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Pandemic, taxes 
lure Argentines to 
stable Uruguay
BUENOS AIRES/MONTEVIDEO: Maximo Andrieu,
69, is getting ready to turn his back on Argentina and
start a new life in neighboring Uruguay, long a bastion
of laid-back stability that is luring Argentines tired of
political upheaval and economic turmoil. That attraction
has been burnished this year. Uruguay has reported
around 879 coronavirus infections per 1 million people,
one of the lowest levels in Latin America, according to a
Reuters tally. Argentina, by contrast, has recorded over
25,000 cases per 1 million people, and has also been
battered by economic, debt and currency crises.

Andrieu, who runs his own business, has been wor-
ried about rising taxes as Argentina’s Peronist govern-
ment looks to cover a deep fiscal shortfall, with the gov-
ernment proposing a ‘wealth tax’ and increasingly strict
currency controls. “Argentina has a long history of insti-
tutional failures and an aimless direction. So I see less
and less future,” said Andrieu, adding that Uruguay
offered “stability and quality of life.”

Detailed migration figures were unavailable but at
least 2,000 Argentines - a higher level than usual - have
requested fiscal residence in Uruguay in recent months,
Uruguayan senator Jorge Gandini, from the ruling
National Party, told Reuters. The trend represents a
challenge for Argentina. On the one hand, it needs des-
perately to raise funds. But it also wants to avoid a ‘brain
drain’ of talent and entrepreneurs out of the country -
the kind of people it needs to help spur a growth revival.

Uruguay, under new center-right President Luis
Lacalle Pou, has looked to attract those same people.
Argentina’s smaller neighbor, with a population of just
3.5 million, already has one of the highest levels of
gross domestic product per capita in the region. The
Uruguayan government this year relaxed require-
ments for residency, lowering the amount of invest-
ment needed in real estate from $1.6 million to just
over $328,000. In addition, it offers a 10-year ‘tax hol-
iday’ for foreigners.

“What we are looking for here is for them to come
and stay to spend, invest, and eventually attract their
companies,” Gandini said.

Tax pressure 
Martin Caranta, a tax specialist and partner at

Lisicki Litvin in Buenos Aires, said that moves to raise
taxes in Argentina had created greater pressure on the
middle class. “A lot of people got tired of that pressure
and decided to go elsewhere,” he said. Since a sharp
market crash last year, he said the number of enquiries
he had received from people looking to reduce their tax
burden and asking about possible moves to Uruguay
had jumped, accelerating further during the pandemic.

Argentina has been mired in its latest economic cri-
sis since mid-2018, when former center-right President
Mauricio Macri was in charge. That crisis led to a sov-
ereign default earlier this year, followed by a huge debt
restructuring.

President Alberto Fernandez, a center-left Peronist
who took office last December, has tightened capital
controls amid tumbling foreign currency reserves, with
a huge gap between the official peso-dollar rate and
the black market. —Reuters

DUBAI: If you had asked Israeli businessman
Yehonatan Ben Hamozeg earlier this year where
he’d be pitching his palm tree saving technology in
October, there was no chance he would have said
the United Arab Emirates. But after a surprise US-
backed normalization agreement between the
UAE and Israel, the soft-spoken, grey-haired
entrepreneur found himself doing just that in a
Dubai hotel last week. 

Ben Hamozeg is the founder and chief executive
of Agrint, a company that uses seismic sensors to
detect insects that eat-and destroy-palm trees
from the inside.  He was one of the 13 business
leaders who joined a four-day trip to the UAE
organized by Jerusalem Venture Partners (JVP), a
venture capitalist firm.  Before normalization,
there had been discreet links between the Gulf
nation and Israel’s flourishing high-tech sector. 

But after the deal brokered by US President
Donald Trump, who is seeking re-election today,
those links have come to the surface and are
poised to expand. “We’re learning, we’re opening
our eyes, friendships and personal ties are being
formed,” said JVP founder Erel Margalit, who led
the Israeli delegation.

Charismatic and gregarious, Margalit is one of
Israel’s top venture capitalists, having backed
more than 150 technology start-ups. He insisted
the UAE’s potential for Israel’s economy is vast,
both in terms of direct partnerships in the finan-
cial, tech and food sectors, but also as a portal to
Arab markets still cut off from the Jewish state.

“Israel can now work with the region rather
than being closed to it. For us, it’s a huge opportu-
nity,” he said. “We want to use this breakthrough
to start a new chapter in the region.”

‘Out of the shadows’ 
With the shroud of secrecy over UAE-Israeli

business ties lifted, the delegation, counting sever-
al Israeli and foreign reporters, arrived in Dubai
by private jet and was welcomed with kosher food
and Hebrew signs. A Palestinian businessman from
east Jerusalem, a former Mossad spymaster

turned businessman, and a desert crop expert-
three men who worked with the UAE for years-
travelled alongside the 13 CEOs, and were key
players in setting up the meetings.

The group was mixed openly with Emirati busi-
ness leaders and government officials at a posh
hotel in Dubai’s financial district and across the
city. Alongside networking events-some compli-
cated by coronavirus restrictions-the delegates
held private meetings with potential partners, with
sight-seeing sprinkled between events.

Mohamad Mandeel, chief operating officer of
Abu Dhabi’s Royal Strategic Partners, cited a
high-protein chickpea powder made by Israeli
firm InnovoPro to illustrate the potential for
regional cooperation. “If I bring a Dutch company
and tell them hummus, they’d say - what the hell is
this,” Mandeel, who wore the traditional white
Emirati robe, said using the Arabic word for
chickpeas.

Israeli firms, he said, could make strong part-
ners because they understand the Middle East,
including the quest for food security in an often
challenging agricultural environment.

They could also be a bridge to peace between
the nations. 

“I always believe that the economy will drive
politics,” he said. “So you move the economy and
things will come after positively.” Before normal-
ization, Israeli Ronen Yehoshua was already doing
business in Dubai, but his Morphisec cyber-secu-
rity firm was represented by a third party.

Now it can “move out of the shadows into the
light”, he said. For him, being in the UAE also
meant he could finally discover the local market.
“Only when you reach a place can you really get a
better and deeper understanding of it,” he said.

Arshi Ayub Zaveri, chief executive of the
Dubai-based Trust with Trade, said blockchain
techno logy  deve loped  by  “ the  wonder fu l
minds that are in Israel” marked an attractive
opportunity.

“At the end of the day we’ve been the tradition-
al asset owners, oil, or any other commodities.

We’d like to see how we can tokenize that digitally
on a proper format,” she said. “I’m hopeful that we
see a time where it becomes normal for us to list
each other’s companies on our exchanges,” said
Zaveri, also an advisory to the royal family.

Friends first, business after 
While Margalit’s delegation was seeking busi-

ness partners, he stressed that private sector
deals were a proven method of solidifying peace
among nations.  En route to Dubai, he told the
delegation: “You are Israel’s true emissaries.” “I
respect the politicians for leading a process and
making a peace deal,” he said. “Now we need to

bring the content.”
InnovoPro chief executive Taly Nechushtan,

whose product had caught the attention of the
Emirati Mandeel, said her powder, which can be
used to make foods including ice cream and vegan
burgers, was attractive in a world “looking for
alternatives”.  Opening a UAE plant could provide
the domestic market a sustainable protein, but
also the opportunity to become a regional “pro-
duction portal”, she said. While Nechushtan’s
whirlwind visit was packed with meetings, she
said it was premature to talk about deals. “We
came here to make friends; business will follow,”
she said. “We’re not worried.”  —AFP

13 business leaders join 4-day UAE trip

From hummus to high-tech: Israel 
CEOs seek ‘friends’, deals in UAE

DUBAI: In this file photo taken on October 27, 2020, Erel Margalit, founder and chairman of Jerusalem
Venture Partners (JVP), visits the Dubai Financial Market (DFM) with members of Israeli high-tech
delegation. —AFP

Irish airline 
Ryanair sinks 
into H1 loss 
LONDON:  Irish no-frills airline Ryanair said yes-
terday that it sank into the red in the first half of its
financial year due to the coronavirus fallout and
warned of more losses to come. Ryanair suffered a
loss after tax of 197 million euros ($229 million) in
the six months to September, which contrasted
with a year-earlier net profit of 1.15 billion euros, it
said in a results statement. The Dublin-based carri-
er warned that it “expects to record higher losses”
in the second half of the current 2020-21 fiscal
year, despite falling costs and a stronger balance
sheet. “COVID-19 grounded the group’s entire fleet
from mid-March to the end of June as EU govern-
ments imposed flight or travel bans and widespread
population lockdowns,” the airline said.

The COVID-19 pandemic decimated demand for
air travel and sparked major economic turmoil
which has left global airlines fighting for survival.

Ryanair said traffic nosedived around 80 percent to
17.1 million passengers in the reporting period,
compared with 86 million a year earlier.

Revenues tanked 78 percent to 1.2 billion euros,
almost all of which were earned in the second quar-
ter following a “successful” return to service at the
start of July. However, the aviation sector is now
reeling once more from a deadly second wave of
coronavirus, which has sparked renewed travel
restrictions, quarantine rules and lockdowns.

Ryanair announced earlier this month that it
would slash more flights this winter and temporari-
ly shut bases in Cork and Shannon in Ireland, and
Toulouse in France. The group expects to slash its
November-March winter capacity from 60 percent
to “at least” 40 percent of the prior year. 

‘Hugely challenging year’ 
Turning to the outlook, Ryanair said yesterday

that it would not provide annual earnings guidance
due to the uncertain path of the virus-but warned it
would be a “hugely challenging year” for the group.

“Given the current COVID-19 uncertainty,
Ryanair cannot provide full-year profit after tax
guidance at this time,” it said. “The group expects
to carry approximately 38 million passengers in

2020/2021, although this guidance could be further
revised downwards” in the event of more travel
restrictions and lockdowns over the winter period.
The rest of the year would be “significantly”
impacted by a host of factors, including Brexit
uncertainty, airline pricing, fuel costs, competition
from existing and new carriers, government
actions-and the willingness of passengers to travel,
the airline added. —AFP

In this file photo taken on August 20, 2020 Ryanair air-
craft are pictured at Stansted airport, northeast of
London. —AFP

‘All eyes on Tuesday’ 
as even risk-hungry 
retail traders pause
SINGAPORE/BANGKOK: Asia’s retail traders are
trimming exposure to China before today’s US elec-
tion, lifting short bets on US stocks and keeping
cash on hand, brokerages say, as even some of the
most risk-tolerant investors turn cautious.

Novices, who took up trading during lock-
downs, have led aggressive buying this year when
many Wall Street advisors urged caution. UBS
analysts reckon, at least in Southeast Asia, that
they are now a big enough force to move markets.
Their brokers say they are getting ready for short-
term risks, despite a consensus favoring a Joe

Biden victory and a market rally.
“People are positioning themselves according to

what they believe an outcome may be,” said Chris
Brankin, chief executive at TD Ameritrade in
Singapore, who noted a “hint of skepticism”
among his clients around polls putting Biden
ahead. “They’re not mass exiting positions ... it’s
more of a risk pause,” he said. “And all eyes are on
Tuesday.” He said the chance of a Donald Trump
win was partly reflected in a small reduction of
exposure to Chinese companies and buying of oil
major Exxon Mobil Corp.

Chinese companies are considered vulnerable to
Sino-US tension if the less-predictable Trump is re-
elected. Energy companies could benefit from lower
taxes. Other brokers reported similar caution. In
Australia, retail broker CommSec said there had
been recent buying of Betashares’ BEAR ETF, which
gains when stocks fall, and of options protecting
against falls. IG Markets said clients were long U.S.

dollars in case a contested outcome caused market
turmoil. “Right now, I’m holding 30 percent in stocks
and the rest in cash ready for investment,” said
Watchara Kaewsawang, a large Thai investor. “I’ve
delayed my investment to wait and see on the US
elections and our home politics.” —Reuters

Australian lobster, 
timber halted by 
Chinese customs 
SYDNEY/BEIJING: Australia has stopped sending rock
lobster to its biggest market, China, after the latter
imposed new customs inspections on the live seafood,
an industry group and the Australian government said.
China has also halted imports of timber from northeast-
ern Queensland state, Australian media said, and banned
barley shipments from Australia-based grain exporter
Emerald Grain, owned by Japan’s Sumitomo Corp.

The halt comes amid a deterioration in ties between
the two countries, fuelling concern in Australia that the
live seafood trade will be the latest sector targeted by
Beijing for trade reprisals.

Australia had “serious concerns” about the inspec-
tions that began on Friday, its agriculture minister,
David Littleproud, said, adding that officials were
working to get clarification from Beijing.

The rock lobster is being checked for trace ele-
ments of minerals and metals, he told ABC television.
The seafood had already been tested before leaving,
he added, questioning why the action was being taken
against Australian rock lobster. On Sunday, the
Seafood Trade Advisory Group said most Australian
exporters had stopped sending lobster to China
because of the risk of delays from the stepped-up
import inspections. “To mitigate this risk, a decision
has been made by the majority of exporters to stop
sending shipments to China until more is known about
the new process,” it said. —Reuters

Norway’s Equinor 
aims for carbon 
neutral by 2050
OSLO: Norwegian oil giant Equinor said yesterday it
aimed to reach “net-zero” carbon emissions by 2050 but
it still plans to increase its oil and gas production in the
short term. The company, 67-percent-owned by the
Norwegian state, said the target “includes emissions from
production and final consumption of energy,” such as in
cars and aircraft. “Equinor is committed to being a leader
in the energy transition,” Anders Opedal, who took over
the CEO chair on Monday, said in a statement.  “It is a
sound business strategy to ensure long-term competi-
tiveness during a period of profound changes in the ener-
gy systems as society moves towards net zero,” Opedal
added. In February, Equinor had promised carbon neu-
trality for its operations outside Norway by 2030 and a
reduction to “near zero” of its emissions in Norway,
where most of its activities are based, by 2050. —AFP


