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KUWAIT: KFH Capital, the investment arm of
Kuwait Finance House Group (KFH), has
announced the listing of “KFH Capital REIT Fund”,
the first local real estate investment trust, that will
be listed on Boursa Kuwait. 

The listing confirms the integrity and distinction
of KFH Capital’s investment products as well as the
added value it provides by launching investment
tools with healthy returns and an appropriate
structure to meet the market needs and customers’
aspirations.

Chief Executive Officer at KFH Capital,
Abdulaziz Nasser Al-Marzouq said that due to the
outbreak of Coronavirus pandemic and the lock-
down in Kuwait and the world, the listing has been
postponed from March to September 1, 2020 as
per the applicable procedures. The company had
previously completed the fund’s capital and
obtained its final license in October 2019.”

He added:” Praise to be Allah Almighty and to
the fruitful efforts and cooperation with CMA and

Boursa Kuwait, we completed the listing require-
ment on the official stock exchange. KFH Capital
REIT is the first licensed and listed fund on Boursa
Kuwait to invest in income-generating real estate

assets.” Al-Marzouq
confirmed that Listing
would provide the
unitholders with more
flexibility and liquidity,
exit option and trading
(buy and sell) opportuni-
ties as well as healthy
returns through the
monthly distributions.
Al-Marzouq added that:
“The fund aims to
achieve cash returns by
investing in leased and
income-generating real

estate assets in Kuwait excluding the land and
real estate development projects, ensuring lim-
ited risk and sustainable cash flows from these
assets. The fund distributes no less than 90 per-

cent of net collected income after deducting the
expenses and provisions.  “Equipped with profes-
sional team with long experience in the local real
estate market, the listing followed a successful
subscription with more than 300 subscribers and
raised KD 23.6 million within two weeks,” he said.
Al-Marzouq indicated that this success confirms
the investors’ confidence in the method and
scope of the fund which is expected to achieve
profitable returns and high l iquidity for i ts
unitholders and strengthen KFH Capital’s position
as the best investment destination in the region.

The fund focuses on the diversified income-
generating real estate assets in various sectors in
Kuwait. It also seeks the investment, commercial,
industrial and other sectors that are legally permit-
ted to invest in, taking advantages of the benefits
and developments of various real estate sectors in
the local market.
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Turkey’s economy 
shrinks nearly 
10% in Q2 
ISTANBUL: Turkey’s economy contracted by
9.9 percent in the second quarter as a coron-
avirus lockdown brought activity to a near
standstill, according to data yesterday that
showed its worst year-over-year performance in
a decade.

While less precipitous than expected, the
drop in gross domestic product (GDP) was still
historic compared to the first quarter at a sea-
sonally and calendar-adjusted 11.0 percent,
according to the Turkish Statistical Institute.
Turkey’s $770 billion economy is used to more
than 5 percent growth driven by booming con-
struction financed by cheap foreign credit. But a
2018 currency crisis, the COVID-19 pandemic
and new lira weakness has brought two sharp
slumps in as many years.

Many larger economies, however, fared
worse in the second quarter than Turkey and it
also outpaced some peers including Mexico and
Poland, whose economies shrank on a quarterly
basis of over 20 percent and over 12 percent
respectively. The data had little impact on the
lira, which was slightly weaker at 7.3400 against
the dollar.

In the first quarter, Turkey’s economy grew
by 4.4 percent year-on-year, according to a
slight revision from the initial figure. It was
boosted by a lending spree just before the pan-
demic struck Turkey in March. The financial sec-
tor stood out with 28 percent growth in the sec-
ond quarter, while the large industry and servic-
es sectors shrank 16 percent and 25 percent
respectively.

Beginning in March, Ankara shut schools and
some businesses including many factories,
closed borders and adopted weekend stay-
home orders. Much of the economy was
reopened in June, though new virus cases have
edged back up in recent weeks. “The rest of the
year will depend on the pandemic (and) espe-
cially the recovery of demand in private con-
sumption,” said Tera Yatirim economist Enver
Erkan. “Positive growth this year looks difficult.”

In a Reuters poll of 14 economists, the median
estimate was for a 11.8 percent year-over-year
contraction in GDP, with estimates ranging from
declines of 7.1 percent to 13.1 percent. Finance
Minister Berat Albayrak, who has forecast
between 2 percent contraction and 1 percent
growth this year, said on Twitter the GDP data
was good compared with other countries, and
Turkey was determined to wipe out the coron-
avirus effects going into 2021. A severe hit to the
key tourism sector means the economy is also
expected to shrink for the full year. Turkey’s
economy last contracted on an annual basis in
the midst of the global great recession in 2009,
by 4.7 percent.

The central bank cut rates aggressively from
mid-2019 but has held policy steady the last few
months as the lira dropped to record lows, threat-
ening bigger problems for the economy. — Reuters

Captainless WTO 
in troubled water 
with no land in sight
GENEVA: As Roberto Azevedo leaves the World
Trade Organization today, the institution faces mul-
tiple crises without a captain-a situation experts
warn could drag on for months. Any future WTO
leader will head an organization mired in stalled
trade talks and struggling to curb trade tensions
between the United States and China. It must also
help member countries navigate a devastating
global economic slump sparked by the coronavirus
pandemic.

The global trade body faces relentless attacks
from Washington, which has crippled the WTO dis-
pute settlement appeal system and threatened to
leave altogether. Many observers fear that intransi-
gent US positions could paralyze the WTO process
of designating a new director general, leaving the
organization leaderless for the foreseeable future.

“The US demands that the new DG shares US
concerns, many of which are about addressing con-
cerns related to China,” Manfred Elsig, a professor
of international relations at the World Trade
Institute in Bern told AFP. “Given that the DG is
chosen by consensus, this tough stance complicates
the selection.”

The WTO has already presented a timeline for
selecting one of eight candidates in the running to
replace Azevedo within a few months. But Elsig
warned that “the process is already torpedoed.

“It could well be that many WTO members want
to wait until after the (US) election, hoping that the
administration changes.” Azevedo’s surprise
announcement in May that he would end his second
WTO term 12 months early forced the organization
to speed up its usually lengthy process of selecting
a new leader. Three Africans, two Europeans, two
Asians and one Latin American quickly threw their
hats in the ring.

‘Confessionals’ 
The organization is due next month to begin

three rounds of consultations  — dubbed “confes-
sionals”-in which all member states confidentially
voice their preferences, gradually whittling down
the list. The process, based on consensus, is expect-
ed to last until mid-November. But soaring interna-
tional tensions and growing politicization of picks to
head UN agencies and other international organiza-
tions could trip up the tentative timeline.

Members failed last month to pick an acting chief
from among four deputy directors-something that is
normally a straightforward process. Brussels and
Washington butted heads over whether German
Karl Brauner, or American Alan Wolff, should get
the job, in what observers say was unprecedented
politicization of an administrative decision. Elvire
Fabry, a researcher at the Jacques Delors institute,
said that “the US veto” of widely-backed Brauner
was first and foremost linked to President Donald
Trump’s wish to “increase the power play towards
the European Union ... ahead of the elections. 

“Making such a concession, even for an interim
(chief), would have been too much for him,” she
said, adding that Washington might also expect the
interim period “to be longer than predicted, and
does not want to allow a European to settle into the
position.” A Western trade diplomat who asked not
to be named said there was concern over how far
some might be willing to go to prevail. The candi-
dates themselves appear to be taking the turmoil in

stride. “I have confidence in the selection process
and look forward to this concluding in good time,”
Liam Fox of Britain told AFP in an email. Kenyan
candidate Amina Mohamed insisted in an inter-
view that she saw “no reason to doubt that the
timetable (announced for the selection process)
won’t be realised.”

‘Harmful power’ 
“It is difficult to measure the harmful power the US

is exerting on this process, to know how far they can
and want to go to interfere and disrupt things,”
remarked Sebastien Jean, head of the French research
centre Cepii. “I think that is the great unknown.
“There is a feeling that the United States will proba-
bly remain fairly passive and show little good will until
November 3,” he said. Some think the wait could last
until January 20, when the next US president is sworn
in, before things will move forward.

Many say the process has never been so politi-
cized, and some suggest the organization might be
forced to ditch its long-held policy of consensus
and ask members to vote. That would mark a big
shift. In 1999, when members were unable to unani-
mously choose who should be given four years at
the helm, they opted to hand the two top picks a
three-year mandate each instead of resorting to a
vote. But professor Elsig said such a decision would
be unfortunate in the current climate. “Someone
with a short three-year tenure might likely be per-
ceived as a lame duck from the beginning.” — AFP

In Belarus, currency 
plunges and IT 
giants eye exit
MINSK, Belarus: The Belarusian currency is tumbling
in value and companies in its crucial IT sector are
threatening to pull out after weeks of unprecedented
protests against authoritarian leader Alexander
Lukashenko. Belarusians are desperately trawling
banks and bureaux de change for foreign currency to
salvage at least some of the value of their savings.

“The banks don’t have any foreign currency. Staff
tell you to wait, that a customer might bring some,”
said one customer at the country’s largest lender,
Belarusbank, speaking on condition of anonymity.

The national currency is falling at a record rate,
losing more than 10 percent of its value against the
euro and the dollar in the last month due to uncer-
tainty over the deepening political standoff and
fears of an economic crisis. Over the last year, it has
fallen 27 percent against the dollar and 33 percent
against the euro. 

‘Scoundrels’ 
In recent days, numerous Telegram accounts

widely followed by the opposition have urged peo-
ple to buy foreign currency to destabilize the ruble
and therefore Lukashenko’s regime. They have also
encouraged people to boycott the giant state enter-
prises that are the bulwarks of Lukashenko’s Soviet-
style economy and buy from private companies.

The president, re-elected in disputed polls on
August 9, on Thursday condemned “scoundrels”
who are “calling for destabilizing the financial mar-
ket.” “We will not allow the national currency to
collapse,” he vowed at a meeting on state enterpris-
es, in comments reported by his press service.

Independent analyst Alexander Vasilyev
acknowledged that some people were selling rubles
“as a sign of protest” but said the amount involved
was not enough “to significantly affect the exchange

rate.” The mood of dissatisfaction has also extended
to the country’s strong IT sector, one of Belarus’s
few success stories.  It is angry that the government
has attempted to quell protests by repeatedly cut-
ting off online access and raiding offices of internet
giants, seen by Lukashenko as playing a role in the
protest movement. More than 2,000 people work-
ing in the IT sector have signed an open letter call-
ing for new elections and an end to political vio-
lence and internet shutdowns, even threatening to
move out of the country.

Closed offices 
Russian internet giant Yandex had its Minsk

offices searched by armed law enforcement officers
in mid-August. It responded by closing its work
space in the capital and transferring all of its
approximately 300 staff to remote working.

Yandex has said that some employees have left
Minsk but has not confirmed reports that it is
beginning to move staff out of the country. The
Viber messaging app said on Twitter that it tem-
porarily closed its office in Minsk earlier in the

month due to “the safety concerns of our staff” and
“internet issues.” The office reopened last week, it
said.  The political crisis caused by Lukashenko’s
re-election amid accusations of vote-rigging has
also hit sectors of the economy with a high level of
state intervention.

This comes as Russia has cut down on its
largesse towards its smaller neighbor reliant on
subsidized energy. “Strikes in key sectors could fur-
ther erode growth prospects, which were already
weakened by oil supply disruptions and the pan-
demic,” Fitch analysts said in a note.

They estimated that GDP would contract by five
percent in 2020. Workers at tractor, heavy machin-
ery and potash plants-seen as Lukashenko’s politi-
cal heartland-have downed tools and joined
protests, shaking the authorities.  The walk-outs
have died down in recent days as workers have
been threatened with dismissal and strike leaders
have been detained.  But Fitch said last week that
strikes at the potash mines of Belaruskali, the
world’s largest producer, could lead to a reduction
in the country’s exports.  — AFP

MINSK: A man holds a historical Belarus flag at an opposition rally in Minsk amid growing protests
against President Lukashenko leading to the tumbling of local. — AFP
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This combination of file pictures (from left to right) shows Nigeria’s Finance Minister Ngozi Okonjo-Iweala, former
Foreign Minister Tudor Ulianovschi, Kenya’s Foreign Minister Amina Chawahir Mohamed , Candidate for WTO Hamid
Mamdouh,  South Korean Trade Minister Yoo Myung-hee and Undersecretary for North America for the Mexican
Ministry of Foreign Affairs Jesus Seade. — AFP

ISTANBUL: Turkey’s economy contracted by 9.9 percent
in the second quarter as a coronavirus lockdown
brought activity to a near standstill, according to data
yesterday. — Reuters


