
KUWAIT: Gulf Bank K.S.C.P. has announced its
financial results for the first nine months of 2020.
The bank recorded a net profit of KD 18 million
for the nine months ending 30 September 2020, a
decline of KD 19 million compared to a net profit
of KD 37 million reported a year ago. This reduc-
tion was mainly driven by lower interest income
on loans and lower fee / foreign exchange income
offset partially by lower interest expense and low-
er operating expenses.  

Net Loans and Advances totaled KD 4.4 billion
at the end of September 2020, up KD 254 million
or 6 percent from the end of September 2019. The
non-performing loan ratio stands at 1.5 percent as
of 30 September 2020, lower than the prior year
level of 2.6 percent. 

As of the end of September 2020, Gulf Bank’s
Capital Adequacy Ratio remained strong at 17.3
percent, well in excess of minimum regulatory
requirements.  Commenting on the results, Jassim
Mustafa Boodai, Gulf Bank’s Chairman said:
‘Although the first nine months of 2020 have been
challenging, Gulf Bank was able to deliver positive
results and positive trends through our prudent

and persistent cost reduction measurements. Our
Kuwait-focused strategy has enabled Gulf Bank’s
Consumer Banking segment to continue to out-
perform the industry. We are continuously adapt-
ing to the effects of the Covid-19 pandemic, and
remain committed to servicing and supporting our
clients during these challenging times.’

Amir of Kuwait 
On the sad event of the passing of the late

Amir, Boodai said: ‘We were deeply saddened by
the passing of our late Amir HH Sheikh Sabah
Al-Ahmad Al-Jaber Al-Sabah, and extend our
deepest condolences to the people of Kuwait
and the government. He was a man of wisdom
and peace; may God have mercy on his soul.’ On
the occasion of nominating the previous Crown
Prince HH Sheikh Nawaf Al-Ahmad Al-Jaber Al-
Sabah as Amir of Kuwait, Boodai added: ‘We
would like to congratulate HH Sheikh Nawaf Al-
Ahmad Al-Jaber Al-Sabah on his assumption of
the reins of power as Amir of Kuwait, and are
praying to the Almighty to guide His Highness in
leading Kuwait to more progress and prosperity.

We would also l ike to
extend our sincere con-
gratu lat ions  on the
appointment  of  HH
Sheikh Mishal Al-Ahmad
Al-Jaber  Al-Sabah as
Crown Prince.’ 

Credit ratings 
Gulf Bank continues to

be well recognized inter-
nationally in terms of its
credit  worthiness and
financial strength. The

Bank is currently rated ‘A’ by all the four leading
credit rating agencies. 

Fitch: Long Term Issuer Default Rating ‘A+’
rating with a ‘Stable’ outlook

S&P Global Ratings: Issuer Credit Rating ‘A-’
rating with a ‘Negative’ Outlook

Moody’s Investor Services:  Long Term
Deposits ‘A3’ rating with a ‘Stable’ Outlook

Capital  Intel l igence: Long Term Foreign
Currency ‘A+’ rating with a ‘Stable’ outlook. 

Local talent 
On the most recent senior management pro-

motions, Boodai commented, ‘We aspire to attract
and promote skilled professional talent. I am hap-
py with the recent additions to our senior man-
agement team: Mohammed Al-Qattan, General
Manager of Consumer Banking; Abudulrahman
Al-Saddah, Deputy Chief  Risk Off icer;  and
Momtaz Saif, Head of the Corporate Strategy
Unit. I wish them all the best in their new posts,
and I am confident they will continue a successful
journey with Gulf Bank.’ 

Appreciation 
Boodai concluded his remarks by stating: ‘I

would like to thank everyone that contributed to
these results, specifically our shareholders for
their ongoing trust, and our employees for their
commitment and dedication. I would also like to
thank the Central Bank of Kuwait for their contin-
uous support. Last but not least, I want to thank
our customers for their loyalty, and reiterate our
commitment to offering them the best banking
experience.’
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Insight Vacations, 
Luxury Gold 
partner with
Caesars Holidays 
KUWAIT: Insight Vacations and Luxury Gold,
the award-winning global leaders in premium
and luxury guided holidays is thrilled to
announce a partnership with Caesars Holidays in
Kuwait. Caesars Travel Group, one of the largest
travel management companies in Kuwait, has
expanded its portfolio by adding the quality
services of Insight Vacations and Luxury Gold as
the General Sales Agent (GSA) for Kuwait.

To help travellers restart their travel plans in
2021, Insight Vacations has 120 immersive itiner-
aries across Europe, USA, Canada, Latin
America Africa and Asia. With Luxury Gold,
there are over 40 immersive worldwide journeys.
A journey with Luxury Gold is about having per-
sonalized space with the help of a travelling
concierge, who attends to all the details, so the
guest can truly relax and enjoy their holiday.

We are excited to introduce these outstand-
ing holidays offered by Insight Vacations and
Luxury Gold, with the huge potential for premi-
um and luxury travel products here in Kuwait.
This strategic move allows us to offer a broader
range of services to our customers while driving
sales and awareness of our partners’ quality
products,’ said Sebastian Joseph, Director for
Caesars Holidays. 

To assist guests in adapting to this new world
of travel, Insight Vacations & Luxury Gold have
implemented ‘New Normal Safe and Seamless
Traveller Journey’ global protocols.  ‘With over
forty years of experience, travellers can book
with confidence with us knowing that they are in
good hands with our exceptional care team. For
2021, not only will they have a Travel Director
during their journey, but also a specially trained
Well-Being Director, who takes a proactive
approach to their welfare,’ said Anthony Lim,
Managing Director for Insight Vacations and
Luxury Gold. ‘This partnership with Caesars
Holidays will allow us to present our unique holi-
days to discerning travellers seeking unique travel
experiences. With new innovations such as our
Small Private Group tours, we are able to cater to
those seeking to travel exclusively with friends
and family.’  Customers who book a journey for
2021 can enjoy a reduced deposit of $99 per per-
son (regularly $200) and save 10 percent. They
also have the flexibility to change their booking
up to 30 days prior to the departure of their trip. 

Gulf Bank records KD 18 million in 
net profit for first 9 months of 2020

Bank delivered positive results despite challenges: Boodai

KUWAIT: Jazeera Airways yesterday
announced its earnings for the third quarter (Q3)
of 2020, which continues to be affected by
restr ict ions  imposed on travel  due to  the
COVID-19 pandemic. 

Commercial flights at Kuwait International
Airport resumed on August 1, 2020 with limited
capacity and a suspension of flights from 34
countries. This follows a five-month suspension of
all commercial flights between March 13 to July 31.
All incoming passengers are mandated to quaran-
tine for 14 days.

“With restrictions affecting demand for travel
and tourism, Jazeera Airways relocated its efforts
to serve “COVID-safe” tourist destinations such
as Turkey and Dubai, while also focusing on char-
ter and transit flights that connect cities in Asia to
others in the Middle East, which have eased
restrictions earlier. We’ve seen demand from large
numbers of expatriates who are returning home or

are now able to return to their place of work,”
said Jazeera Airways Chairman, Marwan Boodai.

“The sector remains under pressure worldwide,
with the Middle East particularly affected. The sit-
uation is expected to continue until Q2 2021 with
the newly imposed curfews in Europe. Financially,
Jazeera maintains its strict cost control measures
to safeguard its financial position and liquidity.” 

The company ended the period with a cash
balance of KD 23.3 million. 

Operating revenue for 9M 2020 was KD 32.8
million and the net loss was KD 15.5 million.
Number of passengers flown was 605,877 which
include passengers of scheduled commercial
flights from January 1 to March 12, as well as pas-
sengers of expatriation flights during the suspen-
sion period. 

9M 2020 Financial and Operational Highlights: 
• Operating revenue: KD 32.8 million
• Operating loss: KD 14.7 million
• Net loss: KD 15.5 million
• Passengers: 605.9,000 
• Load factor: 66.0%
Q3 2020 Financial and Operational Highlights: 
• Operating revenue: KD 6.1 million
• Operating loss: KD 6.5 million
• Net loss: KD 5.6 million
• Passengers: 65.6,000 
• Load factor: 51.8%

Jazeera Airways Chief Executive Officer, Rohit
Ramachandran, added: “Commercially, our team is
doing a phenomenal job at securing charter flights
requests. Jazeera has the advantage of a flexible
model and a network that includes destinations
that are in demand and underserved, giving us a
unique position to serve large numbers of passen-
gers who need to travel during flights suspensions.

“We’ve also launched new service to Trabzon,
Turkey early in August, serving a need for tourism
to destinations deemed safe from the pandemic.
There is always demand for travel, and this is what
we aimed to focus on. We also announced new
services to Dhaka, Bangladesh and Muscat, Oman.
Flights to Dhaka will serve outbound customers
from Kuwait as well as connect to other cities in
the Middle East.” 

Jazeera launched its first service to the touristic
destination of Trabzon on August 3, with two
return flights per week every Monday and Friday.
The airline operates 11 flights per week to four
airports in Turkey.  Boodai concluded: “We con-
tinue to support the efforts of the State of Kuwait
as our Park & Fly facility remains a COVID-19
drive-through testing center. We are also working
closely with the Ministry of Health and our col-
leagues in the industry on solutions to enable
more commercial flights while ensuring the safety
of all incoming passengers.” 

Jassim Mustafa Boodai

Bayer posts another 
multi-billion euro 
loss on legal woes
FRANKFURT: German pharmaceuticals and
chemicals giant Bayer yesterday posted another
huge loss in its third quarter as it struggles to man-
age legal issues surrounding its glyphosate weed
killer linked by plaintiffs to cancer cases. The com-
pany made a net loss of 2.7 billion euros ($3.2 bil-
lion), compared with a profit of 1.05 billion euros in
the same quarter last year and well down on analyst
estimates for 798 million euros in profit, according
to the FactSet financial information service.

However, the result improves on the 9.5 billion
euro loss Bayer posted in the second quarter after it
settled most lawsuits against its Roundup
glyphosate weedkiller produced by Monsanto, the
US agrochemical company it controversially
acquired for 63 billion euros in 2018.

Since then, however, a California district judge
has expressed major reservations about the settle-
ment’s validity, forcing Bayer to back down on part
of the agreement involving future cases. Bayer said
there were around 125,000 claims involving
Roundup in June, but it will now ‘take more time’ to
address legal issues, and it had taken provisions in
the third quarter of $2.0 billion (1.7 billion euros),
up from $1.25 billion previously.

‘The company is continuing to work on a joint
proposal to address potential future Roundup
claims together with plaintiffs’ counsel and is work-
ing in good faith to address the issues raised by the
court,’ Bayer said.  Its agrochemical business was
also impacted by the depreciation of the Brazilian
real, which is ‘weighing heavily’ on trading in the
world’s second-largest agricultural market.

However, Bayer confirmed its outlook for the full
year ‘thanks to stringent cost management and the
acceleration of our structural measures,’ chief exec-
utive Werner Baumann said in a statement.

In October, Bayer said it would accelerate a cost-
cutting program that may lead it to slash jobs as it
also tries to mitigate the impact of COVID-19. The

company expects to save 1.5 billion euros by 2024,
on top of the 2.6 billion euros of annual savings it
expects to make from 2022, Bayer said. That has not
stopped Bayer’s share price tumbling. It is now down
43 percent in the year to date.  Its pharmaceuticals
division recovered in the quarter, Bayer said, helped
by its blockbuster blood thinner Xarelto, although
the drug’s patent expiry in 2024 poses a challenge
for future earnings prospects. —AFP

SYDNEY: Australia’s central bank
trimmed interest rates to near zero
yesterday and ramped up its bond-
buying plans in a much-needed salve
to aid economic recovery from the
country’s worst downturn in a genera-
tion. The Reserve Bank of Australia
(RBA) said it would buy A$100 billion
($70.4 billion) of government bonds
with maturities of around five to 10
years over the next six months, a more
aggressive pace than some had
expected.

The RBA also cut its target for
three-year bond yields to 0.1 percent,
from 0.25 percent, to align with the
cash rate, which, it pledged will remain
unchanged for at least three years. The
move nudged the local dollar down to
$0.7042, while yields on bonds out to
five years all hit historic lows.

“Today’s decision reflects the
Reserve Bank’s commitment to do
what we reasonably can, with the tools
that we have, to support the recovery
of the Australian economy,” Governor
Philip Lowe said in a speech in
Sydney. 

“The Board views addressing the
high rate of unemployment as a
national priority and it wants to do
what it can to support job creation.”

While the central bank did nudge up
forecasts for economic growth to take
account of the country’s success in
containing the coronavirus, Lowe
bluntly dismissed talk the recession
was over.

“I don’t know how anyone conclud-
ed that we’re not in recession,” said
Lowe, referring to recent media
reports that the recession had ended.
“On any reasonable definition we’re in
a recession.” Australia’s A$2 trillion
($1.41 trillion) economy was hit hard as
the coronavirus pandemic forced
businesses to down shutters, leaving
hundreds of thousands without work.
The jobless rate is hovering near 7
percent, having risen from around 5
percent before the COVID-19 pan-
demic. Economists say the actual level
of unemployment would be even high-
er if those on government support are
included. For its part, Australia’s con-
servative government has unleashed
A$300 billion in emergency stimulus
to prop up growth this year, including
A$17.8 billion in personal tax cuts.

While the RBA has welcomed the
fiscal largesse, some critics have said
the government’s tax cuts weren’t the
best way to spur consumer spending.
Instead, they say direct cash transfers

to low-income households would have
given a bigger bang for the buck while
greater childcare support would aid
incomes and labor supply.

And with the RBA’s pledge to keep
rates lower for longer, economists
expect the government to further
boost spending. “We see fiscal policy
continuing to play a key role in stimu-
lating the economy and expect that
the government will need to do more,”
National Australia Bank economists
wrote in a note.

Lowe himself noted the responsibil-
ity for job creation fell mainly on the
shoulders of business and government.

Bottom of barrel
Some economists said the RBA’s

efforts were unlikely to have a huge
impact on the economy, though they
would help indebted households and
spur demand for new housing while a
weaker Australian dollar would help
exporters. With yesterday’s easing,
the RBA was also now running low on
rate ammunition. Lowe emphasized
the RBA could and would buy more
bonds if needed, though he argued a
move to negative interest rates was
“extraordinarily unlikely”. “The RBA
has now hit the bottom of the barrel in
terms of conventional interest rate
cuts, but as other major central banks
have shown, there is still plenty it can
do in terms of ongoing quantitative
easing,” said AMP Chief Economist
Shane Oliver. — Reuters

Australia CB cuts rates to near
zero, ramps up bond buying

SYDNEY: People walk in the central business district of Sydney yesterday. —AFP

Jazeera Airways 
announces Q3 
2020 earnings

Customer Gary Harms shopping for Roundup products at a
store in San Rafael, California. — AFP

France’s BNP 
profits steady in 
Q3 despite virus
PARIS: Top French banking group BNP Paribas
reported yesterday a third quarter net profit of 1.89
billion euros, down 2.3 percent from a year earlier
despite the economic upheaval caused by the  pan-
demic. After getting through the second quarter rel-
atively unscathed, the bank said the three months to
September saw a sharp rebound in the economy,
although those gains may now be in jeopardy due
to a resurgence in coronavirus cases and new
restrictions.

Third quarter net banking incomeóa broad
measure of profitócame in at 10.89 billion euros, lit-
tle changed from a year earlier and was up 2.1 per-
cent on a constant exchange rate basis. The bank
said it increased bad loan provisions by nearly 50
percent to 1.2 billion euros but this was still some
200 million euros less than in the second quarter.
BNP’s finance and investment arm saw revenues
jump 17.4 percent but its international financial
services unitówhich groups consumer credit, insur-
ance and retail bankingófell 7.2 percent.  — AFP


