sabbiya) and
Boubyan Island, Kuwait Direct Investment Promotion
Authority (KDIPA), Kuwait Fire Service Directorate, Ministry
of Electricity and Water, Environment Public Authority,
Ministry of Public Works, Ministry of Health, Kuwait
University, Ministry of Education and Higher Education, and
Kuwait Petroleum Corporation (KPC). The forum also fea-
tured the presence of several supervisory bodies, including
the State Audit Bureau of Kuwait, Department for Legal
Advice and Legislation, Kuwait Anti-Corruption Authority
(Nazaha), the Financial Supervisory Commission, and the
Government Performance Follow-Up Agency.

Zain affirmed its commitment in being present at the
various projects and activities that contribute to pushing
the national economy wheel and achieving the various
developmental objectives of the country, further reflecting
its role as a leading national private sector company that
engages with planning initiatives that achieve Kuwait’s
prosperity on all levels. 

The 2nd Consulting Services for Development Plan Forum
(ENCON2) mainly aimed at boosting the efficiency by which
the phases of Kuwait’s 2035 Development Plan are executed.
It also aimed at ensuring that projects are executed accurate-
ly according to specifications and within their budgets.
Shortening the documentary cycle and significantly limiting

variation orders to boost transparency and combat corruption
were also among the main topics of the event. In addition, the
forum focused on increasing the level of cooperation and
coordination among all agencies mandated with the delivery
of consulting services. As a first step, ENCON2 discussed the
requirements for developing a healthy administrative and
technological environment among the executive and supervi-
sory government agencies to automate the issuance of
approvals and permissions related to consulting services. The
target is the development of a web portal to be the unified
gateway for issuing all approvals and permissions related to
deliver consulting services for government and private sector
projects in general, and especially for projects of the
Development Plan. 

ENCON2 also discussed the best approach to implement
Kuwait’s government vision of empowering the private con-
sulting sector to assume the roles of approvals and permis-
sions issuance and execution of projects of the Development
Plan, and the best approach to empower the government
agencies to carry out an accompanying effective supervisory
role only. This conforms to Kuwait’s strategy of mandating the
private sector with a more significant economic role.

ABK sponsors
AUM’s career fair
KUWAIT: Committed to nurturing Kuwaiti talent, Al-Ahli Bank
of Kuwait (ABK) joined the American University of the Middle
East (AUM) for its career fair, which was held on 29th and 30th
April on AUM’s Campus. The event aimed at bridging the gap
between students and the professional world, by providing an
easily accessible platform for networking and recruitment. 

AUM is a leading higher education institution in Kuwait that
provides world-class academic curriculum to intellectually
challenge and engage its students, while putting them at the
center of all their initiatives. Established in 2008, it has suc-
ceeded in attracting students from the entire region. The
University regularly holds employment fairs to connect stu-
dents and potential employers to gain greater understanding of
today’s market expectations in terms of technical proficiencies
and soft skills.

In a statement, Ali Akbar, AGM - Human Resources at ABK
affirmed: “ABK has always been keen to show its support to
the younger talent in Kuwait. To us, it represents a chance to
identify high caliber graduates, who can join the ABK family
and concurrently bring along fresh and innovative ideas to the
Bank. We believe that their success contributes to our soci-
eties’ realization and prosperity.” During the event, ABK rep-
resentatives introduced the students to the banking sector
working model as well as to professional opportunities within
the organization.  

KUWAIT: Zain’s Waleed Al-Khashti is recognized for Zain’s sup-
port to the event. 

Basima Al-Enezi during the panel discussion.

Officials with Zain’s B2B team at the company’s booth. 


