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Brazil’s economy 
slows in the first 
year of Bolsonaro 
RIO DE JANEIRO:  The Brazilian economy
slowed in President Jair Bolsonaro’s first year in
office, according to official data released
Wednesday, disappointing news for markets
that bet on the far-right leader to engineer an
economic take-off. And the outlook for Latin
America’s biggest economy is not much better
for this year, given the damaging impact of the
new coronavirus, analysts warned.

Brazil’s economy grew 1.1 percent in 2019,
down from 1.3 percent in each of the previous
two years, said the national statistics institute,
IBGE. Growth for the fourth quarter came in at
0.5 percent.

Bolsonaro, who has been dubbed a “Tropical
Trump,” took office on January 1, 2019, after
storming to a shock election win in a Brazil fed
up with corruption scandals and coming off a
brutal recession.

The former army captain vowed during his
presidential campaign to jump-start the econ-
omy, winning the support of the business sector
despite his open admission that he knows little
about economics.

Giving vast power to his University of
Chicago-trained economy minister, Paulo

Guedes, he began implementing a sweeping
agenda of pro-market reforms, austerity cuts
and privatizations, including a long-sought pen-
sion reform that passed in October. When Bol-
sonaro took office, analysts forecast economic
growth of around 2.5 percent for the year.

No laughing matter 
The final figure came in at less than half that.

“It was a cold bath of reality,” said economist
Victor Beyrute of Guide Investimentos. “Brazil
is going through a transition period, and the
problem can’t be solved in a year.” Bolsonaro
faced criticism for refusing to answer journalists’
questions about the economy. Instead, he made
his daily appearance before the press corps with
a surprise guest-comedian Marvio Lucio,
decked out in a presidential sash to imitate Bol-
sonaro. The president referred all questions to
his double, who asked, “What’s GDP?”

Critics did not find it funny. “It takes a dumb
president to find the ‘humor’ in growing poverty
and inequality,” tweeted Senate opposition
leader Randolfe Rodrigues.

Guru Guedes threatened 
Economy guru Guedes sought to downplay

the news, saying it was “no surprise” and that
Brazil could grow more than two percent this
year “if reforms continue.” But the powerful min-
ister’s role looks increasingly threatened. “He’s
not delivering what he promised.... The Paulo
Guedes of today isn’t the Paulo Guedes of Jan-
uary 2019,” said Andre Cesar, of Brasilia-based
consultancy Hold. —AFP

LONDON: Young women are totting up the
hours of unpaid work they do - from childcare
to housework - to invoice Britain’s Treasury
and highlight their undervalued contribution to
the economy.

The Young Women’s Trust (YWT) on
Wednesday launched an online calculator en-
abling women to work out and share online the
value of their unpaid work - from cooking and
cleaning to caring for sick relatives and pro-
viding emotional support. “This is very much
seen as women’s work ... it’s unpaid and unseen
but it is still nonetheless banked by the govern-
ment because that work supports economic
choice for other people,” said Sophie Walker,
chief executive of YWT.

Using government data on women’s unpaid
work, the charity estimated that women aged
18 to 30 contribute about 140 billion pounds
($179 billion) to Britain’s economy - more than
the finance sector.

Gender inequality has persisted across the
globe, with women performing three-quarters
of unpaid work, according to the United Na-
tions’ International Labour Organization. YWT
research with young women with experience
of unpaid work found many wanted paid em-
ployment but felt trapped by family obliga-

tions. Some feared negative responses from
family members for not doing it.

“These testimonies are clear examples of eco-
nomic abuse ... What we are demonstrating is that
there is clear structural sexism that kicks in for
young women’s lives from very early on,” said
Walker, former leader of the Women’s Equality
Party. The charity is calling on the British govern-
ment to recognize the contribution women make
and to increase the carer’s allowance, a benefit
paid to people on low incomes who look after
someone for 35 hours a week or more. 

Meanwhile, Prime Minister Boris Johnson
said yesterday Britain’s economy was very ro-
bust and the government would give busi-
nesses the support they need to get through
the coronavirus outbreak.

Asked during an interview on ITV about the
impact of the spread of the virus, Johnson said
he had spoken to finance minister Rishi Sunak
and the governor of the Bank of England about
their plans. “There is no doubt that the UK
economy is very robust, we will make sure that
we give businesses and the economy the sup-
port that it needs,” Johnson said. “Watch out
for the budget next week, we will be doing
some things to help business and help the
economy generally.” —Reuters

Unpaid and unseen: Female 
workers bolster UK economy

Govt to support economy to get through coronavirus: Johnson

LONDON: A pedestrian walks past perimeter boarding at the HS2 high speed rail link construction site in Euston,
London. —Reuters

Data show US 
economy on solid 
footing as virus
fears mount
WASHINGTON: US services sector activity
jumped to a one-year high in February, suggest-
ing strength in the economy before a recent es-
calation of recession fears ignited by the
coronavirus epidemic that prompted an emer-
gency interest rate cut from the Federal Reserve.

The economy’s solid fundamentals were
also underscored by other data on Wednesday
showing private payrolls increased more than
expected in February, in part as unseasonably
mild weather bolstered hiring at construction
sites and in the leisure and hospitality industry.
A report from the Fed described the economy
as growing at “a modest to moderate rate over
the past several weeks,” but noted rising con-
cerns over the coronavirus.

The US central bank on Tuesday slashed its
benchmark overnight interest rate by a half
percentage point to a target range of 1.00 per-
cent to 1.25 percent, in the Fed’s first emer-
gency rate cut since 2008 at the height of the
financial crisis. Fed Chair Jerome Powell said,
“The coronavirus poses evolving risks to eco-
nomic activity.” “Going into any potential
coronavirus slowdown, the economy is in good
shape,” said Joel Naroff, chief economist at
Naroff Economics in Holland, Pennsylvania.

The Institute for Supply Management (ISM)
said its non-manufacturing activity index in-
creased to a reading of 57.3 last month, the
highest level since February 2019, from 55.5 in
January. A reading above 50 indicates expan-
sion in the services sector, which accounts for
more than two-thirds of US economic activity.
Economists polled by Reuters had forecast the
index falling to a reading of 54.9 in February.
The ISM said services industries remained
“positive about business conditions and the
overall economy,” but also noted that “most re-
spondents are concerned about the coron-
avirus and its supply chain impact.”

The fast-spreading coronavirus has killed
more than 3,000 people and sickened at least
90,000, mostly in China. In the United States,
10 people have died from the respiratory dis-
ease called COVID-19 caused by the virus and
the number of infections exceeded 100, raising
awareness of the disease among Americans
starting the last week of February.

Investors fear the coronavirus epidemic
could derail the longest US economic expan-
sion in history, now in its 11th year, through dis-
ruptions to supply chains and exports. The
damage to the services sector is expected to
come mostly through the transportation and
tourism industries. Economists expect the
coronavirus to restrain economic growth in the
first half of the year to around 1.0 percent. The
economy grew 2.3 percent in 2019. The ISM re-
ported on Monday that the manufacturing sec-
tor barely grew in February, with several
industries saying the flu-like virus was impact-
ing their businesses. So far, however, the vast
services sector and labor market appear to be
weathering the coronavirus storm. —Reuters


