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Kuwait budget records an actual 
deficit of KD 1,290.1 million 

KUWAIT: Governor of the Central Bank of Kuwait
(CBK) Dr. Mohammad Y Al-Hashel announced the
publication of the Economic Report for the year 2019,
which is the 48th such report in a series prepared and
published by the bank. Dr Al-Hashel indicated that the
report contains the latest available data and statistics
on various aspects of the economic performance of the
State of Kuwait and is composed of six major parts,
each dedicated to a key topic.

The governor pointed out that the first part
addresses key trends in Kuwaiti economic perform-
ance in 2019 as reflected in data and statistics avail-
able on state accounts, domestic prices, population,
and workforce. Within this context, the available sta-
tistics reveal growth in value added at constant prices
in non-oil sectors by KD 532.4 million or 3.0 percent
in 2019, to reach KD 18,541.5 million against KD
18,009.1 million in 2018. 

Meanwhile, value added at constant prices in the oil
sectors decreased by KD 370.5 million or 1.7 percent
to KD 20,883.2 million in 2019 compared to KD
21,253.7 million in the previous year. As a result, the
value of Gross Domestic Product (GDP) at constant
prices inched up to KD 39,424.7 million in 2019
against KD 39,262.8 million in the previous year, which

is a growth of KD 161.9 million or 0.4 percent. 
Moving on to the inflation rate in the State of

Kuwait, the relative change in the Consumer Price
Index (CPI) was up to 1.1 percent in 2019 against 0.6
percent in the previous year. In terms of population
and workforce developments in the State of Kuwait,
the available statistics indicate that the growth rate of
population in Kuwait was 3.3 percent at the end of
2019 compared to 2.7 percent in 2018. The total popu-
lation, at the end of 2019, reached 4.776 million com-
pared to 4.622 million at the end of 2018. As for work-
force figures, the total workforce grew 5.1 percent in
2019 compared to a growth of 4.4 percent in 2018.

The second part of the report, the Governor added,
reviews the main monetary and banking developments
and CBK’s activities in areas of monetary policy and
banking supervision. In this regard, available data indi-
cate sustained relative stability in the exchange rate of
the Kuwaiti Dinar against major currencies in 2019, as
CBK maintained an exchange rate system based on
pegging the KD to a special weighted basket of cur-
rencies of countries that share significant financial and
trade relations with the State of Kuwait, imposed since
20th May 2007. The data reveal that the USD
exchange rate against the KD was confined within rel-
atively narrow margins in 2019 compared to changes
in USD exchange rate against the other major curren-
cies. Meanwhile, there was slower growth in Money
Supply in its broad definition (M2), 1.2 percent at the
end of 2019, whereas resident private sector deposits
with local banks dropped by 1.7 percent by end of
2019 compared to the previous year.

Dr Al-Hashel added that balances of credit facilities
provided by local banks to various economic sectors
were up by 4.3 percent at the end of 2019. In light of
the CBK’s continuous monitoring of developments in
the local economic, monetary, and banking conditions
on the one hand and developments in interest rate tra-

jectories of major currencies during the year 2019 on
the other, the CBK lowered its discount rate by a quar-
ter-percentage point from 3.0 percent to 2.75 percent,
on 30 October 2019. In the regulatory domain, the
CBK maintained supervision and oversight over the
units of the local banking and finance sector, aiming to
strengthen these units and further entrench financial
stability. The CBK had intensified oversight to improve
the sector’s ability to serve the national economy.

Banking sector
The third part of the report includes the develop-

ments seen in the financial indicators of the local bank-
ing and financial system, in light of the aggregate
financial statements of the various CBK-regulated
banking and financial units’ groups including local
banks, investment companies, and exchange compa-
nies. This review helps identify some aspects of growth
and performance, as well as the trajectory of these
indicators and the perceived impact on the financial
position of these groups. In this context, the aggregate
balance sheet of local banks on the domestic level
(activity of local banks and their local branches) grew
by 6.7 percent at the end of 2019. 

The aggregate balance sheet of local exchange
companies registered with and regulated  by the CBK
meanwhile posted a growth of 13.4 percent, while the
aggregate balance sheet of local investment compa-
nies registered with the CBK dropped by 5.9 percent
at the end of the year compared to the previous.

Budget
The fourth part of the report outlines the key devel-

opments in the State’s finances, where the general
budget recorded an actual deficit of KD 1,290.1 mil-
lion, compared to an actual deficit of KD 3,247.8 mil-
lion the year before, before deducting the allocations
for the Reserve Fund for Future Generations (RFFG).

The fifth part of the
report reviews the devel-
opments in the internation-
al trade and financial rela-
tions of the State of
Kuwait with other
economies, as reflected in
the statistics on foreign
trade and the Balance of
Payments (BoP) of the
State of Kuwait for 2019.
In this regard, realized sur-
plus in the balance on
goods dropped by KD
1,650.4 million, 13.3 per-
cent. This drop is mainly

due to decrease in the value of oil exports, resulting in
turn from relative drop of global oil prices. As a result,
the Current Account registered a surplus of KD
6,722.5 million against a surplus of KD 6,008.0 million
the previous year. The overall position of the BoP of
the State of Kuwait in 2019 accordingly recorded a
total surplus of KD 821.1 million.

Lastly, the sixth part of the report showcases devel-
opments in the performance of Boursa Kuwait in 2019,
indicating that the main trading indices (value and vol-
ume of traded shares) had posted notable gains by the
end of the year, up 92.3 percent and 82.7 percent
respectively, compared to 2018. The All-Share index
meanwhile ended the year up 23.7 percent, compared
to the year before. The Premier Market Index also
posted a considerable increase of 32.6 percent, while
the Main Market index posted a more modest increase
of 3.6 percent. The market capitalization of listed com-
panies increased by 24.6 percent at the end of 2019.

The Governor concluded by pointing out that the
Economic Report for 2019 is now available on the CBK
official website (www.cbk.gov.kw). 

CBK governor announces publication of Economic Report 2019

GDP value up to 
KD 39,424.7m

in 2019 

Dr. Mohammad 
Y Al-Hashel

Gulf Bank’s Al-Danah 
account grand prize 
up to KD 1.5 million
KUWAIT: Starting this year, Gulf Bank’s annual grand
prize for the Al-Danah account has increased to KD
1.5 million becoming one of the biggest prizes associ-
ated with a bank account worldwide. This year’s annu-
al draw ceremony to announce the grand prize winner
is scheduled to take place on January 14, 2021 with the
last chance for customers to be able to deposit into
their accounts, and therefore be eligible for the draw,
on September 30, 2020. 

Mohammad Al-Qattan, Deputy General Manager of
Consumer Banking at Gulf Bank, encouraged Gulf
Bank customers residing in Kuwait to take advantage
of this opportunity, saying: “The Al-Danah account is
one of the best savings accounts in Kuwait, with its
periodic draws that award valuable prizes and its many
advantages for account holders. Gulf Bank’s Al-Danah
account offers weekly opportunities to win KD 1,000
to five lucky winners, in addition to three quarterly
draws with KD 250,000 prizes each, and a grand prize
of KD 1,500,000. I would also like to take this oppor-
tunity to remind Gulf Bank clients that they can always
open and deposit into their Al-Danah accounts online
through the Gulf Bank app, or by visiting their nearest
branch.”

During the months of June and July, Gulf Bank held
all the weekly and quarterly draws that had been pre-
viously postponed due to restrictions imposed by the
coronavirus pandemic. Gulf Bank also launched the
mobile, “Al-Danah Run” game, which users enjoyed
with friends during the country’s lockdown period.

Numerous benefits
The Al-Danah account is the only account that

rewards customers for their loyalty by providing loyal-
ty chances. Loyalty chances are the total chances
gained at the end of the previous year, which are then
transferred to the current year to reward the customer
for their loyalty to the Bank. 

In that way, all chances for existing Al-Danah cus-
tomers from 2019 (from January 1 to December 31,
2019) have been transferred to the 2020 draws, provid-
ed that customers qualify for the draw and that their
balances do not drop below KD 200 at any time during
the year 2020. It is also worth noting that all account
draws are attended by a representative from the

Ministry of Trade and
Industry, with the quarterly
and annual draws also
reviewed by Ernst &
Young.

To increase their
chances of winning,
account holders must either
keep their account with a
minimum deposit amount of
KD 200, or increase their
Al-Danah savings - the
more deposits into an
account, the more chances
accumulated over time. Gulf

Bank’s Al-Danah account holders also have the oppor-
tunity to enter and win cash prizes all year long through
weekly, quarterly and annual draws.

Opening an Al-Danah Account
To enter the upcoming draws, Gulf Bank customers

can open an Al-Danah account today with only KD
200. To open an Al-Danah account, existing Gulf Bank
customers can apply through Gulf Bank’s online and
mobile banking services, or book an appointment at
their nearest branch by using the new “Visit Gulf
Bank” app for a faster and more convenient branch
visit. New customers can also open an Al-Danah
account by visiting their nearest Gulf Bank branch or
by scheduling an appointment through the app.

Deposit more for more chances to win!
With Gulf Bank, depositing into an Al-Danah

account is easier and more secure than ever, as clients
can deposit into their accounts through the following
channels: Online/Mobile Banking App which includes
the ePay service, ATMs and ITMs, the Customer
Contact Center at 1805805 which is available 24/7, in
addition to the free standing order service from other
Gulf Bank accounts.

Additional Features:
All Al Danah account holders will receive a special

Al Danah ATM card for deposits, ideal for depositing
money anytime.

Gulf Bank’s Customer Contact Center is available
on WhatsApp around the clock for any inquiries at
65805805.

Al-Danah account holders are eligible for free SMS
alerts for all transactions.

Customers can now calculate their chances using
the Al-Danah Calculator, available at Gulf Bank’s
Online and Mobile Banking App.

Mohammad Al-Qattan

Signs of recovery? 
US business activity, 
home sales surge
WASHINGTON: In signs an economic recovery
may be picking up speed, US home sales rose at a
record rate for a second straight month in July, and
purchasing managers in both the manufacturing and
services sectors report business activity has accel-
erated at a brisker-than-expected pace this month.

With mortgage rates holding near record lows
and a work-from-home trend apparently enticing
many Americans to move further from city centers,
the National Association of Realtors said on Friday
sales of existing homes rose 24.7 percent to a sea-
sonally adjusted annual rate of 5.86 million units last
month from 4.7 million in June.

Home prices also shot to a record $304,100, and
a shortage of inventory is making competition for
houses fierce. The average time on the market fell to
22 days in July, a record low, from 24 in June, and
nearly 70 percent sold in less than a month.

Combined with June’s 20.2 percent gain, home
sales have mushroomed by nearly 50 percent in two
months to fully retrace the cratering in residential
real estate activity in the spring after the COVID-19
pandemic started spreading across the country.
July’s sales rate was the fastest since December
2006, when the country was in the latter stages of
the sub-prime mortgage housing boom. “The hous-
ing market is well past the recovery phase and is
now booming with higher home sales compared to
the pre-pandemic days,” said Lawrence Yun, NAR’s
chief economist. “With the sizable shift in remote
work, current homeowners are looking for larger
homes and this will lead to a secondary level of
demand even into 2021.”

Economists polled by Reuters had forecast sales
rising 14.7 percent to a rate of 5.38 million units in
July. Existing home sales, which make up about 85
percent of US home sales, rose in all four regions
and were up 8.7 percent nationally from a year ear-
lier. The 30-year fixed mortgage rate is at an aver-
age of 2.99 percent, hovering near levels last seen in
the early 1970s, according to data from mortgage
finance agency Freddie Mac. Data earlier this week
showed homebuilding accelerating by the most in
nearly four years in July.

Housing has been a bright spot in the economy
even as other sectors suffer amid widespread coro-
navirus infections that have slowed commerce and

kept unemployment high. More than 28 million peo-
ple were collecting jobless benefits under all pro-
grams at the end of July.

The pandemic tipped the economy into recession
in February, ending a record-long expansion that
had brought US unemployment to a 50-year low.

Back to business?
Meanwhile, a purchasing managers’ survey

showed US business activity snapped back to the
highest since early 2019 in August as companies in
both the manufacturing and services sectors saw a
resurgence in new orders even as new COVID-19
cases remain stubbornly high across the country.

Data firm IHS Markit said its flash US Composite
PMI Index rose to a reading of 54.7 this month -
the highest since February 2019 - from 50.3 in July.
Its flash - or preliminary - indicator for the manu-
facturing sector stood at its highest since January
2019 and for the services sector it was the highest
since March 2019. A reading above 50 indicates
growth in private sector output.

“Driving the overall upturn in output was
stronger client demand,” Markit said in its report.
“Total new business rose for the first time since
February and at a solid rate. Manufacturing firms
registered a steeper expansion in new order inflows
than in July, while service providers signaled a
renewed increase in sales.” The survey’s flash com-
posite new orders index climbed to 54 in August -
the highest since March 2019 - from a final reading
of 49.7 in July. Foreign sales increased at the fastest
rate since September 2014, it said, as more non-US
markets reopened their economies.

The improvement in the PMI and home sales
data comes even as US coronavirus infections con-
tinue to climb, and some authorities in the hard-hit
South and West regions this summer have been
forced to either shut down businesses again or
pause reopenings. As of Aug. 20, more than 5.5 mil-
lion US cases cumulatively had been recorded since
the pandemic began, according to a Reuters tally,
up from around 4.6 million at the end of July.

The unexpectedly sharp increases in Markit’s
indexes and home sales continue a pattern of chop-
py U.S. economic data that paint a picture of a fitful
recovery from the COVID-19 recession, with pock-
ets of both strength and weakness dotted across
disparate portions of the economy and regions.

On Thursday, for instance, the US Labor
Department reported that new claims for unem-
ployment benefits shot back above the 1 million
mark last week. Meanwhile, earlier in the week the
government reported residential construction had
accelerated by the most since October 2016 last
month. — Reuters

In this file photo, a “For Sale by Owner” sign is posted in front of property in Monterey Park, California. Sales
of existing US homes surged a record 24.7 percent in July, the second straight record-breaking month, as
sales are booming nationwide, the National Association of Realtors (NAR) said on Friday. — AFP

Zimbabwe holds 
rates steady to 
curb parallel market
HARARE: Zimbabwe’s central bank Friday left its
benchmark lending rate unchanged at 35 percent in a
bid to curb speculative borrowing by illegal dealers
who fuel the parallel foreign exchange market.

In a monetary policy committee statement, the
Reserve Bank of Zimbabwe said its policy rate for
overnight accommodation would remain at 35 per-
cent annually.  Early this year, it more than doubled
the rate from 15 to 35 percent to curb speculative
borrowing and manage foreign exchange pressures.

It said it took the action “to reduce excess liquidi-
ty on the market which could be channeled towards
purchasing of foreign currency thus putting pressure
on the exchange rate”. Zimbabwe is being buffeted
by its worst economic crisis in over a decade, includ-
ing a scarcity of basics like fuel and cornmeal. Lately
it has been grappling hyperinflation, with the rate
soaring to almost 840 percent in July.  Until the gov-
ernment reintroduced the foreign currency auction in
June, after stopping 16 years ago, the prices of goods
were rapidly spiking as the local dollar trailed far
behind the greenback.—AFP

Lyft hits brakes on 
plan to stop ride 
service in California
SAN FRANCISCO: Uber rival Lyft hit the brakes
on plans to stop its rideshare service in California
Thursday, after an appeals court granted the com-
panies a temporary reprieve from having to reclas-
sify drivers as employees. A judge had given Uber
and Lyft until Friday to comply with a labor law on
the matter.

“The California court has granted our request for a
further stay, so our rideshare operations can continue
uninterrupted, for now,” Lyft said in a blog post.
Shortly before the appeals court decision, Lyft said it
would suspend its rideshare service in California
rather than classify drivers as employees entitled to
benefits.

Uber had said it also expected to suspend its ride
service in California. “This temporarily removes a
major black cloud for ridesharing names with Lyft on
the cusp of suspending its service throughout
California,” Wedbush analyst Dan Ives said in a note to
investors about the ruling.—AFP


