
WASHINGTON: US President Joe Biden’s plans to
spend nearly $5 trillion to change the world’s
largest economy advanced in the House of
Representatives on Tuesday, after Democratic lead-
ers reached an agreement with centrist lawmakers
to end a dispute that threatened the bills.

Biden and his Democratic allies controlling the
chamber are pushing for passage of both a $1.2 tril-
lion overhaul to the country’s infrastructure and a
bill costing $3.5 trillion over 10 years that would
pay for improvements to education, health care and
climate change resiliency.

While the infrastructure bill has already won
passage in the Senate with some votes from
Republicans, Democrats have found no opposition
support for the second, larger bill, and were plan-
ning to approve it with their votes alone — a tough
task given their narrow majorities in both chambers
of Congress.

The dispute erupted when centrist Democrats in
the House said the infrastructure bill must be voted
on first, but on Tuesday, those lawmakers backed a
compromise resolution that would see the infra-
structure measure put to a vote in about a month.

“I am committing to pass the bipartisan infra-
structure bill by September 27. I do so with a com-
mitment to rally House Democratic support for its
passage,” House Speaker Nancy Pelosi said in a
statement. The resolution paves the way for further
negotiations over the $3.5 trillion measure with the
aim of unveiling it by September 15.

The Democrats can afford to lose no votes in the
Senate, where two of their lawmakers have already
said they won’t vote for the bill unless its price is
reduced. Final votes on the bills are not expected
until next month or later in the fall.

The infrastructure measure includes $550 billion
in new spending and is aimed at revitalizing and
expanding the nation’s roads, railways, bridges and
broadband access. The $3.5 trillion measure is sup-
ported by the Democratic leaders and its progres-
sive faction, and includes funding for climate meas-

ures, infrastructure investments left out of the other
bill, residency status for millions of migrant workers,
and two years of paid tuition at public universities. 

Meanwhile, a White House cybersecurity gather-
ing including Big Tech executives was set yesterday
to unveil steps aimed at improving cybersecurity
following high-profile attacks which raised ques-
tions about the vulnerability of so-called critical
infrastructure.

President Joe Biden and key cabinet officials
were to host the chief executives of Apple, Google,
Amazon and Microsoft along with leaders from the
finance and utilities sectors, a senior administration

official said. The gathering comes after hacks and
data breaches which have targeted a major US oil
pipeline, a meatpacking company, and the
Microsoft Exchange email system as well as ran-
somware attacks hitting various sectors.

“You will definitely be seeing a set of concrete
announcements,” the official told journalists in a
background briefing. The recent attacks “has creat-
ed a sense of urgency” and the need to refocus
attention of government and the private sector, the
official added. “We want to focus on the root causes
of any malicious (cyber) activity,” the official said.

This means ensuring more robust systems of com-
puter software and hardware in both government and
industry. “We need to transition to a system where
security is there by default,” the official said.

The latest attacks, which affected Microsoft
email servers and the widely deployed SolarWinds
security software, raise questions about protecting
16 “critical infrastructure” sectors including energy,
utilities, defense, food and manufacturing.

Some analysts have called for tougher sanctions
against Russia and other countries accused of har-
boring cybercriminals. Others have suggested more
scrutiny of cryptocurrency which is used by hack-
ers to collect ransomware.

Expected at the meeting were CEOs Sundar

Pichai of Google, Andy Jassy of Amazon, Tim Cook
of Apple and Satya Nadella of Microsoft. Also invit-
ed were the top executives of JPMorgan Chase,
Bank of America and other finance and insurance
companies, as well as the heads of water and ener-
gy companies and educational organizations.

Government leaders include Commerce
Secretary Gina Raimondo, Energy Secretary
Jennifer Granholm, Homeland Security Secretary
Alejandro Mayorkas and top cybersecurity
advisers. — AFP
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China reopens
world’s  third 
busiest port after
partial virus halt  
BEIJING: China reopened a key termi-
nal at the world’s third-busiest cargo port
yesterday, after a shutdown to control the
coronavirus caused major backlogs else-
where and worsened export already
extended delays caused by the pandemic.

The halt at the eastern Ningbo-
Zhoushan port started two weeks ago,
when a worker at its Meishan terminal
tested positive for the disease. The termi-
nal handles a fifth of the container volume
at Ningbo-Zhoushan and the hold-up
forced ships to other Chinese ports,
which were left facing their worst levels
of congestion in seven years, reported
Chinese media outlet Caixin this week.

The closure added stress to an already
stretched global shipping network, with
soaring demand for goods from Western
consumers in the pandemic piling pres-
sure on Chinese exporters who face strict
domestic virus controls.

The Ningbo-Zhoushan port handled
almost 1.2 billion tons of goods in 2020.
But Ningbo authorities said late Tuesday
that restrictions will be lifted. “All units in
the zone must comprehensively do a
good job in epidemic prevention and
control, as well as resumption of work
and production,” said a notice repub-
lished by state broadcaster CCTV.

Businesses should also prioritise the
loading and unloading of stranded
trucks, the notice added. Chinese port
workers are routinely tested for
COVID-19, and the affected worker had
been fully vaccinated.

It remains unclear how the member
of staff contracted the virus. The port
disruption followed the closure of the
Yantian port in southern trade hub
Shenzhen in May after an outbreak
involving port workers.

China has been battling a resurgence
of COVID-19 in recent weeks caused by
the highly infectious Delta variant, but
strict lockdowns and mass testing has
helped push new case numbers back
down. — AFP

WASHINGTON: US House Speaker Nancy Pelosi (C) walks to hold a press conference following the House vote
at the US Capitol in Washington, DC. President Joe Biden’s plans to spend nearly $5 trillion to change the
world’s largest economy advanced in the House of Representatives on Tuesday, after Democratic leaders
reached an agreement with centrist lawmakers to end a dispute threatening the bills. —AFP

IMF extends 
$334m in aid 
to South Sudan 
JUBA: The IMF has loaned $334 million
(284 million euros) to South Sudan, the
country’s central bank governor said
Tuesday, as its ailing economy teeters
from a currency crisis and soaring infla-
tion. It is the third time in a year the
Washington DC-based lender has
extended financial aid to the troubled
country, which ran out of foreign
exchange reserves last year when oil
prices fell sharply.

The price slump, brought on by the
coronavirus pandemic, deprived the
fragile government in Juba of much-
needed revenue and sent its currency
into freefall. Earlier this year, one US
dollar was fetching 700 South
Sudanese Pounds on the black market-
the weakest exchange rate since inde-
pendence a decade ago.

Central Bank Governor Dier Tong
Ngor said the IMF loan would “substan-
tially boost” foreign reserves and allow
room to try and recover in the midst of
the pandemic. “The increase in reserves
will help build external resilience and sus-
tain the current reforms in the foreign
exchange market,” Ngor said in a state-
ment seen by AFP.

South Sudan is emerging from five
years of civil bloodshed that left
380,000 dead and shattered its econo-
my, which is almost entirely dependent
on oil. When it split from Sudan to the
north in 2011 following a decades-long
war of secession, it took over three-
quarters of the oil reserves.

But years of civil conflict after inde-
pendence, including for control of key
oil fields, deprived the country of vital
income and the chance to diversify its
economy. The coronavirus pandemic
drove oil prices sharply downward,
gutting state coffers for a fragile new
unity government that took office in
early 2020 at the end of a tortured
peace process.

The government has not been able to
pay civil servants on time, while the
price of basic goods remains stubbornly
high. In April, the IMF approved $174
million in emergency support to South
Sudan. The previous November, it
extended a $52 million loan.

Devastating flooding has deepened
the economic pain and worsened a
humanitarian crisis in the world’s newest
country, which is enduring its worst
hunger levels since independence a
decade ago. Corruption and misman-
agement are also often blamed for
South Sudan’s economic troubles. 

Meanwhile, Mexico will use the
roughly $12 billion that it was allocated
by the International Monetary Fund to
pay down its debt, President Andres

Manuel Lopez Obrador said Tuesday.
The move would save the country

money by reducing the cost of main-
taining the national debt, giving a boost
to the public finances, Lopez Obrador
told reporters.

Earlier this month, the IMF board of
governors approved a $650 billion
increase in cash reserves for member
nations as they struggle to recover from
the economic hit from COVID-19.

Emerging and developing nations
would receive around $275 billion
through the new allocation of Special
Drawing Rights (SDRs), a type of interna-
tional reserve asset created by the IMF in

1969, the lending organization said. IMF
head Kristalina Georgieva described the
decision as “a shot in the arm for the
global economy at a time of unprece-
dented crisis” due to the coronavirus.

Lopez Obrador is a strong advocate
of a low debt policy and was reluctant to
ramp up public spending significantly to
cushion the economic blow from the
pandemic. The Mexican central bank said
Monday that it had received the equiva-
lent of about $12.1 billion from the IMF. In
the second quarter of 2021, the federal
government’s net debt stood at 37.4 per-
cent of gross domestic product, accord-
ing to the finance ministry. — AFP

WASHINGTON: File photo shows a general view of the World Bank Group (WBG) building
(L) and the International Monetary Fund (IMF) building (R) in Washington, DC on
September 25, 2020. —AFP

House Democrats advance Biden’s 
almost $5tn in spending plans 

Biden, tech leaders eye ‘concrete steps’ to boost cybersecurity 

Walmart opens
delivery services
for all businesses
NEW YORK: US shopping giant
Walmart on Tuesday announced it was
opening a delivery service for busi-
nesses, including other retailers, in its
latest push to reposition itself and
fend off Amazon’s rise. The chain
announced it will make its logistics
and transportation infrastructure, in
which it has invested heavily in recent
years, available to other stores
through a service called Walmart
GoLocal.

“We’ve worked hard to develop a
reliable last-mile delivery program for
our customers. Now, we’re pleased to
be able to use these capabilities to
serve another set of customers-local

merchants,” Tom Ward, a senior vice
president for Walmart’s US location,
said in a press release.

The Bentonville, Arkansas-based
company said it already has delivery
agreements with several companies,
but did not elaborate. Ward said he
envisioned the service being used for
everything from “delivering goods
from a local bakery to auto supplies
from a national retailer.”

The service will be white label,
meaning a customer placing an order
will not realize it is being delivered by
Walmart, according to the company.
The new business “is an important
part of the company’s overall strategy,
which includes diversifying its revenue
streams and profit pools.”

Over the past two years, the retail
behemoth has opened up its Walmart
Marketplace online shopping platform
to other companies, and launched
Walmart Connect, a service that pro-
vides brands with visibility across its

network. The new venture will add to
Walmart’s rivalry with Amazon, which
already provides delivery for partner
retailers. In April  2020, Walmart

began offering faster shipping servic-
es including same-day delivery, which
is rapidly becoming the norm in the
retail world today. — AFP

WASHINGTON: File photo a Walmart logo is seen outside a store in Washington, DC, on
August 18, 2020. US shopping giant Walmart yesterday announced it was opening a
delivery service for businesses, including other retailers. —AFP


