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JAKARTA: Indonesia’s virus-hit economy
contracted in the third quarter, plunging it into
its first recession since the archipelago was
mired in the Asian financial crisis more than 20
years ago.

Activity in Southeast Asia’s biggest econ-
omy slumped 3.49 percent on-year in July-
September, the statistics agency said yesterday,
with tourism, construction and trade among the
hardest-hit sectors. The data marked the sec-
ond consecutive quarter of contraction after a
5.3 percent decline in April-June.

Indonesia last suffered a recession in 1998
and 1999 during a regional currency crisis that
helped force the resignation of its long-term
dictator Suharto. However, the depth of the cur-
rent decline was easing, the agency said, adding
it pointed to stronger figures in the last quarter
of the year.

The economy “continues showing a contrac-
tion year-over-year but the quarter-on-quarter
recovery was quite strong”, said Anwita Basu,
head of Asia Country Risk at Fitch Solutions in
Singapore, highlighting a gradual pickup in
manufacturing. “Some government efforts to
continue with public works is reflected in that,”
she added.

Indonesia’s economy was also in better shape

than two decades ago, with once-troubled com-
mercial banks now stronger and ample foreign
currency reserves at the central bank, Basu said.

Governments around the world have been
struggling to contain the coronavirus, which has
forced the shutdown of vast parts of the global
economy. Indonesia’s central bank cut interest
rates several times this year in a bid to boost the
struggling economy, while the government has un-
veiled more than $48 billion in stimulus to help off-
set the impact of the virus, which forced a
large-scale shutdown that hammered growth.
Several million Indonesians have been laid off or
furloughed as the vast country, home to nearly 270
million people, has battled to contain the crisis. 

Covid-19 infections have topped 420,000
and there have been more than 14,000 deaths,
putting Indonesia among the worst-hit Asian
countries.

However, the true scale of the crisis is widely
believed to be much bigger in Indonesia, which
has one of the world’s lowest testing rates. Pres-
ident Joko Widodo has been widely criticised
over his government’s handling of the pandemic,
as it appeared to prioritise the economy.

Boosting annual growth above five percent
had been a key priority for Widodo in his sec-
ond term, which began late last year. On Mon-

day, the president signed into law a package of
pro-business bills aimed at cutting red tape and
drawing more foreign investment as he pushes
an infrastructure-focused policy. But the con-

troversial legislation has sparked mass protests
in cities across the nation, as activists warned it
would be catastrophic for labor and environ-
mental protections. —AFP
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Tourism, construction and trade among the hardest-hit sectors

KUWAIT: Al-Ahli Bank of Kuwait (ABK)
launched an exclusive offer in collaboration
with American Tourister, a world leading, fash-
ionable and youthful international luggage
brand. For a limited period of two days, namely
(Friday and Saturday)  6th & 7th November
2020, ABK is offering customers a 50 percent
discount, redeemable online, for American
Tourister Bricklane Spinner suitcases. The set
of three suitcases is originally worth KD
49.900 and can now be bought for KD 24.900

With only 250 sets of Bricklane Spinner
suitcases available, the offer will be on a first

come basis. ABK credit and prepaid cardhold-
ers can avail the 50 percent discount, capped
at 2 sets per customer, by inserting the first six
digits of their cards when purchasing online
from www.americantourister.com.kw. 

ABK credit and prepaid cards are synony-
mous with convenience and security, providing
a secure option to pay for online and in-store
transactions. Through this collaboration with
American Tourister, ABK reiterates its commit-
ment to provide its customers with rewarding
value propositions and convenient online
shopping experiences. 

JAKARTA: Light traffic moving along a main road in central Jakarta after months of the government’s policy imple-
menting work from home. —AFP

New blow for Paris 
shopkeepers 
as lockdown bites
PARIS:  As late-night shoppers have contin-
ued to throng Parisian stores selling takeaway
alcohol and food amid a new national lock-
down, the city’s mayor announced yesterday
that some will be forced to close at 10:00 pm
to prevent coronavirus-spreading gatherings.
Restaurants and bars are already shuttered
under stay-at-home orders that entered into
force for a month last Friday, but takeaways are
allowed and supermarkets, specialist food
stores, liquor stores and night shops remain
open, along with other businesses offering “es-
sential” services. “Faced with the worrying
health situation, to avoid gatherings, I have
agreed to a request from the police depart-
ment to close some places that sell takeaway
food and alcohol from 10:00 pm,” Mayor Anne
Hidalgo said on Twitter.

She told BFM television that several gath-
erings at such establishments have been re-
ported even as France, and Paris in particular,
is dealing with a fast-growing second wave of
coronavirus cases.

On Wednesday, the public health agency
said there had been more than 40,500 new in-
fections in 24 hours and 385 deaths in hospi-

tal-a figure that excludes deaths at care
homes, which are reported sporadically. The
overall French death toll now stands at 38,674,
with 4,089 people in intensive care, out of
6,400 beds available nationwide.

About a quarter of intensive care cases are
in the greater Paris region. The new lockdown
allows people to leave home only to go to the
office, if working-from-home is not possible;
to go to the doctor; exercise outdoors; drop
children off at school; or do essential shopping.

A self-signed permission slip is needed for
each excursion, or an electronic version on the
government’s Tous AntiCovid contact tracing
app. Hidalgo’s announcement came after con-
fusion earlier in the week when government
spokesman Gabriel Attal announced a new
curfew for Paris, on top of the lockdown,
which was quickly denied by the prime minis-
ter’s office.

The mayor said the new measure did not
amount to a curfew, since it did not affect all
types of stores.

Health Minister Olivier Veran was due to
give an update on the crisis later, and media
reports speculate he will unveil even tougher
restrictions as hospitals keep filling up. Hidalgo
described a “very worrying situation” in the
capital and its suburbs, and said she had pro-
posed that extra space be made available for
school classes to ensure adequate social dis-
tancing for pupils and staff. Libraries, theatres
and gymnasiums emptied by the new lock-
down could be put to use, she said. — AFP
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