
KUWAIT: Economic indicators remained strong in
the GCC and sentiments remained elevated, especial-
ly with the recovery in oil prices  as well as the
almost complete removal of COVID-19 related
restrictions on business activity. Vaccinations rates
also remained one of the highest in the region, giving
further confidence to the governments to resume
some of the vulnerable sectors, including airlines and
tourism. This was reflected in the PMI figures for
UAE and Saudi Arabia that remained consistently
and comfortable above the growth mark of 50 at
57.7 and 55.7 during October-2021, respectively. 

Total gross loans disbursed by listed GCC banks
increased by $28.3 billion q-o-q mainly led by
higher lending in Saudi Arabia which increased
lending by $13.9 billion. Lending by Qatari banks
was also strong with a growth of $7.4 billion to a
total gross loans of $363 billion followed by
Kuwaiti banks with a growth of $3.8 billion to a
total gross loan of $201 billion. 

Data from GCC central banks’ monthly publica-
tions also showed growth in credit disbursements
across the region. Mortgage loans, which accounted
for the bulk of the personal credit facilities, showed
strong q-o-q growth during Q3-2021 across the
GCC. In Saudi Arabia, mortgage loans increased by
6.1 percent, the strongest in the GCC followed by
Kuwait and Bahrain at 4.1 percent and 3.4 percent,
respectively. A recent report citing CBK data said
that housing loans granted to Kuwaiti citizens
reached KD 930 million ($3.1  billion) during the first
eight months of this year. In Saudi Arabia, SAMA
data showed that the number of mortgage financing
deals increased by 3.4 percent m-o-m to 23,899 con-
tracts during October-2021. Credit facilities extend-
ed to the construction sector also showed growth in
all the GCC countries, barring Kuwait where it
declined by 2.9 percent, with Qatar showing the
strongest growth of 6.0 percent. 

LLP declined to an 8-quarter low 
Loan loss provisions (LLP) witnessed a steep

double-digit drop in all the GCC markets during Q3-
2021, barring UAE, as compared to Q2-2021. Total
LLP reached $3.2 billion, a 0.9 billion decline as
compared to $4.1 billion in Q2-2021. Saudi Arabian
banks reported the biggest decline in provisions at
$0.5 billion to reach total LLP of $0.7 billion fol-
lowed by Kuwaiti and Qatari banks with declines of
$0.2 billion and $0.1 billion, respectively. 

UAE banks continue to boast the highest provi-
sions of $1.3 billion followed by Qatari and Saudi
Arabian banks at $0.7 billion and $0.68 billion,
respectively. The y-o-y drop for slightly higher for
the aggregate GCC banking sector at $1.2 billion or
26.1 percent. In UAE, Emirates NBD, Abu Dhabi
Islamic Bank and Emirates Islamic Bank reported
higher q-o-q provisions. However, the aggregate
increase was partially offset by a steep q-o-q
decline reported by Mashreq Bank with provisions
of $146.6 million during Q3-2021 vs $213.9 million
during Q2-2021. 

Net profits increased q-o-q
GCC banking sector net profits showed a q-o-q

increase almost equivalent to the decline in LLP dur-

ing Q3-2021. Total banking sector net profits reached
$9.4 billion in Q3-2021 as compared to $8.3 billion
during Q2-2021. Profits continued to remain below
pre-COVID levels of $10.2 billion reported in Q3-
2019. Nevertheless, q-o-q growth was seen across
the GCC, barring in Oman, with Saudi Arabia, Kuwait
and Bahraini banks seeing double digit growth. 

Profits reported by Saudi Arabian banks reached
one of the highest quarterly levels of $3.5 billion as
compared to $2.9 billion in Q2-2021 and $3.2 billion
in Q3-2020. UAE and Qatari banks showed high sin-
gle digit bottom-line growth of 7.7 percent and 7.3
percent, respectively. Out of the 60 banks that
reported earnings during the quarter 19 banks
reported a q-o-q drop in net profits during Q3-2021
while in terms of y-o-y growth, nine banks reported
a decline. Banks that reported noticeable decline in
net profits included Bank of Sharjah that continued
to reported losses for the fourth consecutive quarter
at $226.9 million, a bigger loss as compared to a loss
of $93.9 million reported during Q2-2021. Saudi
British Bank also reported a decline in profits during
the quarter mainly led by higher operating expenses. 

ROE reaches 5-quarter high
Aggregate return on equity (ROE) for the GCC

banking sector continued to show improvement dur-
ing Q3-2021 reaching a 5-quarter high level of 9.4
percent as compared to 9.1 percent at the end of Q2-
2021. However, the ratio remained relatively low as
compared to pre-pandemic levels of over 10 percent.
The ratio also improved in terms of y-o-y compari-
son by 40 bps supported by an increase in aggregate
12-month profitability. Total shareholder equity
reached $349.5 billion, after increasing by 2.9 per-
cent from the previous quarter. At the country level,
Qatari banks continued to boast the highest average
ROE of 12.3 percent at the end of Q3-2021 as com-
pared to 12.0 percent at the end of Q2-2021. Saudi
Arabian banks were next also with a double digit
average ROE of 10.8 percent, a 20 bps decline from
11.0 percent reported in Q2-2021. 

The rest of the market reported ROE in single
digits with UAE banking sector at 8.0 percent fol-
lowed by Kuwait and Omani banks at 6.8 percent
and 6.6 percent, respectively. 

Total bank revenue for GCC banks increased by
3.3 percent q-o-q to reach $22.6 billion during Q3-
2021 after seeing a slightly higher growth of 3.5 per-
cent during the previous quarter with revenues at
$21.8 billion. The positive q-o-q growth in Q3-2021
was led by an increase in both net interest income as
well as non-interest income at the aggregate GCC
level. Aggregate net interest income increased by 3.1
percent q-o-q during Q3-2021 to reach $15.8 billion.
The q-o-q growth was led by a broad-based
increase in net interest income across the six
exchanges in the GCC. Banks in UAE, Bahrain and
Oman reported the biggest percentage increase in
net interest income during the quarter at 6.8 percent,
4.9 percent and 3.1 percent, respectively. The
increase in the case of Saudi Arabia and Qatar were
much smaller at 1.5 percent followed by 1.1 percent
growth in the case of Kuwaiti banks. 

Non-interest income also increased and at a
slightly faster pace of 4.0 percent q-o-q during Q3-

2021 to reach $6.8 billion vs $6.5 billion during Q2-
2021. The increase was mainly led by higher non-
interest income in UAE, Qatar and Saudi Arabia that
was partially offset by double-digit declines reported
by banks in Bahrain, Oman and Kuwait. Non-interest
income reported by UAE banks was the highest in
eight quarters at $2.9 billion and in the case of Saudi
Arabian banks, it was at one of the highest levels ever
recorded at $1.9 billion. 

NIMs remain stable 
The increase in net interest income during Q3-

2021 and an equivalent increase in earning assets
during the quarter resulted in flat net interest margin
for the aggregate GCC banking sector. NIM at 2.8
percent remained at one of the lowest levels over the
last few quarters owing to benchmark rate cuts
implemented last year by governments globally in
order to boost economic activity and investments.
These rate cuts were almost fully replicated by cen-
tral banks in the GCC, barring a few cases where the
rate cuts were different. NIM remained relatively
stable across the board in the GCC during Q3-2021
as compared to the previous quarter. NIM continued
to remain the highest in the case of Saudi Arabian
banks at 3.26 percent during Q3-2021 and it was the
only market in the GCC to report NIM of over 3.0
percent in the GCC. 

Loan-to-deposit ratio marginally declines 
Aggregate net loan growth during Q3-2021 stood

at 1.6 percent q-o-q for the GCC banking sector to

reach $1.62 trillion led by a broad-based growth seen
across the six countries in the GCC, barring a mar-
ginal decline reported by Omani banking sector. 

The y-o-y growth vs Q3-2020 was strong at 7.1
percent, slightly higher than the growth in gross
loans that reached $1.71 trillion at the end of Q3-
2021 that recorded a y-o-y growth of 6.8 percent. In
terms of gross loan growth, Saudi Arabian banks
once again reported the biggest q-o-q increase in
during Q3-2021 with a growth of 2.8 percent or
$13.9 billion followed by Qatari and Kuwaiti banks
that clocked growth rates of 2.1 percent and 1.9 per-
cent, respectively. The growth recorded by banks in
the UAE was much more muted at 0.3 percent to
reach $486 billion. Nevertheless, UAE banks contin-
ued to lead in the region in terms of total assets that
reached $854 billion at the end of Q3-2021 followed
by Saudi Arabia and Qatar at $785 billion and $503
billion respectively. 

Customer deposits growth was also broadly posi-
tive with banks listed in all seven exchanges record-
ing a q-o-q growth. Aggregate customer deposits for
the sector grew by 2.0 percent q-o-q and 6.1 percent
y-o-y to reach $2.03 trillion at the end of Q3-2021.
Banks in Qatar once again reported the biggest y-o-
y increase at 10.1 percent to reach $388 billion. The
q-o-q growth was also the highest for Qatari banks
at 2.5 percent. Saudi Arabian banks were next with a
y-o-y growth of 8.8 percent followed by Bahraini
and Omani banks at 7.8 percent and 5.9 percent,
respectively. UAE banks reported the smallest y-o-y
customer deposit growth of 1.2 percent. 
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Boost in economic activity drives 
lending in GCC banking sector 

Lending by Kuwaiti banks grows by $3.8bn to a total gross loan of $201bn q-o-q

KUWAIT: ABCK-AmCham Kuwait held
its annual Thanksgiving dinner on
November 23rd at the Hilton Kuwait
Resort’s Al-Dorra Ballroom. This annual
Thanksgiving event was sponsored by
Kuwait and Gulf Link Transport
Company (KGL), The Bridge Company,
Gulf Insurance Group (GIG), and
EQUATE Petrochemicals Company
(EQUATE), as well as the event’s exclu-
sive airline partner, KLM and Air France.

The dinner began with opening
remarks from AmCham Kuwait’s Vice-
Chair Dr Arezou Harraf, who expressed
gratitude to AmCham Kuwait members
for their consistent support over the
years and spoke about the meaning of
Thanksgiving and its significance during
these times.  Dr Harraf also welcomed

the guest of honor, James Holtsnider, US
Deputy Chief of Mission to Kuwait, and
thanked the US Embassy for its partici-
pation in this event. Consequently, Dr
Harraf thanked the US Military men and
women who were able to attend the
event for their service and sacrifice, as
she asked for a round of applause to
honor them.

Following Dr Harraf ’s opening
remarks, US Embassy’s Deputy Chief of
Mission Holtsnider thanked ABCK-
AmCham Kuwait for hosting the event
and emphasized the friendly relationship
between the United States and Kuwait.
Holtsnider also took a moment to thank
the US military service men and women
in attendance, as he spoke about what
the holiday meant to him and shared the

spirit of gratitude with guests.
Next, Yousef Dashti (board member),

the platinum sponsor’s (KGL) represen-
tative, thanked everyone for attending
the event and highlighted KGL’s work
with the US military as well as his appre-
ciation for the service men and women
for their efforts, and he thanked them for
spending Thanksgiving with AmCham
Kuwait.

Paola de la Roche (AmCham Kuwait’s
Acting Executive Director) honored the
event’s sponsors as the evening pro-
ceeded, and awards were given by
AmCham Kuwait’s Vice-Chair, Dr Harraf.
The first award was given to the event’s
Exclusive Airline Partner, KLM and Air
France, represented by Rajat Kumar
(country manager) and his colleagues.
The sole silver sponsor award was pre-
sented to EQUATE Petrochemicals
Company. The first gold sponsor award
was presented to Gulf Insurance Group
(GIG), represented by Khaled
Khoursheed (marine and aviation offi-
cer), and the second gold sponsor award
was presented to The Bridge Company,
represented by Fouad Rouh (CEO), and
Dana Majthob (COO).  Finally, the sole
Platinum Award was presented to
AmCham Kuwait’s one of three
Champions and Chairman’s Club
Member - KGL, represented by Yousef
Dashti (board member) and Sam Khatib
(chief business development officer). 

Once the awards ceremony was final-
ized, AmCham Kuwait’s Vice-Chair and
the US Embassy’s Deputy Chief of
Mission followed a long-time tradition
and cut the Thanksgiving Turkey togeth-
er, as dinner and entertainment followed.

To finalize the evening, the AmCham
Kuwait team held a raffle. The raffle gifts
included dinner invitations from the
Hilton Kuwait Resort at their famous
Teatro restaurant, fruit baskets from Del
Monte Arabia, gift bags from Unilever,
and the highlight of the evening- 1 air-
plane ticket to the US and 1 airplane
ticket to Europe from KLM. 

ABCK-AmCham Kuwait hosts
its annual Thanksgiving dinner


