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Moody’s affirms Gulf Bank’s long-term  
ratings at ‘A3’ with ‘stable’ outlook  

Bank rated “A” by all four leading credit rating agencies
KUWAIT: Moody’s Investors Service, the 
international credit rating agency, has affirmed 
the A3 long-term deposit ratings of Gulf Bank 
and changed the outlook on the Bank’s long-
term deposits ratings to “Stable” from 
“Positive”.   

In their recently published press release, 
Moody’s mentioned that Gulf Bank’s ba1 
Baseline Credit Assessment captures the Bank’s 
solid core revenue-generating capacity, 
although its bottom-line profitability remains 
subdued, and adequate capitalization with tan-
gible common equity/risk-weighted assets at 
13.3 percent as at December 2019. The Baseline 
Credit Assessment also considers the Bank’s low 
and well-provisioned reported nonperforming 
loans at 1.2 percent as at December 2019. The 

Bank’s standalone credit profile also continues 
to be underpinned by comfortable liquidity and 
stable funding, despite funding concentration, 
which is typical of Kuwaiti banks.  

 
Change in outlook 

According to Moody’s, The change in out-
look to stable from positive on Gulf Bank’s 
deposit ratings captures Moody’s expectation 
that the pressure on the operating environment 
in Kuwait on the back of the dual shock of the 
coronavirus and prolonged low oil prices - with 
related business confidence implications on the 
country’s small and undiversified private sector 
- will neutralize for the foreseeable future the 
positive pressures on the bank’s Baseline Credit 
Assessment.  

Commenting on Moody’s credit rating 
announcement, Dalal Al-Dousari, Gulf Bank’s 
Head of Investor Relations said: “Gulf Bank 
continues to achieve international recognition 
for the sustained improvement in its assets 
quality. We are very pleased to receive the affir-
mation of our Bank’s long-term deposits rating 

at “A3” with a “Stable” outlook by Moody’s. 
“This is an acknowledgement of Gulf Bank’s 
continuous enhancement in asset quality and 
profitability, adequate capital and comfortable 
liquidity position,” added Al-Dousari.  

Gulf Bank continues to be well recognized 
internationally in terms of its credit worthiness 
and financial strength as it is rated “A” by all 
four leading credit rating agencies.  

In addition to Moody’s Investor Services 
recent affirmation, Gulf Bank has a Long-Term 
Issuer Default Rating at “A+” with a “Stable” 
Outlook by Fitch Ratings, an Issuer Credit 
Rating of “A-” with a “Stable” Outlook by S&P 
Global Ratings and a Long-term Foreign 
Currency  Rating of “A+” with a “Stable” 
Outlook by Capital Intelligence Ratings.  
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UK economy  
expects only 
slow recovery 
 
LONDON: Britain’s economy is unlikely to have a 
quick bounce back as it recovers from its coron-
avirus shutdown which could have wiped more 
than 30 percent off output last month, the head of 
the country’s budget forecasting office said on 
Sunday. Robert Chote, chairman of the Office for 
Budget Responsibility (OBR), said April was prob-
ably the bottom of the crash as the government is 
now moving to gradually ease its lockdown restric-
tions. 

“We know that the economy, probably at its 
worst last month, may have been a third or so 
smaller than it normally would have been, in terms 
of output of goods and services and people’s 
spending,” he told BBC television. “But that should 
be the worst of it.” Britain, like many other coun-
tries, has shut down much of its economy to slow 
the spread of COVID-19. 

Last month, the OBR said Britain’s gross domes-
tic product could plummet by 13 percent in 2020, 
its biggest collapse in more than 300 years. Chote 
said a quick, V-shaped recovery included in that 
report was only meant to be an illustrative scenario 
to show the hit to the public finances. “In practice I 
think you are likely not to see the economy bounc-
ing back to where we would have expected it oth-
erwise to be by the end of the year, on that 
assumption, but instead a rather slower recovery,” 
Chote said. As well as the pace of the lifting of the 
lockdown, the speed of the recovery would depend 
on how cautious consumers remained and how 
companies adjust to changes in the economy such 
as more demand for online retailing and less for 
restaurants. Chote said Britain would not necessar-
ily have to return to severe public spending cuts to 
cope with the debt surge that will come from its 
response to the coronavirus crisis. 

Key factors include how much permanent dam-
age the economy suffers, the level of interest rates 
on public debt - which are currently rock-bottom - 
and how much the country wants to spend on 
health and other services. “But a post financial cri-
sis-style, extended period of austerity is not a done 
deal,” Chote said, adding tax increases were anoth-
er option. Prime Minister Boris Johnson has said he 
will not lead Britain into a new period of austerity 
after previous Conservative-led governments 
sought to fix the public finances by cutting spend-
ing in many areas of public services. – Reuters 

Dalal Al-Dousari 

2020 list of 
UK’s richest  
shows huge fall 
 
LONDON: Britain’s wealthiest people 
have lost tens of billions of pounds in 
the coronavirus pandemic as their com-
bined annual wealth fell for the first time 
in a decade, the Sunday Times reported 
in its Rich List 2020. 

The newspaper, which has produced 
the respected annual ranking of the 
country’s 1,000 wealthiest people since 
1989, found the past two months had 
resulted in the super-rich losing £54 
billion ($65 billion, 60 billion euros). 

More than half of the billionaires in 
Britain had seen drops in their worth by 
as much as £6bn, a decrease in their 
collective wealth unprecedented since 
2009 and the financial crisis.  Inventor 
James Dyson bucked the trend to top 
the list for the first time, with an esti-
mated wealth of £16.2 billion. 

The paper credited his rise from fifth 
place in 2019 to both the strong per-
formance of his businesses and the 
plummeting fortunes of other billion-
aires in the top 10. The Hinduja broth-
ers, who topped last year’s list with a 
£22bn fortune, saw among the biggest 
falls in worth — £6bn—and are now 
ranked jointly second with entrepre-
neurs David and Simon Reuben.  

Jim Ratcliffe, boss of petrochemicals 
firm Ineos, who topped the rankings in 
2018, also saw his worth slide by £6bn 
to £12.15bn. 

Steel baron Lakshmi Mittal was 
another to see the steepest falls in his 
fortune—nearly £4bn—placing him 
19th with a worth of £6.78 billion. In 
total, the 2020 list calculated the com-
bined wealth of Britain’s super-rich to 
be £743bn — £29bn less than last 
year.  

Its number of billionaires dropped 
by four to 147 but London remains 

the billionaire capital of the world, 
with 89 born, living or with a signifi-
cant chunk of their assets based in 
the city. “The first detailed analysis of 
the super-rich’s finances since the 
COVID-19 outbreak began wil l 
heighten concerns that Britain is 
entering a deep and long-lasting 
recession,” the Sunday Times said. 
The paper noted at least 63 members 
of the list, including 20 billionaires, 
have sought to use a government-run 
furlough scheme which pays staff  up 
to 80 percent of their salaries up to 
£2,500 a month during the crisis. 

They include London-based Sri 
and Gopi Hinduja, owners of  the 
sprawling Hinduja Group of compa-
nies, who have furloughed around 
360 employees at Optare, their bus-
making f irm based in northern 
England. 

Ratcliffe co-owns  The Pig hotel 
chain, which has furloughed most of 
its staff, while he is also seeking an 
emergency loan from the government 
for a joint venture between Ineos and 
the Chinese state-owned PetroChina. 
Carys Roberts, executive director of 
the Inst i tute for Publ ic Pol icy 
Research, told the Sunday Times their 
use of the taxpayer-funded schemes 
was highly questionable. “Why can’t 
they now dip into their own deep 
pockets instead of asking ordinary 
families to do so for them?” she said. 
 

Rich List 2020 top 10 
£16.2bn—James Dyson and family  
£16bn—Sri and Gopi Hinduja and fami-
ly  
£16bn—David and Simon Reuben  
£15.8bn—Leonard Blavatnik  
£12.2bn—Jim Ratcliffe  
£12.1bn—Kirsten and Jorn Rausing  
£11.7bn—Alisher Usmanov  
£10.5bn—Guy, George and Galen Jr 
Weston and family  

£10.3bn—Charlene de Carvalho-
Heineken and Michel de Carvalho  

£10.3bn—The Duke of Westminster 
and the Grosvenor family –AFP 

LONDON: British inventor James Dyson, founder of the Dyson company, 
topped the Sunday Times rich list for the first time. 

Thai economy  
slips into  
recession 
 
BANGKOK: Thailand’s economy con-
tracted at its sharpest pace in eight 
years in the first quarter, pushing 
Southeast Asia’s second largest econo-
my into recession sooner than expected, 
as the coronavirius pandemic hit 
tourism and domestic activity. 

The state planning agency, reporting 
January-March data yesterday, slashed 
its forecast for 2020 gross domestic 
product (GDP) to a contraction of 5.0-
6.0 percent from growth of 1.5 percent-
2.5 percent projected in February. 

That would be the worst decline 
since 1998 when the Asian financial cri-
sis damaged the economy. The economy 
shrank 1.8 percent in the first quarter 
from a year earlier, the deepest contrac-
tion since the fourth quarter of 2011, 
when there was bad flooding. 

That was better than a 4.0 percent 
contraction seen in a Reuters poll, and 
compared with downwardly revised 1.5 
percent growth in the final quarter of 
2019. “The outbreak impact in Q2 will 
be much bigger than in Q1,” said 
Phacharaphot Nugtramas, economist at 
Krung Thai Bank, who predicts the 
economy will shrink 8.8 percent this 
year. The impact of lockdowns, while 
having eased somewhat, will continue to 
affect household spending and private 
investment for the rest of the year, he 
added. On a quarterly basis, the econo-
my shrank a seasonally adjusted 2.2 per-
cent, also the worst decline since 2011, 
but less than the poll’s 4.5 percent 
decline. 

The agency revised October-
December’s quarterly GDP to a 0.2 con-
traction from 0.2 percent growth, mean-
ing the economy slipped into a technical 
recession. 

 
Worse yet to come 

The economy will be hit the hard-

est in the second quarter by lock-
downs, Thosaporn Sirisumphand, head 
of  National  Economic and Social 
Development Council (NESDC), told a 
news briefing. “There should be a U-
shaped recovery,” he said, adding for-
eign tourists may be allowed to return 
in the third or fourth quarter. 

Thailand on Sunday opened malls 
and department stores for the first 
time since March in its second phase 
of relaxing measures as the number of 
new coronavirus cases slowed. The 
government has extended a ban on 
passenger flights until end-June to try 
to curb the spread, which has infected 
more than 4 million globally and 3,031 
people in the country. 

The agency cut its projection for 
this year’s exports and foreign tourist 
numbers, the main drivers of Thai 
growth. It now expects exports to fall 
8 percent this year, rather than rise 1.4 
percent, and slashed its forecast for 
foreign tourist numbers this year to 
12.7 million, down from 37 million seen 
earlier, and last year’s record 39.8 mil-
lion. 

However, the government’s 1 trillion 
baht ($31.22 billion) borrowing will 
help, Thosaporn said, referring to the 
latest step to mitigate the outbreak 
impact. Most economists expect the 
central bank to cut its key interest rate 
further from a record low of 0.75 per-
cent this week. 

“With the outlook for near term 
growth and the recovery very poor, 
the Bank of Thailand is set to ease 
policy further on Wednesday. We have 
pencilled in a 25 bps cut, to a record 
low 0.5 percent,” Capital Economics 
said in a note. “Overall, we think the 
economy will shrink by 9 percent this 
year, which would be worse than even 
during the Asian financial crisis.” 

In the first quarter, foreign tourist 
numbers tumbled 38 percent from a 
year earlier, while private investment 
fell 5.5 percent and public investment 
dropped 9.3 percent. Private con-
sumption rose at a slower pace of 3 
percent. – Reuters 

BANGKOK: People walk in a partially closed shopping mall preparing to 
fully re-open when the Thai government further relaxes measures to 
combat the spread of the COVID-19 novel coronavirus in Bangkok. – AFP 

Indonesia plans  
$8.6bn bailout  
for state firms 
 
JAKARTA: Indonesia is planning an $8.6 billion 
bailout for 12 state-owned  firms, to reduce the impact 
of the coronavirus pandemic, mostly as cash compen-
sation and working capital investments, according to 
government documents reviewed by Reuters. 

The government has proposed to parliament to 
provide 128.04 trillion rupiah ($8.63 billion) in finan-
cial support to the companies, according to Ministry 
of Finance documents presented in a May 11 meeting 
with parliament’s financial commission. A finance 
ministry spokeswoman on Sunday confirmed the 
authenticity of the documents and that they were 
used in the parliament presentation. But, the docu-
ments were used in an early stage consultation with 
lawmakers and still need President Joko Widodo’s 
approval, she said. 

National flag carrier Garuda Indonesia, which is 
trying to restructure $500 million worth of Islamic 
bonds that mature next month amid a plunge in pas-
sengers, would receive 8.5 trillion rupiah in working 
capital investments, according to the documents. 
Kartika Wirjoatmodjo, deputy minister of state-owned 
enterprises, told Reuters last week the government 
was arranging a $500 million bridging loan for 
Garuda. Power utility Perusahaan Listrik Negara 
would receive cash compensation of 35.42 trillion 
rupiah this year, while oil and gas firm Pertamina would 
get 43.91 trillion rupiah paid in instalments through to 
2022, the documents showed. 

Both companies have previously said sales of elec-
tricity and fuel declined because of curbs on travel and 
work to control the coronavirus outbreak, which as of 
Saturday has infected 17,025 and killed 1,089 in the 
Southeast Asian country.—Reuters 

UK’s Gove says  
EU trade deal  
can be done  
 
LONDON: Senior British government minister Michael 
Gove said on Sunday there was a post-Brexit trade deal 
to be done with the European Union providing the bloc 
agreed to compromise, days after both sides said talks 
were making little progress. The United Kingdom left the 
EU on Jan. 31 but the main terms of its membership 
remain in place for a transition period until the end of this 
year to allow it time to negotiate a free trade agreement. 

Both Britain’s and the EU’s chief negotiators on Friday 
gave downbeat assessments of the latest round of talks, 
saying the other side had to give ground if any progress 
was to be made. The stalemate has raised the prospect 
that there will be no deal struck, a scenario that would 
damage global trade as the world copes with the eco-
nomic fallout from the coronavirus pandemic. On Friday, 
investors’ concerns about the state of the trade negotia-
tions pushed sterling to its lowest level in more than a 
month. 

The main sticking point in the talks has been so-called 
“level playing field” rules to ensure fair competition. The 

EU says they are indispensable to ensure Britain does not 
undercut its standards, but Britain rejects them as binding 
it to European laws. 

Gove, the British Cabinet Office Minister, said this and 
issues such as future fishing rights remained sticking 
points. “We’re making it clear to the EU we can’t do a 
deal on those terms,” he told Sky News. “But I am confi-
dent that there is a deal to be done. It just requires a 
degree of flexibility on the EU side which I’m sure that 
they will appreciate they need to show.” However, in a 
demonstration of the hurdles ahead, Irish Foreign 
Minister Simon Coveney - who played a key role in 
Britain’s EU exit talks due to the border Ireland shares 
with the British province of Northern Ireland - said 
Britain had to move on the level playing field issue to 
break the deadlock. 

He told Irish national broadcaster RTE on Sunday that 
Britain was “essentially rewriting” what it had committed 
to in the political declaration of the Brexit deal. “Until the 
UK changes its approach in the context of giving the EU 
assurance that they are not going to effectively deregu-
late their economy while expecting free access in the EU 
single market, I think we’re going to continue to be in real 
difficulty in these talks,” he added. Britain’s Mail on 
Sunday newspaper reported that the government was 
preparing to walk away altogether if no progress was 
made at the next round of talks due to begin in 15 days’ 
time and if the EU did not shift.—Reuters 

Air Canada to  
lay off half  
its workforce  
 
MONTREAL: Air Canada announced that it will lay 
off at least half of its staff due to the collapse of its 
business during the coronavirus pandemic.  

The airline decided to slash its workforce after 
reducing flights by 95 percent due to border closures 
and lockdown measures, it said in a statement emailed 
to employees and seen by AFP.  The company, which 
employs about 38,000 people, says it does not expect 
a return to normal for a long time. “Today we took the 
very painful decision to reduce our operations accord-
ing to plan, which unfortunately means a reduction in 
our workforce by 50 to 60 per cent,” the email said. 
The current workforce allows the airline to operate 
about 1,500 flights a day, using 258 aircraft.  “In the 
current economic climate, an operation on this scale is 
not viable for the future,” the airline said.  

“We are doing this to preserve our cash flow, to 
bring the size of the company in line with expected 
traffic levels over the medium and long term and to 
position ourselves for renewed growth when business 
resumes.”—AFP 


