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Trump vows to raise China trade tariffs
Beijing trade delegation plans US visit despite new tension

NEW YORK: Traders and financial professionals work at the opening bell on the floor of the New York Stock Exchange (NYSE), yesterday in New York City. The Dow Jones Industrial Average dropped over 360 points at the open yesterday morning
after US President Donald Trump said that the US will raise tariffs on goods imported from China. — AFP

BEIJING/WASHINGTON: A delegation was still
preparing to go to the United States for trade talks,
even as US President Donald Trump dramatically
increased pressure on Beijing to reach a deal, saying
he would hike tariffs on Chinese goods this week, said
China yesterday. Trump’s comments on Sunday marked
a major escalation in tensions between the world’s two
largest economies, and a shift in tone from the presi-
dent, who as recently as Friday had cited progress
toward a deal. Stock markets sank and oil prices tum-
bled on his remarks, as negotiations to end the
months-long trade war were thrown into doubt.

“We are also in the process of understanding the
relevant situation. What I can tell you is that China’s
team is preparing to go to the United States for the
discussions,” Chinese Foreign Ministry spokesman
Geng Shuang told a news briefing. But Geng did not
say if Vice Premier Liu He, who is China’s lead official
in the negotiations, will be part of the delegation as
originally planned. Negotiations are set to start on
May 8 in Washington. “What is of vital importance is
that we still hope the United States can work hard with
China to meet each other half way, and strive to reach
a mutually beneficial, win-win agreement on the basis
of mutual respect,” Geng said.

The Wall Street Journal reported earlier that China
was considering cancelling this week’s meetings in
Washington in light of Trump’s comments, which took
Chinese officials by surprise. Trump appeared to

defend his decision in a tweet early yesterday, slam-
ming the US-China trade deficit and vowing not to lose
out to Beijing. A less-than-rosy update from US Trade
Representative Robert Lighthizer, including details that
China was pulling back from some previous commit-
ments, prompted Trump’s weekend decision.

“The Trade Deal with China continues, but too
slowly, as they attempt to renegotiate. No!” Trump said
in a tweet. Trump said tariffs on $200 billion of goods
would increase on Friday to 25 percent from 10 per-
cent, reversing a decision he made in February to keep
them at 10 percent due to progress between the two
sides. The president also said he would target a further
$325 billion of Chinese goods with 25 percent tariffs
“shortly,” essentially covering all products imported to
the United States from China.

Atmosphere has changed
US officials did not weigh in on whether they

expected talks to go ahead this week. The White
House and the US Trade Representative’s Office
declined to comment. China’s commerce ministry did
not immediately respond to a request for comment.
“The atmosphere of the negotiations has changed,”
said a Chinese official with knowledge of the situation.
Whether and how the talks proceed are being re-eval-
uated, the official told Reuters on condition of
anonymity. “All that depends on the attitude of the
United States,” the official said.

Chinese news outlets have been told not to inde-
pendently report on Trump’s tweets, and instead
adhere to any report from the official Xinhua news
agency, said a source with direct knowledge of the
matter. Global financial markets, which had been
expecting news of a trade deal soon, went into a tail-
spin. U.S. equity futures fell more than 2 percent and
stocks across trade-reliant Asia tumbled. China’s
main indexes slid 5 percent. “There is still a question
of whether this is one of the famous Trump negotia-
tion tactics, or are we really going to see some dras-
tic increase in tariffs,” said Nick Twidale, Sydney-
based analyst at Rakuten Securities Australia. “If it’s
the latter, we’ll  see massive downside pressure
across all markets.”

Mindful of his 2020 re-election bid, Trump had also
suggested the duties were not leading to price
increases for US consumers. “The Tariffs paid to the
USA have had little impact on product cost, mostly
borne by China,” he tweeted. Tariffs on Chinese goods
are actually paid to the United States by companies
that import the goods, and most of those companies
are US-based. American businesses, while supportive
of Trump’s crackdown on China’s trade practices, are
eager for the tariffs to be removed, not expanded.
“Raising tariffs means raising taxes on millions of
American families and inviting further retaliation on
American farmers,” said Christin Fernandez, a spokes-
woman for the Retail Industry Leaders Association.

Nevertheless, the president’s aggressive strategy
drew rare bipartisan support from US Senate
Democratic leader Chuck Schumer, who urged Trump
to “hang tough” in a tweet:  “Don’t back down.
Strength is the only way to win with China.” One
Chinese trade expert said recent signs of resilience in
both economies were breeding over-confidence. “The
urgency is gone. So, it’s likely to see a longer trade
war,” the expert said, speaking on condition of
anonymity due to the sensitivity of the topic. The
trade war resulted in billions of dollars in losses for
both sides in 2018, hitting autos, technology and
above all, agriculture, while inflicting collateral dam-
age on export-reliant economies and companies from
Japan to Germany.

On Friday, Trump said talks with China were going
well. Last week, industry sources said they believed the
talks were in the end game, but a Trump administration
official said aides had told the president that significant
hurdles remained. The increase in US tariffs on Friday
would be the first since Trump imposed 10 percent tariffs
on $200 billion of Chinese goods in September, coming
on top of 25 percent tariffs on $50 billion of goods
enacted earlier last year. Negotiations about tariffs have
been one of the remaining sticking points between the
two sides. China wants the tariffs to be removed, while
Trump wants to keep some, if not all, as part of any final
deal to ensure China lives up to its commitments, a White
House official said on Sunday.—Reuters

KUWAIT: VIVA, Kuwait’s fastest-growing
and most developed telecom operator,
announced that it has acquired 100 percent
of the share capital of the Internet Service
Provider Quality Net General Trading and
Contracting Company (Qualitynet) in Kuwait
for a total value of KD 28.3 million.  

On this occasion, Dr Mahmoud Ahmed
Abdulrahman, Chairman of VIVA, said: “I am
pleased to welcome Qualitynet team joining
VIVA family, and I believe it’s an important
moment for both organizations to expand the

strength of our practice and share expertise.
The acquisition allows VIVA to capture the
growth potential in the business market and
enable the great talented people of VIVA and
Qualitynet for the journey towards fully inte-
grated products and services and innovative
solutions. As well, we will delight both cus-
tomers and enterprises and are committed to
exceed their expectations. VIVA acquired
the entire share capital of Qualitynet for a
total value of KD 28.3 million, 90 percent
from Batelco Group and 10 percent from
National Bank of Kuwait, and conclude the
acquisition process, which started mid of
2018.” He added: “I would like to take the
opportunity to recognize the vital role of
The Communication and Information
Technology Regulatory Authority (CITRA)
in Kuwait for its continued support towards
the telecom sector, enabling Kuwait to make
its mark as one of the most developed and

advanced countries in the telecom industry,
and aiming to support the vision of His
Highness Sheikh Sabah Al-Ahmad Al-Jaber
Al-Sabah for Kuwait 2035, in positioning
Kuwait as a major financial and commercial
hub in the region.”

On his part, Eng Maziad Nasser Al-Harbi,
CEO of VIVA said: “This is a major milestone
for VIVA showing strong commitment to
enhance our customers’ lives. This acquisition
will be reflected positively and significantly
on both customers and they will benefit from
this outstanding transaction, as VIVA and
Qualitynet are planning to enhance their
service offerings and bring future-ready
products and services at exceptional quality
to the Kuwaiti market”. He added: “We will
strive to provide the best cutting-edge cus-
tomer experience across both companies and
boost both VIVA’s and Qualitynet’s growth
profiles. The acquisition of Qualitynet is a

corner stone for us to successfully implement
our strategy to grow in the enterprise seg-
ment. It will enable us to offer unique prod-
ucts and services to the Kuwaiti corporate
customers bringing it to the equal of interna-

tional standards. At the same time, individual
customers will benefit with diversified and
enhanced service offerings tailored to solve
their ever changing communication needs -
at home and on the go.” 
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