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Kamco GCC Banking Sector Report

KUWAIT: The impact of the COVID-19 pandemic
was felt across the GCC and across large-cap sec-
tors that resulted in a historic decline in net profits.
The GCC banking sector was no exception as the
sector reported lowest net profits since Q1-2012 at
$4.3 billion (excluding Bahraini banks due to lack
of quarterly data). This was a q-o-q decline of 42.6
percent and a y-o-y decline of 53.2 percent. The
decline came mainly on the back of a quarterly loss
of $1.83 billion reported by Saudi Arabia’s SABB
during Q2-2020 on the back of goodwill impair-
ment charge it took during the quarter. Excluding
SABB’s losses, profit for the GCC Banking sector
reached a six-quarter low of $6.1 billion. Profits
during the quarter was affected by falling topline
for the sector in addition to higher loan loss provi-
sions as banks took covid-19 related provisions. 

In terms of balance sheet, GCC banks continued
to show resilient asset growth during 1H-2020
with a growth of 4.3 percent reaching $2.5 trillion
as compared to $2.4 trillion at the end of last year.
In terms of y-o-y growth, total assets increased by
10.8 percent during Q2-2020. 

Listed banks in Saudi Arabia once again report-
ed the biggest increase in
assets during 1H-2020
with a growth of 7.7 per-
cent followed by UAE at
5.0 percent. The only
exception were Omani
banks as they reported an
aggregate contraction in
balance sheet size by 0.3
percent in 1H-2020 to
reach $77  billion. 

Asset growth during
the quarter was once
again supported mainly by Islamic banks that grew
assets at 7.2 percent during 1H-2020 as compared
to 3.4 percent for conventional banks. In terms of
y-o-y growth, Islamic banks once again showed
higher asset growth of 12.8 percent as compared
to 10.1 percent growth for conventional banks.
Meanwhile, 1H-2020 growth in earning assets
were in line with total asset growth of 4.3 percent
to reached $2.1 trillion at the end of 1H-2020 as
compared to $1.97 trillion at the end of 2019. 

Banks showed continued growth in lending with
both gross loans and net loans showing  growth
since the start of the year. Gross loans (excluding
Kuwaiti banks) increased by  3.5 percent during
1H-2020 to reach $1.38 trillion. Net loans (includ-
ing Kuwaiti banks) also  increased by 3.5 percent
to reach $1.49 trillion as of 30-June-2020. Saudi
Arabian banks reported the biggest 1H-2020
increase in net loans at 7.2 percent followed by
Kuwaiti banks at 3.8 percent growth. Banks in
Qatar and UAE also showed growth of 2.2 percent
and 1.6 percent, respectively. Customer deposits
also reported growth of 4.6 percent during 1H-

2020 to reach $1.87 trillion, resulting in an aggre-
gate loan-to-deposit ratio of 79.7 percent for the
GCC banking sector. 

Net income contracts 
Aggregate net income for GCC listed banks

reached $4.3 billion (excluding Bahraini banks), the
lowest since Q1-2012. As highlighted earlier, the
decline was led mainly by SABB’s goodwill impair-
ment charge that resulted in the bank’s quarterly
loss of $1.83  billion in Q2-2020. Saudi Arabia and
Kuwaiti banks reported the biggest q-o-q per-
centage decline in net income during Q2-2020.
Net income for Saudi Arabian banks reached $0.5
billion, one of the lowest on record due to the loss-
es reported by SABB. Excluding SABB’s net loss,
the aggregate q-o-q net profits decline for Saudi
Arabian banks was 14.1 percent. 

Within Saudi Arabia, NCB reported a q-o-q
profit decline of 26.1 percent that reached $556.6
million, the lowest since Q3-2016. Meanwhile, net
profits for Kuwaiti banks plunged during Q2-2020
by 81.2 percent to reach $110.8  million as com-
pared to $590.5 million during Q1-2020. The

decline was even higher in
terms of y-o-y perform-
ance at 86.4 percent. In
Kuwait, 3 out of 10 listed
banks reported losses
during the quarter during
Q2-2020 as compared to
profits during Q1-2020,
whereas the remaining 7
banks reported steep q-
o-q decline in profits. 

Qatari banks also
reported a q-o-q slide in

profits, but it was relatively smaller at 13.4 percent.
On the other hand, UAE and Omani banks reported
a sequential growth in profits during Q2-2020.
Aggregate profits for Omani banks increased by
3.3 percent q-o-q to reach $170.0  million mainly
led by higher profits reported by Bank Muscat
(+9.2 percent), Bank Sohar (13.3 percent) and
profits reported by HSBC Bank Oman during Q2-
2020, as compared to losses during Q1-2020. In
the UAE, aggregate net income increased margin-
ally to $2.01  billion during Q2-2020. 

Quarterly LLPs soar
Loan loss provisions (LLP) continued to rise

during Q2-2020 to reach a new recent record of
$4.6  billion for the GCC banking sector (excluding
Bahraini banks), an increase of 10.3 percent as
compared to the previous quarter. The sector has
taken total provisions of $9.1 billion in the first two
quarters of 2020 as compared to $12.6  billion
provisions during full year 2019. 

Kuwaiti banks booked the biggest percentage
increase in provisions during the quarter aggre-

gating at $1.0  billion, an increase of 78.3 percent
as compared to Q1-2020. Saudi and Qatari banks
closely followed with growth of 37.6 percent and
37.5 percent, respectively, with provisions totaling
$1.7  billion for the two countries. UAE banks con-
tinued to report the highest absolute provisions in
Q2-2020 at $1.7 billion despite recording a q-o-q
decline of 22.8 percent. 

Total bank revenue drops 
Total bank revenue for listed banks in the GCC

(excluding Bahraini Banks) reached $18.7 billion
during Q2-2020 as compared to $20.7 billion dur-
ing Q1-2020, a q-o-q decline 9.5 percent. This was
one of the steepest declines seen over the last few
years that came on the back of a broad-based
decline in sector profits. UAE banks reported the
biggest q-o-q drop in banking revenues during
Q2-2020 at 15.0 percent followed by Kuwaiti
banks at 12.2 percent while Qatari and Saudi Banks
reported a drop of 5.7 percent and 4.8 percent,
respectively. The decline in revenues came as a
result of a decline in both interest income as well
as non-interest income. 

Revival measures
Almost all the six economies in the GCC have

restarted to ease COVID-19 lockdowns. The

process of opening was gradual  and it took almost
two months for the lockdowns to be completely
lifted across the region. We believe that the lifting
of lockdowns and the restart of economic activity
would support a banking sector revival in the
region. However, sector profits are expected to
remain subdued during Q3-2020 reflecting partial
economic activity and show full recovery only by
the end of the year. In addition, the huge SME sec-
tor base is expected to see continued policy sup-
port from the government in the form of relaxed
requirements form the banks with the support of
the regulators, as the sector holds the key to
employment generation in the region. Key sectors
like real estate is expected to see the effects of the
lockdowns wane by the end of Q3-2020 and other
vulnerable sectors like oil and gas and construc-
tion are expected to follow that would support
lending activity. 

Further stress to the banking sector is expect-
ed to be more than offset by continued strong
lending capacity in terms of adequate liquidity
and one of the lowest loan-to-deposit ratios. The
low loan-to-deposit ratio is expected to be grad-
ually addressed as lending picks up in the region
led by higher participation from the private sector
and a government backed emergence from the
pandemic. 

Al-Tijari announces 
winners of Al-Najma 
account campaign 
KUWAIT: Commercial Bank conducted the weekly
draws on Al-Najma Account and Salary Transfer
Campaign on August 30, 2020. The draws were
conducted in the presence of Ministry of
Commerce and Industry representative Ahmad Al-
Basman.

The results of the draws were as follows:
1- Al-Najma weekly account - the prize of KD

5,000 went to the winner Shereen Mostafa
Mahmoud Ali Abu Fayed

2- Salary account campaign - the prize of up to KD
1,000 went to the winner Fadheelah Abdullah
Abdullah Bo Zaid 
The bank stated that the salary campaign is

aimed at customers who transfer their salaries of
KD 500 or more to the bank, especially Kuwaiti
employees and residents working in the govern-
ment, oil sectors and companies listed with the
Bank as well as retirees, and take advantage of the
benefits of this campaign and get an instant cash
gift from KD 250 to KD 500 or an interest-free
loan of five times the salary and a maximum of KD
10,000, in addition retired Kuwaiti customers and
residents who transfer their debts amounting KD
10,000 and above to the Bank can get a cash gift of
1 percent of the value of the transferred debt. 

The Bank stated that Al-Najma Account prizes
are distinguished by the highest cash prize and
diversity of prizes throughout the year clarifying
that the account offers weekly prize of KD 5,000,
monthly prize of KD 20,000 and a semi-annual
prize of KD 500,000 in addition to the largest prize
- linked bank account payout of KD 1,500,000. 

Al-Najma Account can be opened by depositing
KD 100, and customer should maintain a minimum
amount of KD 500 to be eligible to enter all draws on
Al-Najma Account prizes. As for the chances of win-
ning, the more balance a customer maintains in Al-
Najma Account, the more chances the account holder
will get to win, the account also offers additional ben-
efits like the ATM card, a credit card against cus-
tomer’s account and all CBK banking services that
customer can enjoy. The Bank revealed that Al Najma
account is available to everyone, and anyone can open
Al-Najma account through CBK mobile application in
simple steps from anywhere and at any time.  

GCC banks continue to show resilient asset growth during 1H 2020

GCC banking sector net profits 
reach 8.5-year low in Q2 2020

Use NBK’s mobile 
app to win GAC cars
or smartwatches 
KUWAIT: As part of its constant efforts to
reward its customers with exclusive offers and
promotions all year round, National Bank of
Kuwait (NBK) announced the launch of a new
campaign starting this September and contin-
uing until end of February 2021. The campaign
qualifies customers to win new GAC cars, as
well as smartwatches, when downloading or
using the NBK mobile banking app.

This campaign gives NBK customers the
opportunity to win a car from Mutawa Alkazi,
the dealer of GAC Motor, as customers will
have the chance to enter a monthly draw on
GAC GS3, GS4 and GS5 models, as well as a
weekly draw on Apple, Android, Fitbit and
Garmin smartwatches.

Customers will be eligible for one entry to
the draw upon making transfers to other local
or international accounts, applying for a cred-
it card or increasing transfer/credit card limit,
or applying for a loan using NBK Mobile
Banking. Meanwhile, customers will be eligi-
ble for 2 entries to the draw upon download-

ing NBK Mobile Banking App, using NBK
Quick Pay, opening NBK Term Deposit. In
view of  the current  c i rcumstances that
required taking precautionary and preventive
measures, NBK is keen on staying closer to
customers and providing them with banking
services around the clock, in order to enable
them do their banking quickly and easily from
the comfort of their homes, through the NBK
mobile banking app.

Commenting on this new campaign, Hala
Al-Shoaibi, Head of Digital Service Quality
Management, National Bank of Kuwait said:
“We are pleased to announce the launch of
this new campaign aiming at rewarding our
customers and encouraging them to use the
NBK Mobile Banking App, which allows them
to do their banking quite easily and safely,
without the need to visit the branch.”

Al-Shoaibi indicated: “We always strive to
provide rewards and special offers that are in
line with our customers’ interests. Additionally,
we are always keen on upgrading the NBK
Mobile Banking App in order to provide top-
notch banking service around the clock. At the
same time, we provide tutorials on how to use
the service on the bank’s  socia l  media
accounts as well as official website nbk.com.”

“From the weekly draws on smartwatches,
we aim to encourage our customers to use

contact less  payment
solutions using Fitbit
and Garmin smart-
watches, being a quick
and secure method of
making daily payments,
as well as a means of
maintaining social dis-
tancing,”  she added.
Al-Shoaibi   noted:
“Coronavirus  cr is is
brought about radical
changes in  banking
services , and con-
tributed to increasing the demand for digital
channels, as well as limiting the use of cash.
Therefore, we encourage our customers to do
their banking through NBK Mobile Banking,
being an easy and secure way to bank that
ensures their safety.” Using NBK Mobile
Banking, NBK Customers can make a variety
of banking transactions quite easily and con-
veniently, including the following key features:

l Transfers both locally and internationally
l NBK Quick Pay
l e-Payments 
l Adding beneficiaries
l Increasing monthly transfer limit
l Viewing transactions
l Making credit card payments

Revival steps
amid easing

virus lockdown

Hala Al-Shoaibi 

Gulf Bank announces 
winners of Al-Danah 
weekly draw 
KUWAIT: Gulf Bank held its weekly draw on
30th August 2020 announcing the names of the
winners for the week of 23 - 27 August 2020.
The weekly draw consists of five winners who
receive KD 1,000 each, every week.

The winners this week are:
Rimas Fahad Sayyah Al-Aazmi
Khaled Adnan Mohammed Al-Bazaz
Hussain Sadeq Mohammed Aadeq
Rashid Maan Mubarak Farhan
Mariam Abdulla Ali Alqattan
Al-Danah is now offering its biggest prize yet,

with an annual draw prize of KD 1,500,000. The
annual draw will be held on 14 January 2021, and
the last chance to deposit into an Al-Danah
account to participate is 30 September 2020.

Gulf Bank encourages customers to increase
their chances of winning with Al-Danah by
depositing more into their Gulf Bank accounts
using the new ePay (Self-Pay) service, which is
available on Gulf Bank’s online and mobile
banking services.

Al-Danah offers a number of unique services to
customers, including the Al-Danah Deposit Only
ATM card, which allows account holders to deposit
money into their accounts at their convenience.
Account holders can also calculate their chances of
winning the draws through the ‘Al-Danah Chances’
calculator available on the Gulf Bank website and
app. Furthermore, loyal Al-Danah customers are
rewarded with loyalty chances. Loyalty chances are
the total chances accumulated from the previous

year, which are added to the customer’s chances
the following year. Therefore, the total chances
earned by Al-Danah customers in 2019, have been
added to their 2020 chances, and the same process
will take place in 2021, and so on. Terms and condi-
tions apply.

Gulf Bank’s Al-Danah account is open to
Kuwaiti and non-Kuwaiti residents of Kuwait.
Customers require a minimum of KD 200 to
open an account and the same amount should
be maintained for customers to be eligible for
the upcoming Al-Danah draws. If the customer’s
account balance falls below KD 200 at any giv-
en time, a KD 2 fee will be charged to their
account monthly until the minimum balance is
met. Customers who open an account and/or
deposit more will enter the weekly draw within
two days. To take part in the Al-Danah 2020
quarterly and yearly draws, customers must
meet the required hold period for each draw.


