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Kuwait must focus on economic 
reform post-COVID-19, says GlobalData

News in brief

40 co-op staff 
test positive 
 
KUWAIT: Kaifan Co-op Society announced that 
after 250 employees had a medical check-up, 40 of 
them tested positive for coronavirus. The central mar-
ket and all branches will be closed for sterilization. 
Meanwhile, Al-Nuzha co-op announced that one of 
its employees, Tikki Sherangout Abd Al-Ashraf, died 
after he was diagnosed with coronavirus.  

246 recoveries 
 
KUWAIT: The Ministry of Health announced yes-
terday the recovery of 246 cases from coronavirus, 
raising the number of total recoveries to 4339. 

Eidiya online 
 
KUWAIT: The Central Bank of Kuwait launched 
an online service called ‘3edeti’ to allow people to 
send and use Eidiya for online shopping.

Curfew violators 
 
KUWAIT: Ministry of Interior arrested 15 curfew 
violators on Sunday, including 12 Kuwaitis and 
three expats. The arrests took place as follows: Six 
in the Capital governorate, five in Hawally, two in 
Jahra and two in Al-Ahmadi. 

Offender arrested 
 
KUWAIT: Police arrested a resident in Kuwait 
who offended a Gulf country and its royals in a 
tweet. The suspect, who works for a cleaning com-
pany, confessed that he posted the offensive tweet. 
The Ministry of Interior affirmed that anyone try-
ing to offend any country will be facing legal ac-

Priority to accelerating diversification, private investment, new industries 
KUWAIT: Hugely dependent on its oil export rev-
enues for economic growth, the impact of oil prices 
below $20 a barrel in April 2020 placed immense 
pressure on Kuwait’s finances, with the country’s fis-
cal deficit set to rise to 11.1 percent of GDP in 2020, 
along with rising debt and depletion of its financial 
reserves. Once it is through the COVID-19 health cri-
sis, Kuwait’s highest priority 
should be to accelerate its New 
Kuwait Vision 2035 diversifica-
tion and structural economic re-
form program to bring private 
investment and new job-creating 
industries into the country, says 
GlobalData, a leading data and 
analytics company. 

Richard Thompson, Editorial 
Director GlobalData, comments: “With $288 billion 
of projects planned or underway, there is no shortage 
of potential opportunities in Kuwait. The country’s 
challenge is delivery. Sadly, for contractors, busi-
nesses and the economy at large, very little of what 
is planned is being brought to tender or contract 
award. As a result, the country’s projects market has 
declined every year since 2015, in terms of the value 
of project contract awards. 

“In 2020, several major active oil schemes are due 
to be completed, including the $12 billion Clean Fuels 
Project, which was set to complete in April, and the 

$16 billion Al-Zour refinery, which should become 
partially operational in June. However, the completion 
of these projects will leave a vacuum in the oil sector, 
as there are no equivalent schemes in the pipeline that 
act meaningfully as a replacement.” 

Outside the oil and gas sector, Kuwait Authority 
for Partnership Projects (KAPP) is eager to move for-

ward with its programme of pri-
vately financed PPP projects. 
Kuwait’s banks appreciate the 
need for greater participation by 
local institutions in PPP projects, 
and increasingly see the posi-
tives in committing to long-term 
local project finance. 

Thompson continues: 
“Whether the stumbling block is 

at a ministerial, parliamentary or lower level, Kuwait 
increasingly needs decisive government action, and 
far swifter implementation, moving forward if it is to 
achieve its socio-economic objectives. 

“Despite having one of the world’s largest sover-
eign wealth funds, Kuwait persistently struggles to 
progress key infrastructure and development 
schemes because of schisms between the government 
and its elected parliament. The lack of cohesion be-
tween the two, exacerbated by often-bureaucratic 
procurement processes, is hampering the country’s 
ability to make progress on important projects. 

“Most of Kuwait’s planned projects include ur-
gently needed infrastructure developments, following 
more than a decade of underspending. To expedite 
the process, the government launched its ambitious 

New Kuwait Vision 2035 investment strategy. But for 
the plan to succeed, it is imperative for Kuwait to fig-
ure out how to bypass the roadblocks that have pre-
vented progress in the past.”
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KUWAIT: Egyptian nationals, including those without a residency visa and others wishing to return back home, arrive at Kuwait International Airport to board three flights that headed to Egypt on Sunday. — Photos by Fouad Al-Shaikh 


