
WASHINGTON: The global spread of the
novel coronavirus has crushed hopes for
stronger growth this year and will hold 2020
global output gains to their slowest pace since
the 2008-2009 financial crisis, International
Monetary Fund Managing Director Kristalina
Georgieva said on Wednesday.

The IMF now expects 2020 world growth to
be below the 2.9 percent rate for 2019, and re-
vised forecasts will be issued in the coming
weeks, Georgieva told a news briefing. Trade
wars pushed global growth last year to the low-
est rate since a 0.7 percent contraction in 2009.
The changed forecast would represent a more
than 0.4-percentage-point drop from the 3.3
percent growth the IMF had estimated for 2020
in January as US-China trade tensions eased.

“Global growth in 2020 will dip below last
year’s levels, but how far it will fall and how long
the impact will be is still difficult to predict,”
Georgieva said. She declined to say whether the
escalating health crisis could push the world into
a recession. The IMF is making available $50 bil-
lion in emergency funding to help poor and mid-
dle-income countries with weak health systems
respond to the epidemic, she said after a call
with the IMF’s steering committee.

About $10 billion of that can be accessed by
the poorest countries at zero interest for up to

10 years, while many middle-income countries
have access to a pool of about $40 billion at low
interest for up to five years. Ecuador used the
latter program in 2016 to get a $364 million loan
after a devastating earthquake.

But larger emerging-market countries such
as Brazil, China, and India are ineligible for such
assistance, as are countries where the IMF has
declared debt to be unsustainable, including
Argentina.

Georgieva and World Bank President David
Malpass underscored the importance of coor-
dinated action to limit the economic and human
impact of the virus. The World Bank said on
Tuesday it was providing $12 billion in immedi-
ate funds to help developing countries improve
their health services, disease surveillance, ac-
cess to medical supplies and working capital
for businesses.

Deeper decline
Less than two weeks ago, the IMF told G20

finance leaders in Saudi Arabia that the virus
could shave 0.1 percentage point off its January
global growth forecast, a milder scenario based
on expectations the coronavirus would be
largely contained within China. That view
changed over the past week as the virus spread
rapidly outside China to more than 70 coun-

tries, Georgieva said.
The shift has vastly increased uncertainty and

caused demand worldwide to weaken, hitting
trade and tourism hard and slashing demand for
oil and other commodities as individuals and

businesses take precautionary measures to
avoid infection. In China, even as the spread of
the virus has slowed, growth will be below the
IMF’s most recent forecast for 5.6 percent in
2020, Georgieva said. — Reuters
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IMF chief says coronavirus erases 
hopes for stronger growth in 2020

World growth to be below 2.9% in 2020: Georgieva

Fed says coronavirus
causing disruptions,
widespread concern
WASHINGTON:  The coronavirus outbreak has al-
ready disrupted travel and access to goods for US in-
dustry, and businesses nationwide sounded the warning
that things could get worse, the Federal Reserve said
Wednesday.

While activity in the world’s largest economy con-
tinued to grow at a modest to moderate pace in recent
weeks, the outlook was becoming more uncertain, ac-
cording to the Fed’s beige book survey.

The report contains dozens of mentions of the deadly
virus, which said “producers feared further disruptions
in the coming weeks.” Painting a picture of a widespread
and growing impact, the report underscores the Fed’s
decision Tuesday to make an emergency interest rate cut
to boost confidence and shore up the US economy.

“The coronavirus has entered the list of concerns,
which still includes tariffs and tight labor markets,” ac-
cording to the Philadelphia Federal Reserve Bank. And
in Chicago, many manufacturers “expected a larger ef-
fect if the disruptions continued much longer.” Mean-
while, “local customers have been avoiding some of
Philadelphia’s Asian restaurants and shops, as un-
founded fears spread,” the report said.

Rate cut, emergency spending 
Amid rising concerns about the virus and the damage

to the global economy, the Fed’s policy-setting commit-
tee on Tuesday slashed its key interest rate by a half
point to a range of 1.0-1.25 percent-the first inter-meet-

ing cut since late 2008 at the height of the global finan-
cial crisis. Fed Chair Jerome Powell said the move aimed
“to help the US economy keep strong in the face of new
risks to the economic outlook.” Treasury Secretary
Steven Mnuchin applauded the Fed’s action, calling it
“very precautionary and the right thing to do. We’re
taking a whole of government approach.”

But most investors expect the Fed to cut the bench-
mark borrowing rate again at the March 17-18 policy
meeting to stem the economic uncertainty.

The US Congress is set to approve a $8 billion emer-
gency spending package to combat the disease-both
the health and economic consequences. The epidemic
deflated the optimism felt after President Donald Trump
signed a Phase One trade deal with China in January,
calling a truce in the hostilities between the two eco-
nomic powers, but leaving many tariffs in place.

Transportation, tourism and manufacturing all re-
ported negative knock-on effects from the virus, as did
the energy industry, since the outbreak has driven down
oil prices.

The Richmond Fed noted that “several ports saw an
increase in blank sailings-that is shippers cancelling
ports of call-particularly from China.” And farmers in
the Chicago region “expressed frustration that Chinese
purchases of US agricultural goods had not yet materi-
alized following the announcement of the Phase One
trade deal and were concerned that the coronavirus
outbreak would be used as an excuse for missing future
trade targets.”

As part of the initial deal after months of escalating
tariffs, Beijing agreed to buy an additional $32 billion in
American farm products over two years. Economic data
this week echoed the findings in the Fed survey, showing
employment holding up-with firms struggling to fill
open positions. Services are still strong but concerned
about the virus impact, while manufacturing already is
feeling the pinch. — AFP

WASHINGTON, DC: IMF Managing Director Kristalina Georgieva (left) speaks at a press briefing with
World Bank Group President David Malpass on COVID-19 in Washington, DC on Wednesday.—AFP

Etihad posts 
fourth year 
of losses
ABU DHABI:  Abu Dhabi’s strug-
gling carrier Etihad yesterday posted
a $870 million loss for 2019, its fourth
year in the red, and said its restruc-
turing plan still has “some way to go”.
The latest loss compared to a short-
fall of $1.28 billion in 2018, dropping
by a third thanks to significant cuts in
spending, the company said in a
statement.

In the previous three years, Etihad
accumulated total losses of $4.67 bil-
lion mainly because of failed massive
investments in global airlines, some of
which went bankrupt. “Operating
costs were reduced significantly last
year,” said Tony Douglas, CEO of Eti-
had Aviation Group.

Much progress had been made
since 2017 under a restructuring plan
but “there is still some way to go”, he
added. Etihad invested heavily in car-
riers around the world including Ali-
talia, airberlin, Air Seychelles, Virgin
Australia and India’s Jet Airways, some
of which have faced financial difficul-
ties, causing Etihad heavy losses.

Established in 2003 by the oil-rich
emirate of Abu Dhabi, Etihad also
faces stiff competition mainly from re-
gional rivals Dubai’s Emirates Airline
and Doha-based Qatar Airways. The
hard times have forced the airline to
sharply reduce its orders from Airbus
and Boeing, cancelling dozens of air-
craft in the process.

Etihad said that last year it contin-
ued its fleet renewal program and took
delivery of additional fuel-efficient air-
craft, including eight Boeing 787-9s
and three Boeing 787-10s, while retir-
ing its Airbus A330s from the mainline
fleet. By the end of last year, the carrier
had a fleet of 95 passenger aircraft in-
cluding Airbus A-380 superjumbos
and Boeing 787 Dreamliners, in addi-
tion to six cargo aircraft, with 76 des-
tinations served around the globe.

In a cost-cutting measure, Etihad
in December signed an agreement
with Seattle-based aviation finance
company Altavair and investment firm
KKR for the sale of the retired Airbus
A330 fleet, and the sale and lease-
back of the airline’s in-service Boeing
777-300ER aircraft. Etihad trans-
ported 17.5 million passengers last
year compared to 17.8 million passen-
gers in 2018. Its revenues in 2019
dropped to $5.6 billion from $5.9 bil-
lion the previous year-far below the
$9 billion it posted in 2015 before the
troubles started. — AFP


