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China Telecom up 
nearly 20% in 
Shanghai debut 
SHANGHAI: Shares in China Telecom surged
nearly 20 percent in their Shanghai debut Friday
after the world’s biggest public offering of the
year, coming after the company was delisted in
the United States amid China-US tensions.

China’s biggest fixed-line operator raised
$7.3 billion in its share sale, making it the
biggest of 2021, topping the $5.4 billion raised in
Hong Kong by TikTok rival Kuaishou
Technology in February. And the firm said it
could raise a further $1.1 billion if an over-allot-
ment option was exercised.

China Telecom’s offer price was set at 4.53
yuan per share and initially sagged below that at
the opening on Friday, but quickly rallied to
close the morning at 5.39 yuan — a gain of 19
percent. Many of China’s biggest tech and tele-
com firms traded their shares on the more devel-
oped US stock markets in the 2000s as they
sought access to global funding.

But Beijing has pushed in recent years for its
companies to list in mainland Chinese bourses
— as well as in Hong Kong — partly to raise the
profile of its own exchanges. That is expected to
accelerate with Beijing fearing major tech and
telecom champions will be squeezed by US reg-
ulators as their trade rivalry deepens, and as
China executes a sweeping crackdown on its
technology and other sectors.

China Telecom was delisted by the New York
Stock Exchange in January along with fellow
state-owned telecoms firms China Mobile and
China Unicom following an executive order by
former president Donald Trump.

The order banned investments by Americans
into a range of companies deemed to be supply-
ing or supporting China’s military and security
apparatus. China Mobile, the world’s largest
mobile operator by subscribers, is also eyeing a
second listing in Shanghai to complement its
existing Hong Kong shares, while China Unicom
Hong Kong has said it is considering a mainland
IPO for its technology arm. —AFP

SAN FRANCISCO: After dominating the electric
vehicle market and throwing his hat into the bil-
l ionaire space race, Tesla boss Elon Musk
announced the latest frontier he’s aiming to con-
quer: Humanoid robots.

The irascible entrepreneur said he would have
an initial prototype of an androgynous “Tesla Bot”
by next year. Based on the same technology as the
company’s semi-autonomous vehicles, the robot
will be able to perform basic repetitive tasks with
the aim of eliminating the need for people to han-
dle dangerous or boring work, Musk said at an
online event on Tesla’s advances in artificial intelli-
gence (AI).

“Tesla is arguably the world’s biggest robotics
company because cars are semi-sentient robots on
wheels,” he said. “It kind of makes sense to put that
into a humanoid form.” Tesla’s touting of its automa-
tion technology comes as the carmaker faces
increased scrutiny over its driver-assistance system,
with safety regulators in the United States launch-
ing a probe after a series of crashes.

Tesla is accused of misleading motorists into
believing the so-called Autopilot vehicles can
drive themselves, though Musk has defended the
system. The Autopilot controversy was not dis-
cussed at Thursday’s two and a half hour online
conference, or brought
up during questions
from the audience.

Instead, Musk pledged
that his future robot
would be a benign pres-
ence. He said the Tesla
Bot, which will have five-
fingered hands and come
in black and white, is
intended to be “friend-
ly” and built such that
“you can run away from
it and most likely overpower it.”

“Hopefully that won’t happen, but you never
know,” he joked. Musk, the second richest person
in the world according to Forbes, told the confer-

ence he believes robots will phase out physical
labor for people.

“I think essentially in the future physical work
will be a choice,” he said. As CEO, Musk has trans-
formed Tesla from a fledgling startup into a pace-

setter in the electric car
industry, with the com-
pany last month report-
ing its first-ever quar-
terly profit above $1 bil-
lion on record deliver-
ies.

His company SpaceX
is also competing in the
booming commercial
aerospace market, while
Neuralink aims to
develop brain implants

to connect humans and computers. But the self-
described “Technoking” has also repeatedly clashed
with regulators over everything from his use of
social media to discuss Tesla’s operations to local

coronavirus health protocols affecting his factories.
The company has had a rocky record with

its human workforce, including allegations of
u n f a i r  l a b o r  p ra c t i c e s  a n d  f i r i n g  a  u n i o n
organizer. —AFP

Robots will phase out physical labor for people

Elon Musk says Tesla’s robot will 
make physical work a ‘choice’ 

China passes 
tough new online 
privacy law 
BEIJING: China passed a sweeping privacy law
aimed at preventing businesses from collecting
sensitive personal data Friday, as the country faces
an uptick in internet scams and Beijing targets tech
giants hoovering up personal data.

Under the new rules passed by China’s top leg-
islative body, state and private entities handling
personal information will be required to reduce
data collection and obtain user consent.

The Chinese state security apparatus will main-
tain access to swathes of personal data, however.
Beijing has long been accused of harnessing big
tech to accelerate repression in the northwestern
Xinjiang province and elsewhere.

The new rules are also expected to further rattle
China’s tech sector, with companies like ride hailing
giant Didi and gaming behemoth Tencent in regula-
tors’ crosshairs in recent months over misuse of
personal data.

Chinese tech stocks including Alibaba and
Tencent dipped after Friday morning’s announce-
ment. The law aims to protect those who “feel
strongly about personal data being used for user
profiling and by recommendation algorithms or the
use of big data in setting [unfair] prices,” a
spokesman for the National People’s Congress told
state news agency Xinhua earlier this week.

It will prevent companies from setting different
prices for the same service based on clients’ shop-
ping history.

Tens of thousands of consumers have com-
plained about having to pay more for hailing a
taxi using an iPhone than a cheaper mobile phone
model or for tickets if they are profiled as a busi-
ness travel ler, China’s consumer protection
watchdog said.

The law is modelled after the European Union’s
General Data Protection Regulation, one of the
world’s strictest online privacy protection laws.

“China’s new privacy regime is one of the tough-
est in the world,” said Kendra Schaefer, a partner at
Beijing-based consulting firm Trivium China. “China
is not really looking at the short term with this law.”

Instead, she said, it aims “to establish the foun-
dations for the digital economy over the next 40 or
50 years.”

The law, which comes into effect on November
1, also stipulates that the personal data of Chinese
nationals cannot be transferred to countries with
lower standards of data security than China-rules
which may present problems for foreign busi-
nesses.

Companies that fail to comply can face fines of
up to 50 million yuan ($7.6 million) or five percent
of their annual turnover.

The law says sensitive personal data includes
information which if leaked can lead to “discrimina-
tion... or seriously threaten the safety of individu-
als” including race, ethnicity, religion, biometric
data or a person’s whereabouts. But Chinese cities
across the country are peppered with surveillance
cameras, some outfitted for facial recognition, col-
lecting biometric information daily.

In the restive region of Xinjiang-home to most
of China’s Uighur ethnic minority-rights groups say
residents are forced to install software on their
mobile phones that allow police to access their
location, photos or text messages. —AFP

Humanoid 
form

Elon Musk

BEIJING: Workers clean the glass facade of a mall in Beijing. —AFP

Spanish government
feels heat over 
high power prices  
MADRID: Scorching heat has caused power
prices to soar in Spain, leading to renewed ten-
sions in the country’s leftist coalition government
over how to lower ballooning electricity bills. A
recent heatwave which sent temperatures soaring
as high as 47 degrees Celsius (117F) in the south-
ern region of Andalusia caused demand for elec-
tricity to jump as people turned on their air condi-
tioners, putting further pressure on power prices
which were already high due to a global natural
gas supply crunch.

“Everything indicates the month of August will
end with the highest electricity bill in history,”
consumer rights group Facua said Tuesday. It pre-
dicts the average monthly household electricity
bill this month will hit 92 euros ($107), a 44 per-
cent increase over August 2020.

The jump in prices has largely offset the tem-
porary reduction in the value-added tax (VAT) on
electricity bills — to 10 percent from 21 percent
— which Socialist Prime Minister Pedro Sanchez’s
government introduced in July to provide relief to
consumers. Far-left party Podemos, the junior
partner in Sanchez’s coalition government, has
accused the administration of not doing enough to
cut power bills.

The government “must intervene in the power
market and move towards a system of regulated
prices,” Labour Minister Yolanda Diaz, one of the
co-leaders of the party and also the third highest-
ranking member of the government, told the Ctxt
magazine. “All of this is due to a process of pri-
vatisations in the electricity sector... which has
resulted in an oligopoly that has led to repeated
price increases every year,” she added.

‘False hopes’ 
Spain at the end of 2020 had the fifth-highest

household electricity prices in the European Union
after Germany, Denmark, Belgium and Ireland,

according to Eurostat, the bloc’s statistics office.
The country relies more heavily on natural gas to
produce electricity than other European nations
such as neighbouring France, which has a signifi-
cant nuclear power sector, said Jordi Castilla, the
spokesman for consumer group Facua.

Podemos has called for the government to issue
a decree that imposes an “immediate” ceiling on
power prices and has threatened to stage street
protests over the issue, in a country where this
question of energy poverty gets regular media
attention. The proposal has been rejected by the
Socialist party, which argues Spain must respect
European market rules for electricity.

“To say that we can solve this with a decree
generates fa lse hopes,” Minister for the
Ecological Transition Teresa Ribera, a socialist,
said last week in a TV interview. “Look what is
happening in the rest of Europe, it is not a

problem that is specific to Spain.”

Public power firm? 
Ribera has instead called on Brussels to change

the rules that set power prices in the European
Union, which are, according to her, dictated by the
price of fossil-fuels, a system which hurts gas-
dependent Spain. The minister wrote to the
European Commission a few weeks ago to request
alterations to the system, but Brussels “answered
that it had no intention of introducing changes”,
she told news radio Cadena Ser earlier this week,
adding that such a position was “not reasonable”.

Ribera, however, has raised the idea of creat-
ing a public firm to manage the country’s hydro-
electric plants, a measure long demanded by
Podemos to replace major power firms which it
accuses of making huge profits on the backs of
consumers. —AFP

ALMARGEN, Spain: File photo shows wind turbines close to the village of Almargen, near Malaga, on July
20, 2021. Scorching heat has caused power prices to soar in Spain, leading to renewed tensions in the
country’s leftist coalition government over how to lower ballooning electricity bills. —AFP

Businesses say HK 
quarantine threatens 
financial hub status
HONG KONG:  European business leaders have
warned that Hong Kong’s stringent quarantine
measures have left its residents “indefinitely
trapped” in the city, threatening its status as an
international business centre.

In a rare open letter to chief executive Carrie
Lam, the European Chamber of Commerce in Hong
Kong said the city’s most recent hardening of meas-
ures for inbound travellers were “out of proportion”
and a “significant setback”. The Chinese financial
hub maintains some of the strictest quarantine rules
in the world, an approach that has kept virus cases
low but left most residents cut off from the rest of
the world for the past 18 months. Arrivals from high-
risk countries have to stay in hotel quarantine for 21
days, while for lower-risk countries that drops to
seven days followed by another seven days of self-
monitoring. Last week, the authorities announced
that a brief flirtation with relaxing some of these
rules had to be scrapped. —AFP

The decision threw travel plans of many into
disarray towards the end of the summer holidays,
sparked a shortage of hotel rooms and caused
growing frustration within the business community.
“We are of the view that Hong Kong must open
itself sooner rather than later or this new quaran-
tine regime could lead many in the international
community to question if they want to remain
indefinitely trapped in Hong Kong when the rest of
the world is moving on,” Frederik Gollob, chairman
of the chamber’s board of directors wrote in the
letter. —AFP


