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Australia tips into record deficit as 
govt cuts tax, boosts jobs support

SYDNEY: Australia pledged billions in tax cuts and
measures to boost jobs yesterday to help pull the
economy out of its historic COVID-19 slump in a
budget that tips the country into its deepest deficit on
record. Prime Minister Scott Morrison’s conservative
government has unleashed A$300 billion in emergency
stimulus to prop up growth this year, backpedalling on
a previous promise to return the budget to surplus.

Treasurer Josh Frydenberg yesterday announced
A$17.8 billion in personal tax cuts and A$5.2 billion in
new programs to boost employment in a recovery plan
aimed at creating one million new jobs over the next
four years. Those measures are forecast to push the

budget deficit out to a record A$213.7 billion, or 11
percent of gross domestic product, for the fiscal year
ending June 30, 2021.

“There is no economic recovery without a jobs
recovery,” Frydenberg said in prepared remarks to
parliament. “There is no budget recovery without a
jobs recovery.” Australia’s unemployment rate hit a 22-
year high of 7.5 percent in July as businesses and bor-
ders closed due to strict lockdown measures to deal
with the coronavirus. While the number of deaths and
infections in Australia from COVID-19 has been low
compared with many other countries, the hit to GDP
has been severe.

Australia’s A$2 trillion economy shrank 7 percent in
the three months ended June, the most since records
began in 1959. In its new projections, the government
expects unemployment to rise to 7.25 percent by the
end of the current fiscal year and then fall to 6 percent
by June 2023. Australia’s GDP is expected to shrink 1.5
percent for the current fiscal year before returning to
growth of 4.75 percent in the next.

Jobs push 
Australia will spend A$4 billion over the next year

to pay businesses that hire those under the age of 35
as it targets youth unemployment. The budget also
brings forward previously legislated tax cuts for mid-
dle-income earners and extends tax breaks for indi-
viduals offered in last year’s budget for low- and mid-
dle-income earners.

Some of these cuts will be retrospectively backdat-
ed to July 1, 2020. The government’s highly expansion-

ary budget comes shortly after the central bank’s poli-
cy decision on Tuesday, at which it kept interest rates
at a record low and flagged reducing high unemploy-
ment rate as a national priority.

The Reserve Bank of Australia has slashed interest
rates this year to 0.25 percent and pumped billions
into the bond market to keep credit flowing to the
economy. Both the fiscal and monetary support this
year has helped restore consumption and business
confidence and bring the unemployment rate down to
6.8 percent. Frydenberg has pledged to pare the heavy
fiscal support once the unemployment rate falls “com-
fortably below 6 percent”.

Australia delayed the release of this year’s federal
budget, which usually takes place in May, as the coro-
navirus upended most of the economic assumptions
underlying its projections. While most of the measures
announced yesterday were not new, the government
affirmed its strategic priorities that include boosting
domestic energy production and manufacturing and
infrastructure investment.

Frydenberg said the plans would “ensure Australian
manufacturing plays an even greater role in our eco-
nomic recovery.” — Reuters

New budgetary measures could help pull economy out of COVID slump

No recovery
expected 

without jobs

KUWAIT: In line with its commitment to further
optimize Artificial Intelligence (AI), cloud comput-
ing, and collaborative work on ecosystems to
empower the Middle East’s digital transformation,
Huawei has announced that Omar Akar will join the
leadership team of the Middle East division of its
new Cloud and AI Business Group, in the role of
Regional Vice President and Managing Director. 

With extensive experience within the information
and communications technology (ICT) sector within
the region, Akar will drive the growth and develop-
ment of the Cloud and AI Business Group, while
contributing to the Middle East’s continued digitiza-
tion initiatives and AI computing power. 

Earlier this year, Huawei launched its new Cloud
and AI Business Group in the Middle East Region to
concentrate specifically on the most in-demand
technologies in today’s increasingly connected
world. The Business Group strengthens Huawei’s
position as a partner of choice in enabling enter-
prises’ digital transformation journeys, by offering
focused products which enable cost reduction and
increased business efficiency via modern infrastruc-
ture solutions. The BU portfolio also offers a next
generation multi-cloud strategy to increase agility
via the automation of service delivery. Huawei is
also building a team of regional experts to deliver
industry specific AI solutions that will accelerate
digital transformation across various industries in
the Middle East region. 

Akar brings more than 16 years of experience to
his new role, having worked with clients around the
region throughout his career. His areas of expertise
include multi-cloud, modern infrastructure, data
protection, modern applications, and business intel-
ligence. 

Speaking on the appointment, Li Shi, President
of Huawei Cloud and AI Business Group in the
Middle East, said: “With Omar’s extensive experi-
ence, the Huawei Cloud and AI Business Group will

strengthen its optimiza-
tion process to enable
Middle East enterprises
in becoming more agile
and automate the deliv-
ery of next generation
services. Omar’s expert-
ise makes him well posi-
tioned to contribute to
our ambitions, while
enabling Huawei partners
to realize their digital
transformation goals.” 

“It is an honor to be
part of the leadership team of Huawei’s newest busi-
ness group,” said Akar. “This is an exciting oppor-
tunity to contribute towards the Middle East’s
ongoing digitization efforts. By integrating Huawei
cloud and AI solutions with 5G and next-gen con-
nectivity solutions, we can realize a better-connect-
ed world, in which we can deliver comprehensive
digital transformation industry use cases. The adop-
tion of Huawei’s global programs throughout the
region will contribute towards increased ICT com-
petitiveness, while supporting communities by culti-
vating local ICT talents - all of which will contribute
towards a more digitally-enabled society.” 

“Computing power is a cornerstone of today’s
digital economy. Data is the core asset, and cloud
and AI are the tools of productivity. Building
stronger computing power in the Middle East will
thus require that the ICT industry deliver ubiqui-
tous cloud and pervasive intelligence in the years
ahead,” Akar added. 

According to recent research by Gartner, the
global computing market is projected to be worth
more than $2 trillion by 2023. Huawei estimates that
in the coming five years, AI computing alone will
account for more than 80 percent of computing
power used around the world. 

German industrial 
orders rise at a 
‘remarkable pace’ 
BERLIN: Orders for German-made goods rose 4.5
percent in August, more than expected, boosting
hopes for a robust third-quarter in Europe’s largest
economy after the coronavirus shock.

The increases were driven by demand from the
eurozone, the Federal Statistics Office said yester-
day, suggesting companies are making good
progress back to pre-crisis levels. A Reuters fore-
cast had predicted a 2.6 percent gain on the previ-
ous month. “The catch-up process for new industry
orders is continuing at a remarkable pace,” the
economy ministry said in a statement.

Order intake was now only 3.6 percent lower
than in February, before lockdown measures were
imposed to slow the spread of the coronavirus, the
office said. Economists applauded the strong data,
but cautioned that rising infection rates across
Europe were increasing the risk of setbacks. “It is
difficult to imagine how German manufacturing
could escape another round of lockdown measures
with important trading partners,” said ING Bank
economist Carsten Brzeski.

“Nevertheless, today’s industrial order data sug-
gest that full order books - at least in the near
future - could help the manufacturing sector to
overtake the service sector.” Official figures
released last week showed German retail sales rose
much more than expected in August and unemploy-
ment fell further in September, boosting hopes that
household spending would power a recovery.

Figures from the statistics office showed that
orders from abroad increased by 6.5 percent,
boosted by a 14.6 percent surge in orders from the
rest of the euro zone. —Reuters

Australian Prime Minister Scott Morrison speaks at
Admiralty House in Sydney in this February 28, 2020 file
photo.—  Reuters

Omar Akar joins as VP and MD of 
Huawei ME’s Cloud, AI Business Group

Plastic pandemic: 
COVID-19 trashed 
the recycling dream
NEW YORK: The coronavirus pandemic has sparked
a rush for plastic. From Wuhan to New York, demand
for face shields, gloves, takeaway food containers and
bubble wrap for online shopping has surged. Since
most of that cannot be recycled, so has the waste.

But there is another consequence. The pandemic has
intensified a price war between recycled and new plas-
tic, made by the oil industry. It’s a war recyclers world-
wide are losing, price data and interviews with more
than two dozen businesses across five continents show.

“I really see a lot of people struggling,” Steve Wong,
CEO of Hong-Kong based Fukutomi Recycling and
chairman of the China Scrap Plastics Association told
Reuters in an interview. “They don’t see a light at the
end of the tunnel.” The reason: Nearly every piece of
plastic begins life as a fossil fuel. The economic slow-
down has punctured demand for oil. In turn, that has
cut the price of new plastic. Already since 1950, the
world has created 6.3 billion tons of plastic waste, 91
percent of which has never been recycled, according to
a 2017 study published in the journal Science. Most is
hard to recycle, and many recyclers have long depend-
ed on government support. New plastic, known to the
industry as “virgin” material, can be half the price of
the most common recycled plastic.

Since COVID-19, even drinks bottles made of recy-
cled plastic - the most commonly recycled plastic item
- have become less viable. The recycled plastic to make
them is 83 percent to 93 percent more expensive than
new bottle-grade plastic, according to market analysts
at the Independent Commodity Intelligence Services
(ICIS). The pandemic hit as politicians in many coun-
tries promised to wage war on waste from single-use
plastics. China, which used to import more than half the
world’s traded plastic waste, banned imports of most of
it in 2018. The European Union plans to ban many sin-
gle-use plastic items from 2021. The US Senate is con-
sidering a ban on single-use plastic and may introduce
legal recycling targets. Plastic, most of which does not
decompose, is a significant driver of climate change.

The manufacture of four plastic bottles alone releas-

es the equivalent greenhouse gas emissions of driving
one mile in a car, according to the World Economic
Forum, based on a study by the drinks industry. The
United States burns six times more plastic than it recy-
cles, according to research in April 2019 by Jan Dell, a
chemical engineer and former vice chair of the US
Federal climate committee.

But the coronavirus has accentuated a trend to cre-
ate more, not less, plastic trash. The oil and gas industry
plans to spend around $400 billion over the next five
years on plants to make raw materials for virgin plastic,
according to a study in September by Carbon Tracker,
an energy think tank. This is because, as a growing fleet
of electric vehicles and improved engine efficiency
reduce fuel demand, the industry hopes rising demand
for new plastic can assure future growth in demand for
oil and gas. It is counting on soaring use of plastic-
based consumer goods by millions of new middle-class
consumers in Asia and elsewhere.

“Over the next few decades, population and income
growth are expected to create more demand for plas-
tics, which help support safety, convenience and
improved living standards,” ExxonMobil spokeswoman
Sarah Nordin told Reuters. Most companies say they
share concerns about plastic waste and are supporting
efforts to reduce it. However, their investments in these
efforts are a fraction of those going into making new
plastic, Reuters found.

Reuters surveyed 12 of the largest oil and chemicals
firms globally - BASF, Chevron, Dow, Exxon, Formosa

Plastics, INEOS, LG Chem, LyondellBasell, Mitsubishi
Chemical, SABIC, Shell and Sinopec. Only a handful
gave details of how much they are investing in waste
reduction. Three declined to comment in detail or did
not respond. Most said they channel their efforts
through a group called the Alliance to End Plastic
Waste, which is also backed by consumer goods com-
panies, and which has pledged $1.5 billion over the next
five years on that effort. Its 47 members, most of whom
are in the plastics industry, had combined annual rev-
enue of almost $2.5 trillion last year, according to a
Reuters tally of company results.

In total, commitments by the Alliance and the com-
panies surveyed amounted to less than $2 billion over
five years, or $400 million a year, the Reuters survey
found. That’s a fraction of their sales.

Plans to invest so heavily in new plastic are “quite a
concerning move,” said Lisa Beauvilain, Head of
Sustainability at Impax Asset Management, a fund with
$18.5 billion under management. “Countries with often
undeveloped waste management and recycling infra-
structure will be ill-equipped to handle even larger vol-
umes of plastic waste,” she said. “We are literally
drowning in plastics.”

Since the coronavirus struck, recyclers worldwide
told Reuters, their businesses have shrunk, by more
than 20 percent in Europe, by 50 percent in parts of
Asia and as much as 60 percent for some firms in the
United States. Greg Janson, whose St. Louis, Missouri,
recycling company QRS has been in business for 46

years, says his position would have been unimaginable
a decade ago: The United States has become one of the
cheapest places to make virgin plastic, so more is com-
ing onto the market. “The pandemic exacerbated this
tsunami,” he said. The oil and chemicals companies that
Reuters surveyed said plastic can be part of the solu-
tion to global challenges related to a growing popula-
tion. Six said they were also developing new technolo-
gies to reuse waste plastic.

Some said other packaging products can cause
more emissions than plastics; because plastic is light, it
is indispensable for the world’s consumers and can help
reduce emissions. A few called on governments to
improve waste management infrastructure.

“Higher production capacities do not necessarily
mean more plastic waste pollution,” said a spokesman
at BASF SE of Germany, the world’s biggest chemicals
producer, adding that it has been innovating for many
years in packaging materials to reduce the resources
required. The new plastic wave is breaking on shores
across the globe.

Make plastic 
Richard Pontillas, 33, runs a family-owned “sari-sari”

or “sundries” store in Quezon City, the most populous
metropolis in the Philippines. The liquid goods he sells
used to be packaged in glass. Many customers, in fact,
brought in their own bottles to be refilled. Merchants
like him are among key targets for the plastic industry,
looking to extend a trend established after 1907, when
Belgian-American chemist Leo Baekeland invented
Bakelite. Since World War Two, mass-produced plastic
has fuelled economic growth and spawned a new era of
consumerism and convenience packaging.

“Many years ago ... we relied on goods repackaged
in bottles and plastic bags,” said Pontillas, whose store
sells rice, condiments and sachets of coffee, chocolate
drink and seasonings. Today, thousands of small-scale
vendors in the developing world stock daily goods in
plastic pouches, or sachets, which hang in strips from
the roofs of roadside shacks and cost a few cents a go.

Already, 164 million such sachets are used every
day in the Philippines, according to the Global
Alliance for Incinerator Alternatives, an NGO. That’s
nearly 60 billion a year. Consumer goods firms includ-
ing Nestle and P&G say they are working hard to
make their packaging either recyclable or reusable.
For example, P&G said it has a project in schools in
the Manila region which aims to collect one million
sachets for “upcycling.”—Reuters

N Korea’s Kim orders 
80-day ‘battle’ to 
boost economy
SEOUL: North Korean leader Kim Jong Un has
ordered a nationwide drive to boost the ailing econo-
my ahead of a key party congress in January, state
media reported yesterday. The decision was made dur-
ing a meeting of the ruling Workers’ Party and comes
as the coronavirus pandemic and recent floods have
added yet more pressure on the isolated country’s
flagging economy.

Mandatory mass mobilisation drives, featuring
extra-long work hours and additional duties, are com-
monplace in North Korea in the lead-up to major
events. The efforts have usually been dubbed
“Battles”-the North often embraces militaristic termi-
nology and notions of struggle-but while the official
KCNA news agency described it as such in Korean, in
its English version it used the more diplomatic term
“campaign”. “We have performed historical feats with
our costly efforts, boldly overcoming unprecedentedly
grave trials and difficulties this year, but we should not
rest on our laurels,” it said.

“We still face the challenges that cannot be over-
looked and there are many goals we have to attain
within this year.” Participation in the exhausting “bat-
tles” is rigorously monitored and used as a measure
of loyalty to the regime, with past campaigns
denounced by rights groups as exercises in forced
labor. North Korea’s ruling party is due to lay out a
new economic plan at its January congress-the first
such meeting in five years. The North has suffered
from chronic economic mismanagement and a previ-
ous plan was quietly scrapped earlier this year, with a
party meeting in August concluding that “goals for
improving the national economy have been seriously
delayed”. It has also been hit by international sanc-
tions imposed in response to its ballistic missile and
nuclear programs, which have made rapid progress
under Kim’s leadership. —AFP

Omar Akar


