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Argentine govt 
‘confident’ on 
$65bn debt deal 
BUENOS AIRES:  Argentina’s debt restructuring
deadline passed Friday after four months of tense
talks, multiple delays and amendments since an ini-
tial low-ball offer in April, with bondholders
expected to strongly back a $65 billion proposal.

An official source told Reuters the government
was confident of high acceptance. Local publication
Infobae, citing senior official sources, said the pro-
posal had received support from holders of more
than 90 percent of the bonds. “In the government
they are confident of high acceptance,” an official
source told Reuters on Friday afternoon shortly
before the deadline, requesting anonymity to dis-
cuss the private process.

The person added that the official results would
likely not be announced until Monday as sched-
uled, though that decision lay with center-left
President Alberto Fernandez and Economy
Minister Martin Guzman. The new bonds are
scheduled to be issued on Sept. 4 if a full deal is
struck, though it remains to be seen if there are
any holdouts on certain bonds.

The Infobae report said preliminary information
indicated that the government still had to reach
thresholds on some series of older, so-called
Exchange bonds, which need higher levels of credi-
tor consent. The main three creditor committees
holding a large chunk of the bonds backed a deal
earlier this month, bolstering confidence that the
government would get the required level of support
to allow a full deal to go ahead without holdouts.

A deal is key to pulling Argentina out of default
and reviving the economy, already in its third
straight year of recession. Guzman’s next step will
be renegotiating a failed $57 billion deal with the
International Monetary Fund. “After circling around
each other for the better part of 2020, we have
finally reached ‘D-Day’,” said Patrick Esteruelas,
head of research for Emso Asset Management in
New York.

He added it was “highly unlikely” that legal
thresholds on the bonds needed for a deal would
not be reached. A person with direct knowledge of
the negotiations told Reuters this week that partici-
pation was “very good,” though the final result
would only be known once the deadline had passed.

Argentina’s government made a breakthrough
with its main creditor groups - the Ad Hoc Group,
Argentina Creditor Committee and the Exchange
Bondholder Group - on Aug. 4, when all three
agreed to support an amended offer.

That helped push up Argentina’s sovereign bond
prices, though they have slipped back over recent
weeks in thin trading, affected by broader concerns
about the country’s tough economic outlook. They
dipped an average of 0.3 percent on Friday and 3
percent for the week.

The bonds include so-called “Exchange” bonds,
involved in a previous restructuring, which have
tougher legal clauses. The other “Macri” bonds
were issued during the previous administration of
conservative President Mauricio Macri. Argentina
needs support from holders of 85 percent of the
Exchange bonds, and over 66.67 percent on the
Macri bonds, though individual bond series can
have lower levels of support. “It is estimated that
adherence will be high, but it’s still to be seen what
percentage is reached in relation to the activation
thresholds of the collective action clauses,” financial
services firm Puente said in a note.

“Investors will pay special attention to this
detail, to get an idea on whether the swap can be
made 100 percent binding on all the various series
of bonds.” —Reuters

KUWAIT: Ooredoo Telecom, the first to introduce
innovative digital services in Kuwait, celebrated 1000
days of launching its state of the art data center with
zero downtime since its launch in 2017. This comes to
further reiterate the company’s commitment to being
one of the leading companies in information technolo-
gy solutions, and the company of choice for prospec-
tive clients searching for ICT solutions, catering espe-
cially for the needs of corporates and businesses. The
data center provides a suite of managed hosting serv-
ices tailor-made to fit corporate and business needs.

These services are ideal for corporates and business-
es looking to better manage their data, platforms and
applications.

In a statement during the celebration, Abdulaziz
Al-Babtain, Chief Executive Officer at Ooredoo
Kuwait said, “With our proficiency, we were able to
achieve 1000 days of data center services with zero
downtime and we were able to gain the trust of many
companies. This is a direct result of an ambitious
strategy which includes providing uninterrupted dig-
ital solutions to our customers which stems from
Ooredoo’s strategy which aims to enrich the experi-
ence of its customers”. 

Al-Babtain reiterated, “We are proud to offer the
newest and most modern services, which will defi-
nitely benefit and be an asset to various companies
and organizations of different sizes. With our contin-
ues dedication we gained the trust of Kuwait’s presti-
gious enterprises. 

We aim today to adapt digital technology and to
depend on the internet to continuously launch a
number of digital projects Solutions. We are at fore-
front in helping our customers in providing full-

fledged services to support businesses in their digital
transformation journey.”

Al-Babtain, further added that, “The data center
provides end-to-end IT solutions to customers in
various sectors including financial, healthcare, media,
e-commerce, educational and governmental. The
center is fully equipped to deliver an exceptional
experience in services and solutions such as man-
aged hosting services, managed CPE, cloud services,
NOC and SOC, data center consultancy, and much
more. This is especially important today, where busi-
nesses are faced with growing challenges to respond
efficiently to new digital trends in IT, security and
control”.

Ooredoo strives to be
the trustworthy choice
among its growing cus-
tomers as it continuously
transforms its services to
meet the needs of the
digital world, ensuring
peace of mind with end-
to-end secured solutions
and 24/7 NOC/SOC, in
addition to opportuni-
ties for scalability and
maximum return of
investment.”

Al-Babtain: Direct result of an ambitious strategy in digitization journey

Ooredoo Kuwait celebrates 1000 days of 
data center services with zero downtime

New Italy or Spain 
bonds may be 
hard to find
AMSTERDAM: Investors may struggle to find new
southern European government bonds for the next
two years, as the European Union’s support pro-
grams could cover much of the new funding needs
of countries worst hit by the pandemic. Together
with ongoing European Central Bank bond buying,
the net supply of new sovereign Italian bonds to
the open market may even shrink.

Grants and loans from the recovery fund and
cash from the so-called SURE jobless scheme
could cover around 80 percent of borrowing needs
after accounting for redemptions in Italy and Spain
across 2021 and 2022 and 70 percent in Portugal,
Morgan Stanley reckons.

“This is effectively about providing levels of
financing to these countries that they will not need
to go out and do themselves in the primary mar-
ket,” said Tony Small, the bank’s head of European
rates strategy. A source at Spain’s economy min-
istry told Reuters SURE funds will start to affect its
borrowing plans from this year and that it expects a
“sizeable” impact on the amount of debt it will sell
given the amount of funding available.

While the EU funds could directly replace some
issuance, the ECB’s conventional and pandemic
bond purchases would absorb more than the
remaining new funding needs. That could cut net
supply of Italian government bonds to a negative

60 billion euros in 2021, Morgan Stanley estimates.
The premium Italy pays for 10-year debt over
Germany could fall some 35 basis points to 115 bps
by the end of this year, the bank estimates, with
ECB purchases already expected to create net
negative issuance from this year.

What’s more, many economists expect the ECB
eventually to extend its pandemic purchases..
Commerzbank expects a 300 billion-euro exten-
sion in the second half of 2021, which could take
net supply of BTPs to around negative 130 billion
euros next year, head of rates and credit research
Christoph Rieger said, implying a much bigger ECB
squeeze. 

Debt mountains
And yet, despite the level of support available,

Italy and Spain’s hefty debt will remain much higher
than it was before the coronavirus for years to
come. Some longer-term investors caution against
overstating the size of the direct transfers relative to
the scale of the debt building. “The grant part is
material for Italy ... however, it’s not a game chang-
er,” said Arnaud-Guilhem Lamy, a portfolio manager
at BNP Paribas Asset Management, which manages
428 billion euros.

In Italy, grants will relieve the ratio of debt to
gross domestic product by around 6 percentage
points, according to Commerzbank. But the extent
of the damage Italy’s economy is suffering from the
crisis - with GDP expected to contract 9.5 percent
this year - means the debt ratio is expected to
remain high, at 154 percent of GDP, by 2021 even as
the economy starts to recover, still 19 percentage
points higher than in 2019.

More importantly, EU funds will help debt

sustainability by allowing the country to borrow
at a much cheaper cost in the long run, BNP’s
Lamy said.

Italy currently pays around 1.10 percent for 10-
year debt, while a comparable EU bond currently
yields around -0.05 percent , so EU loans, even
though they will be paid back, imply a significant
cut to borrowing costs. Lamy added to his over-
weight position in Italy after the fund was approved,
encouraged by the EU’s unprecedented show of
solidarity, which bodes well for debt sustainability.

That appears to be the consensus view, with
Italian 10-year bonds outperforming Portugal and
Greece since the agreement, who are set for much
more meaningful debt relief.

“The bar to resort to EU debt if problems come
up has been lowered, and this is more important
than the actual funding relief,” Commerzbank’s
Rieger said.  —Reuters

ROME: Police officers stand on the street as they con-
trol cars, during the coronavirus disease (COVID-19)
outbreak, at the EUR district, in Rome. —Reuters

Dow erases 2020 
losses as US stocks 
charge upwards
NEW YORK: Wall Street flexed its muscles on
Friday, with the Dow erasing its losses for the year
and the S&P and Nasdaq again hitting records as
investors shrugged off the ongoing coronavirus cri-
sis, while markets elsewhere saw more moderate
trading. Much of the positive sentiment can be
attributed to the Federal Reserve, which made clear
that US interest rates will stay ultra-low as long as
needed in a major policy shift announced Thursday.
That further buoyed stocks that had already
climbed following their March Covid-19 downturn,
after the Fed offered trillions of dollars in liquidity
to keep markets functioning normally, with tech
stocks doing particularly well as consumers spent
more time at home.

“The technical picture improved thanks to the
Dow’s breakout, and while the industrial average is
still below its pre-pandemic high, all of the key
trend indicators confirm the bull market,” Gorilla
Trades strategist Ken Berman said. European stocks
closed slightly lower as London, Frankfurt and Paris

all shed around half a percent, while the dollar
weakened.

Wither the dollar? 
Craig Erlam, senior market analyst with OANDA

Europe, said that the Fed’s announcement, along
with its earlier measures, means “the taps will be on
for the foreseeable future as the economy recovers
from the wreckage of the pandemic, hopefully aided
by a vaccine later this year.” Yet the coronavirus is
far from over in the United States, where deaths
topped 180,000 this week. And climbing cases in
Europe have also rattled investors, with Germany
and Spain imposing fresh control measures as
infections surge following the easing of lockdowns.

Jerome Powell said Thursday the Fed would be in
no rush to reel in inflation even if it overshoots the
central bank’s two percent target, instead opting for
an average that takes into account periods of weak
price rises with an aim to benefiting lower-income
families. Mulling the dipping dollar, ThinkMarkets
analyst Fawad Razaqzada warned that “if the Fed
allows inflation to overcook by not reacting fast
enough, then it may have to tighten its belt more
aggressively when it finally does start its hiking cycle
in an effort to bring prices back under control.”

“Such a policy response will stifle economic
growth and will most likely send the dollar soaring
higher.”

Abe heads for exit 
The yen-regarded as a safe haven in times of tur-

moil-also spiked by more than one percent versus
the dollar as Japanese Prime Minister Shinzo Abe
announced he would resign. Tokyo’s Nikkei 225
ended down 1.4 percent ahead of the official confir-
mation, which ends a record-breaking tenure at the
helm of the world’s third-largest economy.

Abe said he is suffering a recurrence of the
ulcerative colitis that forced him to cut short a first
term in office, and that he no longer felt able to con-
tinue. Analysts said there would be concerns about
the end of his big-spending, easy money policy-
dubbed Abenomics-that has been credited with
supporting the fragile economy for years.  —AFP
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managed hosting
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Chile jobless
rate hits new 
record of 13%
SANTIAGO: Unemployment  in  Chi le  has
reached a new record high of 13.1 percent, the
nat ional  s tat is t ics  inst i tute  sa id  Saturday.
Unemployment rose by 5.6 percentage points in
the rolling May-July quarter compared to the
same period in 2019. The statistics institute said
it was the highest figure since 2010, when the

body changed its calculation method.
That means that more than a million people

are out of work, leaving 8.1 million employed
after the loss of 1.8 million jobs over the last
year. However, the unemployment figure doesn’t
take into account the 760,000 people that took
advantage of a government initiative launched in
March to protect jobs affected by the coron-
avirus pandemic by allowing the temporary sus-
pension of contracts and access to unemploy-
ment insurance. The institute said that taking
into consideration those unemployed, those on
the government scheme, and those not looking
for work but able to, then the number of people
out of employment rises to 30 percent of the

potential workforce.
“These are the most severe figures... that we’ve

had in the history of our country,” said Labor
Minister Maria Jose Zaldivar. The institute said
that of those still employed, a third have reported
a drop in their income. “The numbers speak for
themselves and show why this has to be the pri-
ority,” said Finance Minister Ignacio Briones,
while asking Congress to approve laws that
would reactivate the economy by creating jobs.

Chile is one of the worst-affected countries in
Latin America by the coronavirus, with 400,000
cases and close to 15,000 deaths. The Central
Bank expects the economy to shrink by 7.5 per-
cent in 2020. —AFP

Abdulaziz Al-Babtain


