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Aramco pursues IPO plans despite doubts
Officials meeting bankers but IPO timeframe less certain
RIYADH/LONDON: Saudi Aramco is pressing ahead with
its listing plans this week, although some investors and
analysts doubt it can now meet its timeline as it has not
said when oil output will be restored after attacks on its
facilities.

Reuters has reported it could take months for Aramco,
the world’s biggest oil firm, to restore output after
Saturday’s attacks, which cut production by 5.7 million
barrels per day, some 5 percent of world oil supply.

The state-owned oil group will meet local Saudi banks
to discuss the initial public offering (IPO) plans, but
bankers at international lenders working on the IPO told
Reuters there had been no communication from Aramco’s
management on any delay. Aramco, which did not respond
to a Reuters request for comment, is continuing to prepare
for a local IPO, which the sources said may happen as ear-
ly as November. Reuters has reported that Aramco plans
to sell 1 percent this year, in a potential $20 billion deal,
and another 1 percent in 2020 in Riyadh ahead of an inter-
national sale.

Three sources close to the deal said meetings sched-
uled this week with Saudi banks to discuss the underwrit-
ing work they will do in the offering are still scheduled to
take place. But other sources, including bankers and
investors, said while work would continue, the attacks
would have an impact. “The train has left the station. But
it’s a pretty major event and a lot will depend on how
quickly the damage will be repaired,” one banker said.

The Aramco IPO is a pillar of an ambitious economic
diversification drive by Crown Prince Mohammed bin
Salman, who has put the firm’s valuation at $2 trillion. The
domestic flotation is the first step of a targeted 5 percent
sale. “It would seem logical that Aramco’s IPO will be
delayed while the damage is assessed but beyond this we
would expect that the risk premium that investors will
require should the IPO go ahead will now be higher,” said
Piers Hillier, chief investment officer at Royal London
Asset Management.

Saudi Arabia, the world’s top crude exporter, recently
accelerated plans for the IPO, naming a new chairman for

Aramco and mandating 9 banks in top roles. A separate
source with knowledge of the deal said Aramco has
already carved up the different tasks for banks such as
determining valuations, organizing roadshows and focus-
ing on certain geographic areas.

“The banks continue to work on it until they are told
otherwise. The sense is that they want it done as quick as
they can,” the source said.

Vulnerability
An Aramco pre-IPO meeting with analysts, both local

and international, is scheduled for next week at Aramco’s
headquarters in Dhahran, two sources, said, with one
adding that the meeting would still go ahead as planned
despite the attack. Even before the attack, Aramco was
looking to place part of the offering to wealthy Saudi indi-
viduals to ensure demand, two other sources familiar with
the matter told Reuters. However, some analysts and
investors said the strikes could pose a major setback to
the Aramco offering.

Oil prices surged over supply concerns and the threat
of a military response to the assault on the heartland of
the Saudi oil industry, which US officials blamed on Iran, a
charge Tehran denies. Dollar-denominated bonds issued
by the Saudi government and Aramco hit multi-week lows
on Monday, but rebounded yesterday. “Even if Saudi
Arabia’s oil facilities are quickly restored, the weekend’s
attacks will raise concerns of potential geopolitical risk
and the level of premia required,” said Monica Malik,
Chief Economist at Abu Dhabi Commercial Bank, in a
research note.

“The developments also have significance ahead of the
planned part-IPO of Aramco, highlighting the potential
vulnerability of its key infrastructure and raising questions
over the appropriate level of risk to be factored in the val-
uation.” Banks including JPMorgan, Morgan Stanley and
Goldman Sachs have been appointed to coordinate the
deal, which has already faced repeated delays and is cru-
cial for Prince Mohammed’s plans to diversify the Saudi
economy in an era of low oil prices. — Reuters

DHAHRAN: This AFPTV screen grab from a video shows smoke billowing from an Aramco oil facility in Abqaiq about 60km (37 miles) southwest of Dhahran in Saudi Arabia’s eastern province. — AFP

Oil drops sharply 
as Saudi output 
seen returning soon 
LONDON: Oil prices dropped sharply yesterday after
a top Saudi Arabian source told Reuters production
could be fully back on line within weeks, quicker than
initially thought following weekend attacks that halved
the kingdom’s output. Saturday’s attacks raised the
specter of a major supply shock in a market that in
recent months has been preoccupied with demand
concerns and faltering global growth. Oil surged as
much as 20 percent at one point on Monday.
Production could be fully online within two to three
weeks and the kingdom was close to restoring 70 per-
cent of the 5.7 million barrels a day lost after the
attacks, a top Saudi source briefed on the latest devel-
opments told Reuters.

Brent crude was down $3.72, or 5.4 percent, at
$65.30 a barrel by 1350 GMT. West Texas
Intermediate was down $2.40, or 3.8 percent, at
$60.50 a barrel.

In the immediate fallout from the attacks, state-
owned producer Saudi Aramco told some Asian
refiners it would meet its oil commitments, albeit
with changes, sources said. Saudi energy minister
Prince Abdulaziz bin Salman will hold a news con-
ference at 1700 GMT. “All eyes will be on the Saudi
news conference,” said Samuel Ciszuk, founding
partner at Stockholm-based ELS Analysis.

“We need a proper damage assessment, we need
to see a recovery plan. Before that, we don’t really
know how much oil will be offline for how long and
that’s the basic question people having been posing
since Saturday.”

The attacks on crude-processing facilities at
Abqaiq and Khurais resulted in the largest single
supply disruption in half a century, and threw
into question Saudi Arabia’s status as supplier of
last resort.

Some Asian refineries are expected to receive
their allocated volumes for October, while other
importers are being told of delays or being offered
alternative grades. The prospect of oil releases from
strategic inventories in the United States, the
International Energy Agency and countries such as
Japan have weighed on prices, but the geopolitical
threat of retaliation is causing concerns. — Reuters
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KAMCO shareholders 
okay draft merger 
contract with Global
KUWAIT: KAMCO Investment Company (“KAMCO”), a
leading investment company with one of the largest AUMs in
the region, announced that its shareholders have approved
all matters pertaining to the draft merger contract between
KAMCO and Global Investment House (“Global”) during the
Extraordinary General Assembly Meeting of the sharehold-
ers of KAMCO, subject to the approval of the Capital

Markets Authority (“CMA”). As set out in the Amalgamation
agreement between KAMCO and Global, KAMCO shall be
the merging company and Global the merged. 

The shareholders approved the reduction of KAMCO’s
issued and paid up share capital from KD 26.3 million to KD
23.7 million through utilizing the value of the treasury shares.

All resolutions we agreed upon by KAMCO shareholders
including the scheme of amalgamation between KAMCO
and Global, as well as the increase of KAMCO’s issued paid
up capital by KD 10.5 million to become KD 34.2 million,
representing Global net assets not owned by KAMCO to be
assigned for Global’s shareholders upon waiver of KAMCO’s
current shareholders of their preemptive right in such 104.9
million new shares at a swap ratio of 0.75522821 share in
KAMCO stock for every share in Global.


