
BEIJING: China’s factory activity grew at a slower
pace in August as floods across southwestern China
disrupts production, but the services sector
expanded at a solid rate in a boost to the economy
as it continues to recover from the coronavirus
shock. The world’s second-biggest economy has
largely managed to bounce back from the health
crisis, though intensifying Sino-US tensions over a
range of issues and the global demand outlook
remain a risk factor.

The official manufacturing Purchasing Manager’s
Index (PMI) fell slightly to 51 in August from 51.1 in
July, data from the National Bureau of Statistics
showed yesterday. It remained above the 50-point
mark that separates growth from contraction on a
monthly basis.

Analysts had expected it to pick up a touch to
51.2. China’s vast industrial sector is steadily return-
ing to the levels seen before the pandemic para-
lyzed huge swathes of the economy, as pent-up
demand, stimulus-driven infrastructure expansion
and surprisingly resilient exports propel a recovery,
but the recovery remains uneven. A sub-index for
the activity of small firms stood, however, at 47.7 in
August, down from July’s 48.6, with over half of
them reporting a lack of market demand and more
than 40 percent of them reporting financial strains,
Zhao Qinghe, a senior statistician with the NBS, said
in a separate statement.

“In addition, some companies in Chongqing and
Sichuan reported an impact from the heavy rains
and floods, resulting in a prolonged procurement
cycle for raw materials, reduced orders and a pull-
back in factory production.” The official PMI, which
largely focuses on big and state-owned firms, also
showed the sub-index for new export orders stood

at 49.1 in August, improving from 48.4 a month ear-
lier and suggesting a bottoming out in the contrac-
tionary trend after COVID hit.

“The growth engine is now clear. Overseas
demand will only pick up slowly and travel restric-
tions will only be relaxed if COVID-19 cases sub-
side overseas. Until then China will rely more on its
own for economic growth,” said Iris Pang, Greater
China chief economist at ING.

Economic indicators ranging from trade to pro-
ducer prices all suggest a further pick up in the
industrial sector. Profits at China’s industrial firms

last month grew at the fastest pace since June 2018,
data showed on Thursday. 

Services shine
Activity in the construction sector, a powerful

domestic growth driver, also eased in August, likely
due to the floods in Southern China. But analysts
are confident that as the torrential rains recede,
Beijing’s infrastructure push - on the back of
accommodative policies - would further bolster
growth. The official non-manufacturing PMI, which

includes services and construction sectors, rose to
55.2 from 54.2 in July, the NBS survey showed.

Investment bank HSBC expects China’s economy
would grow by 5.4 percent in the third quarter
year-on-year, followed by a 6.2 percent expansion
in the fourth quarter, returning China’s growth to
pre-COVID levels. But some analysts fear that the
recovery could stall, hurt by rising tensions between
Washington and Beijing and as another wave of
local infections returns in the winter. Moreover, the
continued rise in the number of COVID-19 cases
across many countries, led by India and the United

States, remain a risk to the outlook. The economy,
which grew 3.2 percent in the second quarter year-
on-year, is set to expand 2.2 percent this year - the
weakest in over three decades.

Capital Economics senior China economist
Julian Evans-Pritchard said the services sector
uptick suggested an encouraging broadening out
of the recovery. “This is consistent with our view
that an investment-led rebound would eventually
also shore up consumer sentiment and household
spending, keeping the overall economic recovery
on track.” — Reuters
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China’s slower factory growth 
eclipsed by robust services 

Production growth eases but new orders rise

Employees working on a new energy vehicle (NEV) assembly line at a BYD Auto factory in Huaian in
China’s eastern Jiangsu province. — AFP

ABK congratulates 
winners of salary 
transfer draw 
KUWAIT:  Al-Ahli Bank of Kuwait (ABK)
announced the names of two winners for the
month of August for the “Transfer your Salary
and Find Reasons to Smile” monthly draw
campaign, held on August 24th 2020, under
the supervision of the Ministry of Commerce
and Industry. The lucky winners who will each
receive the equivalent of their monthly
salaries were:

Kalpesh Parsotambhai Sardhara and Bindu
James. 

The next draw will be on the 17th
September 2020, with the last draw taking
place on the 10th December 2020. To be eligi-
ble to enter the draw, customers must have
their salaries transferred to the bank at least
one month prior to the draw date. The draw is
open to both Kuwaiti and expatriate customers
who hold Elite, Prestige or Al-Raed Salary
Transfer Accounts.

In addition to the draw, the salary campaign
offers ABK salary account customers a range
of exceptional rewards. Kuwaiti salary account
holders will receive cash gifts up to KD 1,000
provided they transfer a salary equivalent
to/or higher than KD 500. Moreover, Kuwaiti
customers are eligible for a 0 percent interest
loan of up to KD 10,000 and expatriates up to
KD 5,000.  These loans are subject to ABK’s
terms and conditions, as well as the Central
Bank of Kuwait’s regulations and policies. 

ZURICH: Swiss food giant Nestle
said yesterday it would acquire US
allergy treatment company Aimmune
Therapeutics in a deal valued at $2.6
billion (2.1 billion euros). Nestle Health
Science (NHS), the Swiss company’s
nutritional medicine subsidiary,
already has over a 25-percent stake in
the Californian firm and said it
planned to buy up the rest in a bid to
extend its food allergy portfolio.

Nestle said it was especially eager
to acquire Aimmune’s Palforzia, which
it said was the only treatment
approved by the US Federal Drug
Administration (FDA) to help reduce
the frequency and severity of peanut
allergies in children aged 4 through
17. It said it would offer shareholders
$34.50 per share — 174 percent
above Aimmune’s closing price on
Friday-and would finance the pur-
chase “with cash on hand”. NHS chief

Greg Behar hailed the deal, saying in a
statement that the acquisition would
make it possible to “offer a wide
range of solutions that can transform
the lives of people suffering from food
allergies around the world.”

“Food allergies are not only dis-
ruptive to everyday life, they can be
life threatening,” Nestle stressed,
pointing out that up to 240 million
people worldwide have them, with
peanut allergy being the most com-
mon. The transaction is expected to
be completed during the final three
months of the year.

Following the announcement,
Nestle saw its share price rise nearly
one percent in midday trading while
the Swiss stock exchange’s main SMI
index rose 0.75 percent. Analysts
were positive, with Jean-Philippe
Bertschy of Vontobel describing the
deal as a “milestone”, adding though

that it came as only “half a surprise”.
Nestle, which in 2018 swallowed
Canadian vitamin maker Atrium
Innovations at a similar price, has
made no secret of its intention to
strengthen its presence in the health

and nutrition sector. Bertschy pointed
out that Nestle, which knows
Aimmune well, had seized the “oppor-
tunity” just as the Californian compa-
ny’s share price was at one of its low-
est points since July 2016. — AFP

The logo of Nestle, the Swiss food giant, is seen on the company’s Headquarters
in Vevey.  — AFP

Nestle to snap up US 
allergy specialist Aimmune

Japan investors 
bet on Suga’s 
Abenomics 2.0
TOKYO: Japanese investors are putting their
money on Chief Cabinet Secretary Yoshihide Suga
taking over as Japan’s next prime minister, and
extending the economic policies that defined his
predecessor’s nearly eight years in office. They are
betting Suga, the longtime lieutenant of outgoing
prime minister Shinzo Abe who is stepping down
for health reasons, will be able to secure enough
votes among ruling Liberal Democratic Party
(LDP) lawmakers when they hold a leadership vote
on Sept. 14.

A Suga government will mean the economic, fis-
cal and reform policies of Abe, dubbed
“Abenomics”, will likely continue. Telecom shares
fell as Suga has a long-standing position of want-
ing to reduce mobile phone tariffs while travel-
related shares soared as he said last week that he
wanted to promote tourism to get the economy
back on its feet.

The Nikkei bounced back and the yen regained
some stability as investors expect Suga to contin-
ue policies with a focus on supporting stock
prices. “Markets are starting to price in a Suga
government. He will be a successor to Abe’s poli-
cies and there won’t be a political vacuum,” said
Takashi Hiroki, chief strategist at Monex
Securities. The Nikkei rose 1.12 percent to
23,139.76, wiping out all of its losses on Friday fol-
lowing the surprise news of Abe’s resignation. The
yen also steadied at 105.62 per dollar.

The three mobile phone carriers were among
the worst hit on the Tokyo Stock Exchange. KDDI
dropped 4.7 percent and NTT Docomo lost 3.4
percent. SoftBank, subsidiary of SoftBank Group,
shed 2.7 percent. Some market players also said
airlines and railways gained on hopes of further
measures to help revive the economy.

Suga had told Reuters last week Japan wants to
avert another state of emergency and needs to
consider more stimulus to revive the pandemic-hit
economy. West Japan Railway gained 3.6 percent,
Central Japan Railway rose 3.3 percent and ANA
Holdings added 2.6 percent.

“Suga’s stance will be to support the economy
as much as possible while trying to avoid the col-
lapse of the medical system,” said Tetsuro Ii, presi-
dent of Commons Asset Management. “It’s not that
the stock market hugely likes him but he is well
accepted.” Suga, who joins the race to take over
from the country’s longest-serving prime minister,
will likely face off against former defense minister
Shigeru Ishiba, which media polls show is the most
popular choice among the public.

But the LDP is likely to use a voting method
that limits the votes from rural party members,
domestic media have reported, effectively blocking
Ishiba’s path to the prime minister’s office.
Analysts say Ishiba, a rare critic of Abe within the
LDP, would likely try to rein in the Bank of Japan’s
aggressive monetary easing, which could limit or
end the central bank’s exchange traded fund buy-
ing program.

Japan’s Government Pension Investment Fund,
the world’s largest, bought more overseas assets
during Abe’s administration than it did previously,
including boosting purchases of Japanese equities.

These purchases could slow if the new prime
minister is not committed to keeping Abe’s policies
in place, analysts say. “Ishiba would try to overhaul
Abenomics,” said Norihiro Fujito, chief investment
strategist, Mitsubishi UFJ Morgan Stanley
Securities. — Reuters

TOKYO: A pedestrian walks past an electronic quota-
tion board displaying share prices of the Tokyo Stock
Exchange (left) and foreign exchange rate against the
US dollar (right) in Tokyo yesterday. — AFP

Small firms 
continue 
to suffer

Burgan Bank
announces 
winners of Yawmi 
account draw
KUWAIT: Burgan Bank announced yesterday the
names of the daily draw winners of its Yawmi
account draw, each taking home a cash-prize of
KD 5,000.

The lucky winners are: 
1. Ahmad Khalifah Rashed Al-Shahoumi
2. Adel Hamdan Mohammed Asmaeil
3. Talal Mohammed Abdulrazzaq Al-Mutawa
4. Ata Awad Masoud
5. Fouzeyah Ali Taher Alfailakawi
In addition to the daily draw, Burgan Bank also

offers a quarterly draw with more chances to win
higher rewards, offering the chance to one lucky cus-
tomer to win KD 125,000 every three months. The
Yawmi Account offers daily and quarterly draws,
wherein the quarterly draw requires customers to
maintain a minimum amount of KD 500 in their
account for two months prior to the draw date.
Additionally, every KD 10 in the account will entitle
customers to one chance of winning.  If the account
balance is KD 500 and above, the account holder will
be qualified for both the quarterly and daily draws.  

Burgan Bank encourages everyone to open a
Yawmi account and/or increase their deposit to
maximize their chances of becoming a winner. The
higher the level of the deposit, the higher the likeli-
hood to win.  

United Airlines 
bids farewell 
to change fees 
CHICAGO: United Airlines said on Sunday it is
permanently eliminating change fees on tickets
for US travel effective immediately, the latest
effort by a US airline to try to stimulate book-
ings hit by the coronavirus pandemic. Chicago-
based United is among the major US airlines
that began implementing temporary waivers of
change fees this year to give passengers more
flexibility with their travel plans given the
uncertainty surrounding the pandemic.

Now it is making the policy permanent for all
standard Economy and Premium cabin tickets
and also applying it to any ticket already booked
through the end of the year. The standard
change fee - charged to passengers who change
their tickets - for domestic flights was $200.

In a video message to customers, Chief
Executive Scott Kirby said getting rid of fees is
often a top request from passengers. The move
matches Southwest Airlines’ long-standing pol-
icy of not charging fees for ticket changes.

Rivals American Airlines and Delta Air Lines
traditionally do charge for changes. Along with
United, they were booking record revenues
before the pandemic crushed demand, thanks
largely to fees for things like checking luggage
or choosing a seat. In another change, begin-
ning Jan. 1 United will allow customers to list
for stand-by for free on a different flight on the
same day of travel with the same departure and
arrival cities if a seat is available.

Kirby called the moves a departure from
decisions airlines had made in the past to sur-
vive difficult times, sometimes at the expense of
customer service, saying United “won’t be fol-
lowing that same playbook as we come out of
this crisis.” Airlines are burning through mil-
lions of dollars daily because of the pandemic,
but agree that restoring customer confidence
and providing travel flexibility will be key to
encouraging people to start traveling again and
pave the path back to profitability. — Reuters


