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Global economy may bounce back
in six months: Kuwaiti experts

Concrete decisions needed to restore market equilibrium

TOKYO: Kuwait’s crude oil exports to
Japan in February fell 8.0 percent from
a year earlier to 7.50 million barrels, or
259,000 barrels per day (bpd), for the
first decline in three months, govern-
ment data showed yesterday. As
Japan’s fourth-biggest oil provider,
Kuwait supplied 9.0 percent of the
Asian nation’s total crude imports, the
Japanese Natural Resources and En-
ergy Agency said in a preliminary re-
port. Japan’s overall imports of crude
oil slid 3.8 percent year-on-year to
2.87 million bpd, shrinking for the sec-
ond straight month. Shipments from the
Middle East accounted for 89.3 per-
cent of the total, down 0.8 percentage
points from the year before. The United
Arab Emirates came back to Japan’s
No.1 oil supplier, with imports from the
country surging 33.3 percent from a
year earlier to 1.02 million bpd, fol-
lowed by Saudi Arabia with 962,000

bpd, down 13.4 percent. Qatar ranked
third with 292,000 bpd and Russia fifth
with 87,000 bpd, respectively. Re-
source-poor Japan is the world’s-third
biggest oil consumer after China and
the US, relying on imports for virtually
all of its oil, gas and coal.

Oil price down
Kuwaiti oil price went down $1.93

to settle at $24.33 a barrel on Mon-
day, compared with $26.26 last Friday,
Kuwait Petroleum Corporation said
yesterday. In global markets, crude oil
prices plunged at least 20 percent
after major drop in demand due to the
novel coronavirus pandemic. The
West Texas Intermediate was down
$1.42, settling at $22.09 pb; the lowest
since February 2002, while the Brent
contracts were down $2.17 to settle at
$33.76 pb; the lowest since Novem-
ber 2002. — KUNA

Kuwait’s crude oil
exports to Japan down

KUWAIT: The world economy is likely
to recover within six months’ time, with
oil prices bouncing back to $40 a bar-
rel by the end of the second quarter of
this year, two Kuwaiti experts suggest.
The fact that oil prices still stand at $25
a barrel in spite of the novel coron-
avirus (COVID-19) pandemic gives
some hope that
the global econ-
omy could recover
within six months’
time, opined Hajaj
Bukhdour. He un-
derlined that the
18-year low of oil
prices on Monday
is unquestionably
due to the fallout
of the globally spreading virus and rel-
evant global measures to curb it. How-
ever, he pointed out growing concerns
that the anti-virus measures could last
several months and, thence, the low oil
demand would continue unabated. The
world oil markets have been particu-
larly hit hard by massive movement re-
strictions and closure of plants
worldwide, thus lowering both price
and demand, Bukhdour lamented.

Concrete decisions
Ahmad Karam, also a Kuwaiti oil ex-

pert, said OPEC and non-OPEC pro-
ducers need to come up with concrete
decisions that could put things straight
and restore market equilibrium. Echo-

ing Bukhdour’s views, Karam said that
the ongoing slump in oil prices was
mainly attributed to world govern-
ments’ strict measures and precautions
in a bid to mitigate the ramifications of
the novel coronavirus (COVID-19). He
hoped that coronavirus treatments or
vaccines could be developed in the

near future in
order to rebalance
the world oil mar-
ket.

Global oil
prices slumped to
fresh 18-year lows
Monday, pulling
US crude under
$20 a barrel in
early European

trading amid growing production rates
and a coronavirus-led collapse in world
demand. The pandemic has halted eco-
nomic activity and global travel, result-
ing in a historic drop in oil demand. The
International Energy Agency (IEA) said
in a recent report that the global de-
mand for oil was set to decline signifi-
cantly in the current year due to the
impact of COVID-19 on the travel and
world economic activity. 

90,000 bpd drop
The IEA evaluated the drop in de-

mand at 90,000 barrels per day (bpd)
compared with 2019 levels and this
would put global demand just below
100 mbpd, reaching an average of 99.9

mbpd this year. It is the first time in 11
years; including the financial crisis in
2008 that such a demand drop is oc-
curring. But, the IEA report warned that
the situation is still evolving and the full
impact on markets will not be known for
some time. The IEA said it had devel-
oped two scenarios to try to forecast
the impact of coronavirus on oil de-
mand. In the case the virus is contained

quickly, demand could resume and
reach 480,000 bpd, but still down on
2019 overall levels. In a more pes-
simistic scenario, the Agency said that
failure to contain the virus rapidly could
lead to a decline in demand of 730,000
bpd. OPEC and non-OPEC had failed
to extend a previously agreed produc-
tion cut, causing oversupply at the
global oil market. — KUNA

KUWAIT: Chinese Am-
bassador to Kuwait Li
Minggang said on Mon-
day that Kuwait is able
to conquer the novel
coronavirus (COVID-19)
in the near future. Li ap-
preciated Kuwait’s back-
ing to, and cooperation
with, his country since
the outbreak of the virus
in China’s central city of
Wuhan, adding that
Kuwait had provided
China with $3 million
worth of medical supplies. He noted that his coun-
try had shared its expertise with Kuwait in order
to help it contain the epidemics by sending it di-
agnosis and treatment devices. The Chinese am-
bassador added that Chinese companies, which
have building and equipping capabilities, were ex-
erting efforts to back Kuwait’s fight against the
COVID-19. Li pointed out China’s willingness to
aid Kuwait if the latter wants to build field hospi-
tals, echoing confidence that Kuwait would defeat
the virus at an early stage. — KUNA 

Historic
drop in oil

demand

YORK: An electronic display board shows the price in pence per litre for
petrol and diesel fuels, in York, northern England on March 30, 2020, as life
in Britain continues during the nationwide lockdown to combat the novel
coronavirus pandemic. — AFP

Kuwait able to
defeat COVID-19:
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KUWAIT: Kuwait’s Minister of Edu-
cation and Minister of Higher Educa-
tion Dr Saud Al-Harbi approved a
proposal to allow fast-tracking of
exams of final-year medical students,
enabling them to register as doctors to
join medical staff fighting the novel
coronavirus (COVID-19). The pro-

posal, tabled by Kuwait University’s
vice-president for Medical Sciences
Dr Adel Al-Hunayyan, enables the
final-year medical students do their
final exams, KU said in a statement
Monday. Approving the proposal, it
added, will enable the students imme-
diately join the workforce. —KUNA

Kuwait fast-tracks
med students’ finals

KUWAIT: His Highness the Amir
Sheikh Sabah Al-Ahmad Al-Jaber Al-
Sabah sent on Monday a cable to the
family of late statesman Youssef Al-
Hijji, expressing utmost sorrow over his
demise. His Highness the Crown Prince

Sheikh Nawaf Al-Ahmad Al-Jaber Al-
Sabah and His Highness the Prime Min-
ister Sheikh Sabah Al-Khaled
Al-Hamad Al-Sabah sent similar cables
and expressed similar sentiments on
the occasion. — KUNA

Amir offers condolences
over statesman’s demise 


