
RIYADH: G20 nations declared Friday a “common
framework” for an extended debt restructuring plan
for coronavirus-ravaged developing countries, but
campaigners cautioned that more was needed to
alleviate a “wave of debt crises”.

G20 nations last month agreed a six-month
extension to a debt suspension initiative until June
next year, falling short of calls by the World Bank
and campaigners for a full-year renewal.

The framework, also agreed by the Paris Club of
creditor countries, goes beyond that initiative to
reschedule or reduce debts of vulnerable nations on
a “case-by-case approach”, G20 finance ministers
and central bankers said. “In principle, debt treat-
ments will not be conducted in the form of debt
write-off or cancellation,” they said in a statement
following a virtual meeting hosted by the current
G20 president Saudi Arabia.

“If, in the most difficult cases, debt write-off or
cancellation is necessary... specific consideration
will be given to the fact that each participating
creditor shall fulfill its domestic approval proce-
dures in a timely manner.” French Economy Minister
Bruno Le Maire hailed the agreement on the frame-
work as “historic”.

“For the first time, all the main bilateral creditors,
members or non-members of the Paris Club, will
coordinate the debt treatment of the low income
countries,” Le Maire said. “It will bring more trans-
parency in the debt relief process and involve pri-
vate creditors, who will need to commit to at least
comparable terms.”

A senior US Treasury official said “the scale of
the pandemic crisis” and the “deteriorating out-
look” in many low-income countries had warrant-
ed the need for extended debt relief. Seventy-
three countries are eligible to have their debt

restructured, including 38 in sub-Saharan Africa.

‘Breathing space’ 
The agreement marks a major step for China, a

top creditor to poor countries that officials say has
resisted attempts to write off debts. Over the past
two decades, China has financed projects in devel-
oping nations, including as part of its Belt and
Road Initiative to build infrastructure to further
expand trade. The Treasury official  blamed
Chinese creditors for “a lack of full participation”
and transparency.

“We have a political commitment to this common
framework going forward,” the official said.

“But we certainly will be monitoring closely
exactly how it works in practice. And with a partic-
ular eye on Chinese participation.” Warning of a
looming debt crisis across poverty-wracked devel-
oping nations, campaigners said the framework was
far from sufficient.

“This announcement falls far short of what is
needed to tackle the wave of debt crises in poorer
countries,” said Tim Jones, head of policy at Jubilee
Debt Campaign, a British charity.

“With many countries facing debt crises... the
G20 need to stop kicking the can down the road
and build a transparent and inclusive system for
cancelling debts to a sustainable level across pri-
vate, bilateral and multilateral lenders.” Last month,
the World Bank said the debt of the world’s 73
poorest countries grew 9.5 percent last year to a
record $744 billion.

The countries’ debt burden owed to government
creditors, most of whom are G20 states, reached
$178 billion last year, and China is owed more than
63 percent of that. “The debt service suspension
initiative has provided much needed ‘breathing

space’ to countries,” said IMF Managing Director
Kristalina Georgieva.

“But there are countries where debt levels are
not sustainable. This is where the timely common
framework comes into play-a coordinated approach
to debt treatment, a standardized approach, but
with case-by-case resolution.”  Georgieva said it

was “critically important” to bring the private sector
on board. In a letter to G20 chair Saudi Arabia, the
Washington-based Institute of International
Finance said private creditors were ready to take
part in the extended debt relief initiative, but so far
they have received few requests from eligible coun-
tries. —AFP
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US extends
deadline 
for TikTok 
sale to Nov 27
WASHINGTON: US authorities have giv-
en the Chinese owner of TikTok two
additional weeks to divest the social
media sensation in order to resolve
national security concerns voiced by
President Donald Trump’s administration.
A notice filed by TikTok owner
ByteDance in federal court showed that
authorities had extended the deadline
originally set for November 12 to
November 27.

The Trump administration, which has
claimed that the popular video-sharing
app could be used for Chinese espionage,
has threatened to ban TikTok unless it is
sold to American investors. But the ban
has been challenged in the courts. The
latest filing said the deadline set by the
Committee on Foreign Investment in the
United States, which reviews corporate
deals for national security implications,
had been extended.

A statement from the US Treasury said

the extension “will provide the parties
and the Committee additional time to
resolve this case in a manner that com-
plies with the order” signed in August by
Trump for ByteDance to reverse its
acquisition of TikTok forerunner
Musical.ly. On Thursday, the Commerce
Department said it would delay imple-
mentation of Trump’s policy to comply
with a court order in TikTok’s favor.

Court challenges 
The Trump administration has been

challenged over its decision in at least
two US courts. TikTok and its parent firm
have filed suit in the capital, while TikTok
“creators” have a separate case pending
in a Pennsylvania court, which blocked
the ban on October 30. It was not until
this week that US officials said they
would not seek to enforce it, and the gov-
ernment at the same time said it was
appealing the Pennsylvania order. Trump
and his aides have claimed that TikTok —
which has some 100 million US users —
can be used to collect data on Americans
for Chinese espionage, a claim denied by
the company. The White House has said
TikTok must become a US firm controlled
by American investors to avert a ban.  But
any plan would likely need approval from
Beijing, which has balked at giving up
control of its social media star.

China’s commerce ministry published
new rules in August that added “civilian
use” to a list of the types of technology
that are restricted for export, which could
make it more difficult for ByteDance to
sell TikTok, which features clips of every-
thing from dance routines to politics. A
deal appeared to take shape earlier this
year which would allow Silicon Valley
giant Oracle to be the data partner for a
newly incorporated TikTok Global, with

Walmart joining as a commercial partner.
While Trump signaled his approval for

the plan, it has not been finalized and the
prospects remain unclear.

The developments come amid height-
ened tensions between Washington and
Beijing over trade and national security,
with the US administration having also
banned Chinese tech giant Huawei from
obtaining US technology and from deals
involving wireless networks. —AFP

Rising COVID-19 
cases jeopardize 
US GDP growth
WASHINGTON: COVID-19 has come
roaring back and is likely to inflict fur-
ther damage on the American economy,
which will take years to recover to its
robust pre-pandemic status. And even
with promising news on a successful
vaccine candidate, that is unlikely to be
widely distributed for many months.

US coronavirus infections have hit
new record levels of more than 150,000
a day, causing authorities in many areas
to impose new restrictions.  “COVID still
determines the course of the economy,”
economist Diane Swonk of Grant
Thornton, said in an analysis. 

“The current surge in cases is much
more worrisome... (and) it is expected to
be more disruptive to economic activity,”

she said. Authorities say an increasing
number of cases have been traced back
to relatively small private gatherings.

“Buy a small turkey,” Swonk urged
for the coming Thanksgiving holiday,
when Americans traditionally gather with
extended family. “Delay celebrations and
demand our elected officials do more for
those suffering through no fault of their
own. Masks are disposable; people are
not.” Chicago, the nation’s third most
populous city, has called on its residents
to stay at home, while in New York and
Minnesota, establishments selling alco-
hol must close at 10:00 pm. The world’s
largest economy over the summer
showed promising signs of recovering
from the worst recession since the Great
Depression, but now risks another rever-
sal especially in the absence of a new
stimulus package from Congress.

“We are starting to hear from econ-
omists that they are thinking about
lowering their GDP projections
because of Covid,” said Maris Ogg of

Tower Bridge Advisors.  While boom-
ing home and auto sales have been a
bright spot in the economy, along with
a rebound in manufacturing, consumers

are worried about the upsurge in cases.
One measure of consumer sentiment
plunged in November for the first time
since July. —AFP

US consumer 
sentiment ebbs
WASHINGTON: US consumer sentiment fell
unexpectedly in early November as households
worried about their finances, the resurgent
COVID-19 pandemic and the depleted fiscal
stimulus, dimming the economy’s outlook as the
curtain started to close on a challenging year.

The survey from the University of Michigan
on Friday also showed Democrat Joe Biden’s
victory in the Nov 3 presidential election was
weighing on expectations among Republicans,
with a slight gain among Democrats. Daily new
coronavirus cases have been exceeding
100,000, with hospitalizations and deaths surg-
ing, prompting some state and local govern-
ments to impose new restrictions on businesses.
Restrictions and consumer avoidance of crowd-
ed places could trigger another wave of layoffs
and further squeeze incomes following the loss
of a government weekly unemployment subsidy.

“The drawdown in sentiment seems to
reflect decreased perceptions of household
finances, which may be a lagged effect of the
dwindling fiscal stimulus,” said Tim Quinlan, a
senior economist at Wells Fargo Securities in
Charlotte, North Carolina. “More consumers
reported lower income than higher income for
the first time since 2014.” The University of
Michigan’s consumer sentiment index dropped
to 77 early this month from a final reading of
81.8 in October. Economists polled by Reuters
had forecast the index little changed at 82. The
survey’s measure of current conditions was
steady. Its gauge of expectations fell to 71.3
from 79.2.

A measure of expectations among
Republicans declined to 76.4 from 96.4. It
edged up to 69.3 from 68.6 among Democrats.
A weekly unemployment supplement, which
was part of more than $3 trillion in government
coronavirus relief, has lapsed for millions of
unemployed and underemployed workers. A
second rescue package is unlikely before
President-elect Biden takes office in January.

Economists expect consumer sentiment will
trend lower despite promising developments on
experimental vaccines. “With more and more
states starting to impose new restrictions on
activity, this highlights the growing downside
risks posed by the pandemic for the next few
months,” said Andrew Hunter, a senior econo-
mist at Capital Economics. —Reuters
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WASHINGTON: COVID-19 has come roaring back and is likely to inflict fur-
ther damage on the American economy, which will take years to recover to
its robust pre-pandemic status. —AFP

Qualcomm receives 
US nod to sell 4G 
chips to Huawei 
WASHINGTON: Qualcomm Inc  on  Fr iday
received a license from the US government to
sell 4G mobile phone chips to China’s Huawei
Technologies Co Ltd, an exemption to US trade
restrictions imposed amid rising tensions with

China. “We received a license for a number of
products, which includes some 4G products,” a
Qualcomm spokeswoman told Reuters.

Qualcomm and all other American semicon-
ductor companies were forced to stop selling to
the Chinese technology firm in September after
US trade restrictions took effect. The spokes-
woman declined to comment on the specific 4G
products Qualcomm can sell to Huawei but said
they were related to mobile devices. Qualcomm
has other license applications pending with the
US government, she said.

In the past Huawei was a relatively small chip

customer for Qualcomm, which is the biggest
supplier of mobile phone chips. Huawei used its
own house-designed chips in its flagship hand-
sets but used Qualcomm chips in lower-priced
models. Huawei’s potential to design its own
chips was thwarted in September by US trade
restrict ions that blocked its access to chip
design software and fabrication tools. Industry
analysts believe Huawei’s stockpile of chips pur-
chased before the ban could run out early next
year, crippling its smart phone business.

Bernstein analyst  Stacy Rasgon said the
Qualcomm l icense  would  have a  “ l imi ted

impact” because it only covers 4G chips while
consumers are shifting to newer 5G devices.
Rasgon said it is still unclear whether US offi-
cials will grant Qualcomm licenses for 5G smart
phone chips.

Representat ives  for  Huawei  and the  US
Department of Commerce, which grants the
licenses, did not immediately return requests for
comment. Other US companies such as Micron
Technology Inc were also stopped from selling
to Huawei and have said they have applied for
licenses. Intel Corp has also said it has a license
to sell to Huawei.  —Reuters

LAHORE: Farmers work in a rice field after harvesting the crops in Lahore yesterday. G20 nations
declared Friday a ‘common framework’ for an extended debt restructuring plan for coronavirus-rav-
aged developing countries, but campaigners cautioned that more was needed to alleviate a ‘wave of
debt crises’. —AFP

ARLINGTON: The social media application logo, TikTok is displayed on the
screen of an iPhone on an American flag background in Arlington, Virginia. US
authorities have given the Chinese owner of TikTok two more weeks to sell the
social media sensation in order to resolve national security concerns voiced
by the Trump administration. —AFP


