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Exports sag, 
UK factories 
report lower 
stockpile boost 
LONDON: British factories lost some of the boost
from pre-Brexit stockpiling last month while house-
holds slowed their borrowing ahead of the original
deadline for the country’s departure from the
European Union, data showed yesterday.

The IHS Markit/CIPS manufacturing Purchasing
Managers’ Index (PMI) dropped to 53.1 in April from
March’s 13-month high of 55.1, broadly in line with the
average forecast in a Reuters poll of economists.
Exports fell at one of their fastest rates in the past five
years, reflecting a slowdown in the global economy.

Uncertainty around the terms of Britain’s exit from
the EU, originally scheduled for March 29, had previ-
ously prompted factories to load up on parts and
materials at the fastest rate in the 27-year history of
the PMI surveys. Bank of England data for March,
also released yesterday, showed caution on the part
of consumers whose spending has helped to offset
weakness elsewhere in Britain’s economy.

Lenders approved the fewest mortgages since
December 2017 ahead of the expected Brexit date,
and consumer credit growth slowed to its weakest in
more than four years. However, there have been signs
that the slowdown in Britain’s housing market may
have bottomed out. Nationwide Building Society said
house price growth picked up to an annual 0.9 per-
cent in April, its highest since November though
much slower than growth of about 5 percent at the

time of the 2016 Brexit referendum. With the deadline
for Brexit now pushed back to Oct. 31, the pace of
factory stockpiling eased in April, though it continued
to boost British output amid a broader downturn in
European manufacturing.

“The slowdown is less severe than we had expect-
ed,” economist Samuel Tombs of Pantheon
Macroeconomics said. One in five manufacturers
reported that Brexit-related stock-building had con-
tinued to boost output in April.

The survey’s gauge of export orders fell to its low-
est since August 2018, and its second-lowest reading
since October 2014. Although global demand for
goods has slowed markedly over the last six months,
IHS Markit said Brexit uncertainty was the main fac-
tor for British factories in April.

“There were also reports of overseas clients acting
now to re-route their supply chains away from the
UK in advance of Brexit,” said Rob Dobson, a direc-
tor at IHS Markit, the firm which compiles the data.

Last week a quarterly survey of manufacturers by
the Confederation of British Industry showed the
biggest fall in export orders since the depths of the
financial crisis in 2009.

Andrew Wishart of consultancy Capital Economics
said he expected Britain’s manufacturing PMI to fall
further, coming closer into line with a weak euro zone
manufacturing PMI.

“The upshot is that a hangover from Brexit prepa-
rations in the sector will weigh on GDP in Q2,” he
said. Officials at the Bank of England preparing new
economic forecasts for publication on Thursday are
likely to note cooling producer price pressures shown
in the latest PMI, echoing European Commission
business surveys published on Monday.

Factories raised selling prices at the slowest pace
since July 2016, and their material and energy costs
increased at the second-slowest pace May 2016, the
PMI showed. — Reuters

KUWAIT: Continuing its positive growth momentum,
Al-Ahli Bank of Kuwait (ABK) announced yesterday a
net profit increase of 24 per cent in the first quarter of
2019 climbing to KD 12.4 million, from KD 10 million
in the same period last year. Operating Income was up
12 percent, an increase from KD 24.4 million to KD
27.3 million compared to the same period last year,
with growth recorded across almost all business lines. 

Total assets increased by 4 per cent in the first
quarter, to reach KD 4.74 billion.  Customer deposits
stood at KD 3.13 billion, while shareholders’ equity
was KD 576.5 million. Asset quality remained solid
with the non-performing loan (NPL) ratio at 1.57 per
cent, and NPL coverage ratio at 420 per cent. ABK
continued to sustain high levels of capital with
Capital Adequacy Ratio reaching 18.99 percent,
exceeding the minimum regulatory requirements.
Earnings per Share remained at 6 fils per share.

Commenting on the results, Talal Mohammed Reza
Behbehani, Chairman of ABK, said: “These positive
results build on our success in 2018, where ABK

achieved an operating profit in excess of KD 100 mil-
lion for the first time in the Bank’s history. Our pru-
dent strategy has enabled us to maintain a steady
growth trajectory and has positioned us as one of the
region’s leading banks. We look forward to continu-
ing this success and to delivering lasting value to our
customers and shareholders.”

Michel Accad, Group Chief Executive Officer at
ABK stated, “This positive start to 2019 reflects the
strength of ABK’s customer-first approach and com-
mitment to achieving excellence. Focusing on our
clients will enable us to compete, grow and achieve
success in all our chosen markets. Our consistent
positive performance stands as reassurance of the
effectiveness of our strategy, which will continue to
steer our operations moving forward.”

In the first quarter of 2019, ABK-Egypt operations
contribution to total Group operating profits reached
13  percent.  ABK-Egypt has recently expanded its
branch network by two branches to reach a total of
41 branches strategically located across Egypt.  

ABK-  DIFC will continue to serve as an offshore
booking office for corporates and regional corpo-
rates, regional loan syndications and large projects,
and it has performed extremely well since opening in
2018.  In closing, Accad said: “We are optimistic as
the Kuwait economy is growing steadily. Thanks to
our strong management team we continue to look to
2019 with confidence and optimism.

“In line with our digital transformation strategy,
we will continue to evolve our digital banking propo-
sition and provide new services that will meet our
clients growing needs, while remaining focused on
ensuring a ‘simpler banking’ experience.”

ABK made a number of enhancements to its dig-
ital offerings in the quarter, including more services
on its mobile banking app.  The Bank also continues
to receive international and local recognition, being
awarded Best Retail Bank in Kuwait for the fourth
consecutive year by Asian Banker as well as Bank
of the Year for the fourth consecutive year by
Arabian Business.

ABK posts 24% increase in net 
profit for first quarter 2019

Bank continues its positive growth momentum ● Total assets reach KD 4.74 billion

WB: Reforms, fiscal 
consolidation key 
to ease concerns 
over Oman’s debt
ABU DHABI: Oman needs fiscal consolidation and bet-
ter public expenditure alongside implementing reforms
to mitigate its growing debt, the regional head of the
World Bank said yesterday.

Oman’s state coffers have been hit by a slump in oil
prices over the past few years and the country has
increasingly relied on external borrowing to levels that
have created concerns among investors and pushed its
credit rating into junk status. S&P Global Ratings esti-
mates Oman’s debt to have increased to 49 percent of
GDP in 2018 from less than 5 percent in 2014, and it
expects it will rise to about 64 percent by 2022.

“There’s concern about the growing debt, debt has
grown very fast, this is one area they need to pay spe-
cial attention,” Issam Abousleiman, World Bank region-
al director, GCC countries, told Reuters.

“Fiscal consolidation and improving public expendi-
ture will be key ... these two are important and broader
reforms will be very beneficial.” Higher oil and gas

prices in recent months have helped Oman and if they
press ahead with their economic diversification and
reforms, the country should be out from where it is
now, he said.

Oman’s economy will see growth slowing to 1.2 per-
cent in 2019 as the sultanate’s commitment to the
December 2018 Opec + output cut constrains oil pro-
duction, a report released by the World Bank yester-
day, said. S&P last month cut its outlook on Oman to
negative from stable, saying the country’s fiscal and
external buffers will continue to erode in the absence
of substantial fiscal measures to curtail the govern-
ment deficit.

For 2019, the oil producer has projected a budget
deficit of 2.8 billion Omani rials ($7.3 billion) or 9 per-
cent of gross domestic product, assuming an average
oil price of $58 per barrel. Growth in the Gulf
Cooperation Countries (GCC) in 2019 is projected to
be similar to 2018 at 2.1 percent before accelerating to
3.2 percent in 2020 and stabilizing at 2.7 percent in
2021, the report said.

Saudi Arabia, the largest Gulf economy, is expect-
ed to see growth moderating to 1.7 percent in 2019
as higher government spending offsets the impact of
oil production cuts implemented in the first half of
2019. Saudi can reduce its fiscal deficit through effi-
cient expenditure management, Abousleiman said.
Saudi has forecast a fiscal deficit of 4.2 percent of
GDP for 2019, down from an estimated 4.6 percent of
GDP in 2018. — Reuters

Michel Accad
Talal Mohammed 
Reza Behbehani


