
KIMBERLEY: The first South African project to bring
illegal miners into the formal fold has been plagued by
violence in diamond capital Kimberley, dealing a major
blow to national efforts to stem a booming illicit trade. The
project was launched 18 months ago in Kimberley, the site
of a 19th-century diamond rush that lured fortune-seekers
from the world over. 

Mine owners granted more than 800 unlicensed, or
informal, small-scale miners the right to legally mine
around 1,500 acres of diamond-rich waste fields. The aim
of the government-backed scheme was to curb illegal
mining and black-market trade of diamonds, and serve as
a blueprint for future attempts elsewhere in the country,
not only in the diamond sector, but also potentially man-
ganese, gold and chrome.

However the project has been hit by violence, with
informal miners not included in the scheme attacking
infrastructure and even members of the newly licensed
cooperative, according to mine owner Ekapa Minerals
which is running the initiative. The failure thus far of this
pilot scheme is a blow to wider corporate and govern-
mental efforts to bring South Africa’s estimated tens of
thousands of informal miners, or “zama-zamas”, into the
mainstream, to boost productivity and curb crime.

Illicit mining and mineral trading cost around $1.5 bil-
lion a year in lost sales, taxes and royalties, according to
a 2017 estimate by industry group the Minerals Council,
and sees criminal networks exploit vulnerable workers
struggling to make ends meet. While the government
has always acted in an advisory capacity, it indicated it
may now be forced to take a more active role in the
project, the first to attempt so-called formalization in the
mining industry.

Asked whether he was pleased with the results of the
Ekapa project, minerals minister Gwede Mantashe told

Reuters: “I’m not. We will have to assign somebody to
work on it.” He did not elaborate on what would have to
be done, adding only: “I am not happy because it (informal
mining) must be in the mainstream of mining, it must not
be in the periphery.” The project’s troubles also demon-
strate the perils of piecemeal formalization in a country
whose regulation of small-scale mining lags far behind its
African counterparts.

‘They come with weapons’
Ekapa and Petra Diamonds, then a part-owner of the

mine, launched the initiative last year at Kimberley, in

Northern Cape Province, hoping to address the problem
of an influx of zama-zamas - a Zulu-derived word which
loosely translates as “keep trying”. As much as 6 million
rands’ ($400,300) worth of diamonds were being taken
by illegal miners each month, Ekapa estimates. In a bid to
stem that, the company formed 836 miners into the Batho
Pele mining cooperative and gave them a license to mine
the fields. But a year and a half later, the track record on
the ground is not promising.

Illegal miners who are not part of the cooperative have

stolen fences, petrol-bombed three Ekapa trucks, blocked
access roads with rocks and burning tyres, and sabotaged
a waste pipeline, shutting down its plant, according to
Ekapa. Ekapa security teams have been attacked with
knives, slingshots, rocks, petrol bombs and, in one instance,
a hunting rifle, the company said. Ramping up its defenses
against illegal miners drove Ekapa’s security costs up to
around 3 million rand ($200,160) before the project began,
and the company is again beefing up security.

It has resorted to using alternative, longer routes for its
trucks, adding up to a heavy financial burden on the com-
pany, said Ekapa Minerals CEO Jahn Hohne, in an inter-
view at their Kimberley headquarters. A police spokesman
said its records show 22 criminal incidents linked to illegal
mining across Ekapa’s property and the area mined by
Batho Pele between March and October this year, includ-
ing an attempted murder and three serious assaults.

Members of the cooperative, who cannot afford formal
security, say they are also a target. “The problem that we
are encountering now is from the other zama-zamas. They
want to enter this thing with force,” said Batho Pele mem-
ber Victor Taku. “They come here with weapons, others
come here with firearms, others come here with a spade.”
The 44-year-old dressed in orange overalls paid for his
son’s university fees with the money he made mining. With
joblessness at an 11-year high and the economy in distress,
that income is out of reach for many South Africans.

Dearth of data
The Ekapa project’s woes show the urgent need for the

government to provide clear policy on small-scale or
“artisanal” mining using rudimentary techniques, cam-
paigners say. In contrast with other African countries such
as Mali, Democratic Republic of Congo, and Tanzania,
South African law has no provisions for this.

“Our legislative framework is just missing in action
when it comes to artisanal and small-scale mining,” said
David Perkins, an economist at Mining Dialogues 360, an
NGO. Efforts to bring illegal mining into the mainstream
are also hindered by a lack of accurate data about how
many are involved, what income they generate, and under
what conditions they work.

“We have so many people that we don’t even know
where they come from. That is the challenge we are hav-
ing,” said Northern Cape police commissioner
Lieutenant General Risimati Shivuri. Pontsho Ledwaba,
researcher at Wits University in Johannesburg, said there
could be as many as 100,000 informal miners across
South Africa. To plug this data gap the World Bank is
pushing government to conduct a comprehensive study
of artisanal mining, and may even fund it, two sources
familiar with the matter told Reuters.

“Accurate, reliable data is an essential first step to
understanding the sector, recognizing miners and for-
malizing their work,” said a World Bank spokeswoman.
“While the World Bank is in continuing dialogue with the
South African government, no study of the sector is
planned at this time.” Even should formalization projects
like that at Kimberley ultimately prove successful, anoth-
er question looms in the longer term: What happens to
the small-scale miners when the resources run out, and
where do they go?

The diamonds in the area of Kimberley mined by the
cooperative, for example, are expected to run out in
about five years. “Our dream is that, when we give the
land back to Ekapa, 90% of us will have something in
our pockets,” said 44-year-old miner Kagiso Nofomela,
who hails from the town of Kuruman, about 145 miles
away. “We must have money, cars, homes and our kids
must be educated.” — Reuters
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NBK Capital:
Boursa Kuwait
achieves 2nd  
best performance 
KUWAIT: The performance of the GCC mar-
kets was largely negative in October in a con-
tinuation of a general weakness which has been
prevailing since the end of April. The S&P GCC
Index declined by 2.67% during the month
almost exhausting all of the positive year-to-
date performance that was accumulated during
the first few months of the year. 

The Index’ performance since the beginning
of the year now stands at 0.49%. Leading the
decline was the Saudi Tadawul All Share Index
which lost 4.30% in October turning negative
for the year at -1.06%. It was followed by Qatar
Exchange Index and Dubai DFM General Index
with declines of -1.72% and -1.23% respectively. 

On the positive side, Abu Dhabi’s ADX
General Index was the best performer with a
gain of 1.0%, followed by Kuwait All Share
Index which added 0.68% and Bahrain Bourse
All Share Index with a marginal gain of 0.44%.
The wider S&P Pan Arab index slightly outper-
formed its GCC counterpart with a loss of
2.30% supported by a positive performance in
Egypt as the EGX 30 added 2.11%. Emerging
markets strongly outperformed in October led
by the performance of Asian markets. 

The MSCI EM Index advanced by 4.09%,
while the MSCI Asia ex-Japan Index added
4.49%. The two indices are up by 7.89% and
8.20% for the year respectively. The Russian
Stock Exchange recovered strongly with an
advance of 5.34% during the month while the
Taiwan Stock Exchange Index added 4.89%.
other notable movers include the India’s Nifty
50 which advanced by 3.51% and Turkey’s
Boursa Istanbul 100 Index which declined by -
6.25% slashing its year-to-date return by half
from 15.1% last month to 7.9% in October. 

Global financial markets found support dur-
ing October in easing trade tensions between
the US and China, a diminishing risk of no-deal
Brexit, and expectations of a Fed rate cut which
was realized at the end of the month. The MSCI
AC World Index added 2.64% during October,
bringing its year to date performance to
17.28%. Emerging markets also rallied and the
MSCI Emerging Markets Index advanced by
4.09% after having declined by 5.11% during

the third quarter. 
In the US, preliminary third quarter GDP

estimates show an advance of 1.9% on an annu-
alized basis compared to a consensus estimate
of 1.6% and a second quarter advance of 2.0%.
Inflation showed an uptick as core PCE for the
third quarter came in at a preliminary 2.2% up
from 1.9% for the second quarter. The ISM
manufacturing PMI, on the hand, bounced back
slightly from 47.8 recorded in September to
48.3 in October but was still below expectations
of 48.9.  Employment figures also showed signs
of stabilization in the US economy which added
128,000 jobs during October against expecta-
tions of 89,000, while average hourly earnings
continued to recover recording a 3.0% increase
year-on-year. The unemployment rate ticked
marginally higher to 3.6% from 3.5% during the
previous month. The US Federal Reserve cut
interest rates for the third time this year by a
quarter of a percentage point to a range of
1.50% to 1.75%. 

The Fed Chair indicated that the rate cut was
done to help sustain US growth but clearly sig-
naled that there would be no further cuts “as
long as incoming information about the econo-
my remains broadly consistent with our out-
look”. US Indices advanced steadily during
October and reached new all-time highs shortly
after the close of the month boosted by strong
US economic data. The S&P 500 added 2.04%
while the Down Jones Industrial Average under-
performed with an advance of 0.48%. The two
indices are now up 21.2% and 15.9% since the
beginning of the year. 

The Nasdaq strongly outperformed advanc-
ing by 3.7% during October and 25.0% for the
year. In the treasury market, the 10-year yield
closed the month virtually unchanged at 1.69%
compared to 1.67% at the end of September
after declining from a month high of 1.85% after
the Fed decision to cut rates. On the shorter end
of the curve, the two-year rate initially declined

to a low of 1.42% during the first week of
October before recovering steadily and closing
the month at 1.52%.  

In Europe, the ECB left rates unchanged dur-
ing its October meeting but gave a very nega-
tive assessment of the outlook of the European
economy. During his last ECB policy meeting
before stepping down, president Mario Draghi
warned that slowing global growth and uncer-
tainty over Brexit are threatening the euro-zone
economic growth, especially with a weak
German economy, saying that the risks are “all
to the downside”. 

Preliminary European GDP figures for the
third quarter showed a year-on-year growth
rate of 1.1% down from 1.2% for the second
quarter. Inflation ticked slightly upwards as pre-
liminary figures showed the Consumer Price
Index increasing by 1.1% in October from 1.0%
in September. Manufacturing activity remains
weak with the Markit Manufacturing PMI
unchanged from the previous month at 45.7. 

The German economy is still weighing down
significantly. Germany’s Markit Manufacturing
PMI increased marginally to 41.9 in October up
from 41.7 while the unemployment rate stabi-
lized at 5.0%. Despite this generally negative
picture, European markets managed to record a
good performance during the month. The Stoxx
Europe 600 advanced by 0.92% bringing its
year-to-date performance to 17.5%. The
German DAX and French CAC 40 added 3.53%
and 0.92% respectively. 

Markets in the UK bucked the global trend
as the FTSE 100 saw a -2.16% decline during
October. The Gfk Consumer Confidence Index
declined to -14 against expectations of -13 and
a September level of -12. Inflation numbers for
September came in unchanged at 1.70%, while
the Markit Manufacturing PMI continued its
improvement and climbed to 49.6 in October
against consensus estimates of it dropping back
to 48.1 from 48.3 in September. 

Global Markets Report Special
November offers
from Nissan 
Al Babtain
KUWAIT: Abdulmohsen Abdulaziz Al-
Babtain Co (AABC), the sole authorized
dealer of Nissan in the State of Kuwait,
is pleased to announce its latest cam-
paign that is applicable on the Nissan
Maxima, Nissan X-Trail and Nissan
Patrol Safari models. Starting from only
KD 6,450, the family vehicle Nissan X-
Trail comes with four years of free
service, a five-year manufacture war-
ranty, free traffic registration and 3rd
party insurance. 

The popular model gives young fam-
ilies and adventure-seekers more pre-
mium style options such as the choice
between the five or seven-seat version
as well as five new vibrant exterior
vehicle shades, unrivalled space and

comfort. Accompanied by one-year
free comprehensive insurance in addi-
tion to a five-year manufacture warran-
ty, free traffic registration and 3rd par-
ty insurance, the Nissan Maxima starts
from only KD 8,750. 

The 4-Door Sports car, Nissan
Maxima thri l ls fans with a 300 HP
engine, 3.5L V6 cylinder, and 19” alu-
minum-alloy wheels. The front presents
the signature boomerang-shaped head-
lamps that feature a captivating LED
signature line that stays illuminated at
all times. November offers include the
perfect desert companion Nissan Patrol
- Safari, which gives its drivers high
on-road performance, providing maxi-
mum speed and power. 

Special desert package offers avid
campers with relevant equipment to
challenge any obstacles he/she might
face in the desert, ensuring overall con-
venience in addition to a five-year
manufacture warranty, free traffic reg-
istration and 3rd party insurance.
Nissan Al Babtain invites everyone to
visit  i ts showrooms in Al Rai and
Ahmadi to discover new experiences
through the new deals. 

KUALA LUMPUR: The US Federal
Aviation Administration (FAA) has down-
graded Malaysia’s air safety rating,
restricting the country’s airlines from
adding flights to the United States, four
sources familiar with the matter and a US
government official said yesterday. The
FAA’s safety rating is based on a coun-
try’s aviation oversight regime and is an
assessment of the country’s civil aviation
authority. The Civil Aviation Authority of
Malaysia and the FAA did not immediate-
ly respond to a request for comment.
Malaysia’s transport ministry did not have
an immediate comment. Malaysia has
been downgraded to Category 2, said the
sources, who did not want to be identi-
fied as they were not authorized to speak
to the media. A US government official
said the FAA would make an official
announcement on Tuesday.

The official said the US government
was working with the Civil Aviation
Authority of Malaysia and would help

the Southeast Asian country achieve
international standards that would give it
the top Category 1 rating. The new rating
means the air carriers from the country
cannot start new services and are
restricted to current levels of any exist-
ing service to the United States. The car-
riers would also be subject to additional
inspections at US airports.

FAA will also not allow reciprocal
code-sharing arrangements between US
carriers and Malaysian carriers when a
country is rated Category 2. The down-
grade places Malaysia in the same FAA
category as neighbour Thailand, which
was downgraded to Category 2 in
December 2015 and has since tried
unsuccessfully to restore the Category 1
rating. Other countries in Category 2
include Bangladesh, Ghana and Costa
Rica. At present, the only Malaysian air-
line route to the United States is AirAsia
X Bhd services from Kuala Lumpur to
Honolulu via Osaka. — Reuters

US aviation authority downgrades
Malaysia air safety rating 

KUALA LUMPUR: Workers set up iron scaffoldings at a building construction site in
Kuala Lumpur. — AFP 

Century and half 
on, Suez Canal is 
‘lifeline’ for Egypt 
ISMAILIA: One hundred and fifty years after
the Suez Canal opened, the international
waterway is hugely significant to the economy
of modern-day Egypt, which nationalized it in
1956. The canal, which links the Mediterranean
to the Red Sea, was opened to navigation in
1869 and was expanded in 2015 to accommo-
date larger ships. Dug in the 19th century
using “rudimentary tools,” the canal has today
become “a lifeline for Egypt and countries
around the world,” Admiral Osama Rabie,
head of the Suez Canal Authority, told AFP in

a rare interview.
“We give credit to Ferdinand de Lesseps

for putting forward the idea,” he said, referring
to the French diplomat who masterminded the
waterway dug over a decade between 1859 to
1869. But he insisted it was thanks to the
“genius” of the Egyptian people that the proj-
ect really came to life. “It was a miracle by all
accounts to excavate a 164-kilometre-long
canal in 10 years with rudimentary tools,” he
said. “A quarter of Egyptians took part in the
excavations, that was about a million citizens
out of the population of 4.5 million people at
that time.” 

“Between 100,000 to 120,000 died,” Rabie
added, highlighting that many succumbed to
disease. Experts however dispute those figures
saying the fatalities were poorly documented. In
2015, Egyptians threw their support behind
President Abdel Fattah al-Sisi’s project to

expand the canal, “purchasing 64 billion
Egyptian pounds (3.5 million euros, $3.8 million)
of investment certificates within eight days”. 

Thanks to that project, transit time has now
been cut from 22 to 11 hours, and the number of
vessels crossing daily has increased from an
average of 40-45 to 60-65 giant tankers, he
said. Nowadays, container ships account for
more than half of the canal’s total traffic, with
some of them being among the largest in the
world reaching a capacity of up to 23,000 TEU
(twenty-foot equivalent unit). 

Giant oil tankers carrying more than
200,000 tons can now transit through the
canal as well. Authorities have also sought to
develop the Sinai Peninsula, which lies on the
eastern edge of the canal. “We have also dug
six tunnels under the Suez Canal to facilitate
movement crossing to and from the Sinai,”
Rabie said. — AFP 


