
Despair and pride
in China’s Wuhan
as lockdown eases
WUHAN, China:  Residents of China’s Wuhan city,
ground zero for the coronavirus pandemic, have
mixed emotions as containment measures are lifted
and the community infection rate slows to a trickle,
with some praising the government and others ruing
the economic costs.

The strictest curbs on movement and business
were in the Hubei provincial capital of Wuhan,
where the virus is believed to have emerged from a
seafood market last year. The city of 11 million peo-
ple accounts for about 60 percent of China’s total
infections, which stood at 81,518 as of yesterday.
That market is now boarded up, and an adjacent
wholesale fruit centre is also closed with more than
100,000 yuan ($14,108) worth of mangos, melons
and other fruit rotting outside.

A fruit trader surnamed Fang said the lockdown
of the city had ruined her livelihood. “Of course I’m
scared,” she told Reuters, gesturing to the two
masks she wore, one on top of the other, as she
packed apples which she sells to residential com-
pounds at wholesale prices. “But I’ve not made any
money for the last three months.”

Wuhan residents’ attitudes towards the curbs are
far from aligned, with some expressing immense
pride in their government while others say the help
they have received has not offset the costs from the

lockdown. Some firms have resumed work and the
city will start allowing people to leave on April 8.
China has unveiled numerous measures to ease the
devastating economic impact of the outbreak, and
has pledged to help Wuhan get back on its feet.

Fang tore up as she described how she had
planned to see her children who are back in her
hometown after the Lunar New Year in January. She
will be unable to return after the lockdown ends be-
cause she has to stay and sell her fruit. “At the ear-
liest the stock might only clear by June,” she said,
declining to give her full name due to the sensitivity
of the situation.

Hu Yanfang, who was supervising the unpacking
of boxes of protective equipment and food at her

housing estate in Wuhan, had a different take. The
lockdown on residential compounds like hers was
recently eased and she feels optimistic that the gov-
ernment has the crisis in hand.

“It’s much better now,” said Hu, who heads the
compound’s residents committee. 

Her voice cracked with emotion as she recounted
how she had worked through the past two months
to support her neighbors and sanitize the com-
pound. She thanked the government for sending
ample supplies of protective gear like masks. “It
makes me feel like our country is strong - just look
at countries like Europe,” she said, referring to the
surging infection and death numbers in countries
like Italy and Spain. — Reuters
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WASHINGTON: The coronavirus pandemic is ex-
pected to sharply slow growth in developing
economies in East Asia and the Pacific as well as
China, the World Bank said in an economic update on
Monday.

The bank said precise growth forecasts were dif-
ficult, given the rapidly changing situation, but its
baseline now called for growth in developing
economies in the region to slow to 2.1 percent in 2020,
and to -0.5 percent in a lower-case scenario, com-
pared to estimated growth of 5.8 percent in 2019.

In China, where the coronavirus outbreak origi-
nated in late December, growth was projected to slow
to 2.3 percent in the baseline scenario, or as low as 0.1
percent in the lower-case scenario, compared to
growth of 6.1 percent in 2019. The region faced an un-
usual combination of “disruptive and mutually rein-
forcing events,” the report said. “Significant economic
pain seems unavoidable in all countries.”

Countries in the region should invest in healthcare
capacity and take targeted fiscal measures, such as

providing subsidies for sick pay and healthcare, to
mitigate some of the immediate impacts of the pan-
demic, the World Bank said.

“Containment of the pandemic would allow for a
sustained recovery in the region, although risks to the
outlook from financial mar-
ket stress would remain
high,” it said. The financial
shock of the pandemic was
also expected to have a se-
rious impact on poverty,
defined as income of $5.50
a day, the bank said. The
baseline scenario called for
nearly 24 million fewer peo-
ple to escape poverty
across the region in 2020
due to the pandemic. If the
economic situation deteriorated even further, poverty
could increase by about 11 million people.

Prior projections estimated that nearly 35 million

people would escape poverty in the region in 2020,
including over 25 million in China alone, the bank said.
In addition to targeted fiscal measures, countries
should look to deeper international cooperation and
new cross-border public-private partnerships to ramp

up the production and sup-
ply of key medical supplies
and services, and ensure fi-
nancial stability in the after-
math of the crisis, it said.

Countries should also
ease credit to help house-
holds smooth their con-
sumption and help firms
survive the immediate shock
of the outbreak. “The good
news is that the region has
strengths it can tap, but

countries will have to act fast and at a scale not previ-
ously imagined,” said Victoria Kwakwa, vice president
for East Asia and the Pacific at the World Bank. 

The World Bank also urged the Group of 20 major
economies (G20) to refrain from imposing new export
restrictions on critical medical supplies, food or other
key products as the world battles the devastating
coronavirus pandemic. In a statement to a video con-
ference of G20 trade ministers, a senior World Bank
official said the pandemic was projected to plunge the
global economy into a deep recession, disrupting sup-
ply chains and hitting critical trade nodes.

To mitigate the impact on poor countries at risk
due to the limited supply of medical goods, the global
lender urged G20 countries to eliminate or reduce
tariffs on imports of key products needed to fight the
pandemic, and lower or temporarily suspend tariffs
and export taxes on food and other basic goods.

“Continued international cooperation to maintain
an open and rules-based trading system will be es-
sential for recovery and sustainable and inclusive de-
velopment,” Mari Pangestu, the World Bank’s
managing director for development policy and part-
nerships, told the ministers. — Reuters
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American Airlines 
to ask for $12bn 
in govt relief
WASHINGTON:  American Airlines will seek $12
billion in government assistance to steer the carrier
through the global aviation downturn sparked by the
coronavirus pandemic, the Wall Street Journal has re-
ported. The airline industry is one of the sectors
hardest hit by the COVID-19 outbreak, with US air-
lines suspending most transatlantic flights and many
domestic routes.

The US Congress has designated $50 billion in
spending for the industry in its $2 trillion coronavirus
economic rescue package. American Airlines chief
executive Doug Parker and president Robert Isom
said in a Monday memo to staff that it would seek
nearly a quarter of the relief funds on offer. 

“We intend to apply for these funds and are con-
fident that... they will allow us to fly through even the
worst of potential future scenarios,” the pair wrote,
according to the Wall Street Journal.

Trump administration officials have said they are
examining the possibility of taking equity shares in
airlines as part of the bailout plan for the industry. “I
think in return for direct cash grants, which is what
the airlines have asked for, I see no reason why the
American taxpayer shouldn’t get a piece,” White
House economics adviser Larry Kudlow told Fox
News on Sunday. — AFP

WUHAN: Bicycles are seen used as a makeshift barrier along a street in Wuhan in China’s central Hubei
province yesterday. — AFP
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