
Sunak: Jobs, not 
tax rises, the 
priority for now
LONDON: Britain will prioritize trying to save
jobs over tax rises while the COVID-19 pandemic
batters the economy, though record borrowing and
a $2.6 trillion debt pile cannot be sustained forever,
finance minister Rishi Sunak said yesterday. Prime
Minister Boris Johnson is grappling with one of the
worst economic hits to Britain in three centuries
and Sunak has repeatedly warned that relying on
such vast borrowing from the bond markets could
trigger a financing crunch in the long term.

But with companies from airlines to pubs shed-
ding hundreds of thousands of jobs and govern-
ment spending soaring, Sunak is looking at ways
to boost state revenue. “The priority right now is
on jobs,” Sunak told Sky News when asked about
possible tax rises. “My overwhelming focus at the
moment is trying to protect and support as many
jobs as possible.” Asked about tax rises in a flurry
of interviews, Sunak repeatedly stressed that jobs
were the short-term focus but made it clear that
he would have to tackle Britain’s debt mountain in
the medium term. “Obviously this can’t carry on

forever. This level of borrowing, which will be
record levels, pretty much, this year, is not sus-
tainable in the long run,” he told BBC TV. “Once
we get through this I think people should rightly
expect us to make sure we have a strong set of
public finances.”

Sunak’s emergency spending measures,
including subsidies to slow a jump in unemploy-
ment, will cost about 200 billion pounds this year
and have already pushed public debt over 2 tril-
lion pounds ($2.60 trillion), or 100 percent of

gross domestic product.
Sunak also said yesterday the government

would stick to its so-called “triple lock” for setting
increases in state pensions which could jump next
year because of calculation distortions caused by
the coronavirus crisis. Asked by LBC radio
whether the triple lock was safe, Sunak said: “Yes,
our manifesto commitments are there and that is
very much the legislative position. We care very
much about pensioners and making sure they have
security and that’s indeed our policy.”  — Reuters

NEW YORK: Amid a flood of govern-
ment spending, the global downturn
sparked by the coronavirus pandemic
will not be as bad as originally feared,
IMF chief Kristalina Georgieva said yes-
terday, but she warned that the crisis is
far from over. “The picture today is less
dire ... allowing for a small upward revi-
sion to our global forecast for 2020,” she
said in a speech ahead of IMF-World
Bank autumn meetings next week,
when the IMF is due to present its
updated forecasts.

In June, the Washington-based cri-
sis lender projected a nearly five per-
cent contraction of global GDP, but
results in the second and third quar-
ters were better than expected.
Georgieva credited the “extraordinary
policy measures that put a floor under
the world economy” which amounted
to $12 trillion in fiscal support to
households and firms.

But she warned governments not to
prematurely withdraw the help they have
provided, since the outlook for next year
is mixed and rife with uncertainties and
risks. After more than a million deaths,
“this calamity is far from over. All coun-
tries are now facing what I would call
‘The Long Ascent’-a difficult climb that
will be long, uneven, and uncertain,”

Georgieva said. 
In the United States and Europe the

downturn, though painful, was not as bad
as economists feared at the outset, and
China is seeing “a faster-than-expected
recovery.”  But the news elsewhere is
bad: “In low-income countries, the
shocks are so profound that we face the
risk of a ‘lost generation,’” she said.

“There is also now the risk of severe

economic scarring from job losses, bank-
ruptcies, and the disruption of educa-
tion.” Low-income countries have not
had the resources to spend as much to
support jobs and businesses, and also
will need help to deal with their debt
burden, including through more grants
and debt restructuring.

She likened the crisis to World War II

when leaders “forged a better world in
the worst possible moment,” and called
for governments to continue support for
workers as long as it is needed, while
spending to create a better, more equi-
table, economic system. “Where the
pandemic persists, it is critical to main-
tain lifelines across the economy, to firms
and workers,” she said. “Cut the lifelines
too soon, and the Long Ascent becomes

a precipitous fall.”
But, Georgieva said, “We cannot

afford simply to rebuild the old
economy, with its low growth, low
productivity, high inequality, and
worsening climate crisis,” and she
called for more spending on green
jobs which can generate more
employment.  “This will require both
stimuli for job creation, especially in
green investment, and cushioning the
impact on workers,” she said.
“Safeguarding social spending will

be critical for a just transition to new
jobs.” She referred to an IMF report
released Monday showing that increas-
ing spending by just one percent of GDP
could create 33 million new jobs.

Central role
Public investment should play a “cen-

tral role” in boosting the economies of

emerging and advanced economies as
they struggle to recover from the coron-
avirus downturn, the IMF said. With
interest rates at rock bottom around the
world, the Washington-based crisis
lender said now is the time for govern-
ments to take action to create jobs by
reviving delayed infrastructure projects
and tackling new ones, as well as by

investing in maintenance.
“We are in this unprecedented situa-

tion of very low cost of borrowing,
crumbling infrastructure, even in the
advanced economies,” said Paolo Mauro,
head of the IMF’s fiscal affairs depart-
ment. “Public investment can provide
that support to economic activity and
job creation that is needed.” — Agencies
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WASHINGTON DC: The doors of the IMF headquarters building are closed in Washington, DC. — AFP

Bank of Spain warns
crisis might be deeper 
MADRID: Bank of Spain governor Pablo Hernandez
de Cos yesterday warned that potential harsher meas-
ures to contain the recent wave of COVID-19 conta-
gion in the country may lead to an even deeper crisis
than the bank’s worst-case scenario. Spain, one of the
worst-affected nations with more than 32,000 deaths
and more than 800,000 cases, is heading for its worst
economic performance on record in 2020, with an
expected contraction of 10.5 percent or 12.6 percent,
according to the Bank of Spain.

De Cos warned that underlying risks remain tilted
downwards. “We cannot rule out more unfavorable
developments than the ones we had in our second
scenario, the more adverse of the two we considered,”
he said. In this context, De Cos also urged broad polit-
ical and social consensus to cope with the economic
fallout from the COVID-19 disease as a political spat
over how to tackle the crisis is escalating.

The national and regional governments have traded
barbs over what to do and who was to blame for an
increase in cases in Madrid and its periphery, taking to
new heights the political polarization that has charac-
terized much of the response to the pandemic over the
past months.

“We must be aware of the magnitude of the chal-
lenge we face (...) and therefore I urge that we reach
broad political and social agreements to tackle the
urgent, ambitious and comprehensive growth strategy
that our country needs,” De Cos told parliament.
Spain’s central bank governor also urged politicians to
carry out structural reforms on the Spanish labor mar-
ket to improve productivity, while maintaining some
fiscal stimulus in the short-term to weather the crisis.

De Cos, who also sits on the governing council of
the European Central Bank (ECB), also said that there
was scope for more consolidation in the banking sec-
tor in Europe at a moment when lenders are under
pressure to deal with rising bad debts and record low
interest rates. — Reuters

COVID slump not as bad as feared: IMF
Georgieva warns coronavirus crisis is not far from over

LONDON: A man wearing a face mask or covering due to the COVID-19 pandemic, walks past a tree
decorated in pumpkins ahead of Halloween, in Manchester, northern England yesterday. — AFP

Twitter testing how its
misinformation labels
look and work
NEW YORK: Twitter is rethinking how the
labels it applies to misinformation look and work,
its head of site integrity told Reuters in an inter-
view, as the social media company tries to make
these interventions more obvious and cut its reac-
tion times.

Twitter’s Yoel Roth said the company is explor-
ing changes to the small blue notices that it
attaches to certain false or misleading tweets, to
make these signals more ‘overt’ and be more
‘direct’ in giving users information. But he did not
say whether any new versions would be ready
before the US election in the next four weeks, a
period that experts say could be rife with false
and misleading online content.

Roth said the new efforts at Twitter include
testing a more visible reddish-magenta color, and
working out whether to flag users who consistent-
ly post false information. “We’ve definitely heard
the feedback that it would be useful to see if an
account is a repeat offender or has been repeat-
edly labeled, and we’re thinking about the options
there,” said Roth.

Twitter started labeling manipulated or fabri-
cated media in early 2020, after a public feedback
period. It expanded its labels to coronavirus mis-
information and then to misleading tweets about
elections and civic processes. Twitter says it has
now labeled thousands of posts, though most
attention has been on the labels applied to tweets
by US President Donald Trump.

In September, Twitter announced it would label
or remove posts claiming election victory before
results were certified. Roth said research under-
mining the idea that corrections can strengthen
people’s beliefs in misinformation - known as the
‘backfire effect’ - had contributed to Twitter

rethinking how its labels could be more obvious.
The risk is that label “becomes a badge of honor”
that users actively pursue for attention, said Roth.

Though Twitter’s labels have been praised by
some misinformation experts as a long-overdue
intervention, their execution has triggered criti-
cisms from researchers as too slow. “Mostly things
take off so fast that if you wait 20 or 30 minutes...
most of the spread for someone with a big audi-
ence has already happened,” said Kate Starbird,
an associate professor at the University of
Washington who has been analyzing Twitter’s
labeling responses.

It took Twitter about eight hours to add labels to
Trump tweets about mail-in voting the first time it
labeled him in May, though Starbird said Twitter
was getting quicker. Two Trump tweets in
September appeared to have been labeled within
two hours. Roth said Twitter reduces the reach of all
tweets labeled for misinformation, by limiting their
visibility and not recommending them in places like
search results. The company declined to share any
data about the effectiveness of these steps.

In August, Election Integrity Partnership
researchers said Twitter’s disabling retweets on a
Trump tweet that violated its rules had a clear
effect on its spread but was “too little, too late.”
Roth said Twitter takes into account the number
of retweets, engagement and views to prioritize
viral content for review to give “the most bang for
our buck.” But he said Twitter was exploring how
to predict which tweets would go viral and con-
ducting exercises on likely new 2020 election
claims to get faster. — Reuters

US trade deficit 
jumps to largest 
in 14 years in Aug
WASHINGTON: The US trade deficit surged in
August to the largest in 14 years with imports
climbing again, suggesting that trade could be a
drag on economic growth in the third quarter. The
Commerce Department said yesterday the trade
deficit jumped 5.9 percent to $67.1 billion, the
widest since August 2006. Economists polled by
Reuters had forecast the trade gap widening to
$66.1 billion in August.

Imports increased by 3.2 percent to $239 billion.
Goods imports rose $6.5 billion to $203 billion.
Exports increased 2.2 percent to $171.9 billion.
Goods exports rose $3.5 billion to $119.1 billion.

The closely watched trade deficit with China
decreased $1.9 billion to $26.4 billion in August.

A smaller trade bill contributed to gross domes-
tic product over the last three quarters. The coro-
narivus crisis severely disrupted trade flows, which
are now picking up. — Reuters

Spain detains 
software creator
McAfee wanted in US
MADRID: Anti-virus software creator John
McAfee, who is wanted in the United States for tax
evasion, has been arrested at Barcelona airport,
police said yesterday. Officers detained the 75-year-
old on Saturday as he was about to board a flight to
Istanbul and he was being held at a jail near
Barcelona awaiting extradition to the United States, a
Spanish police source told AFP.

His arrest comes a day after US prosecutors
released an indictment against McAfee for allegedly
failing to report income made from promoting cryp-
to-currencies, making speaking engagements and
selling the rights to his life story for a TV documen-
tary. The indictment, which was issued in June but
only unsealed on Monday, said McAfee failed to file
tax returns from 2014 to 2018, despite receiving
“considerable income” from several sources. McAfee
allegedly evaded taxes by directing his income to be
paid into bank accounts and crypto-currency
exchange accounts in the names of others, according
to the indictment. —AFP

In this file photo, John McAfee, founder of the epony-
mous anti-virus company, speaks during the China
Internet Security Conference in Beijing. — AFP


