
B u s i n e s s Wednesday, December 8, 2021

9

FRANKFURT: Global supply chain bottlenecks
forced the German government to downgrade its
2021 growth forecast yesterday as it prepares to
hand over the reins of a spluttering economy to the
country’s next coalition.

Supply chain disruptions and shortages of raw
materials, including plastics, metals and paper, have
choked off the recovery from the impact of the
coronavirus pandemic in Europe’s top economy. As
a result, the government yesterday lowered its fore-
cast for economic growth to 2.6 percent this year
from 3.5 percent previously. “Bottlenecks and high
energy prices are both equally slowing the progress
of the economy in Europe and worldwide,” German
Economy Minister Peter Altmaier said in a press
conference.

The economic recovery is expected to be
pushed into next year, with the government fore-
casting growth of 4.1 percent, up from its previous
estimate of 3.6 percent. In 2023, growth would then
fall back to 1.6 percent. A scarcity of components
has had a particularly hard impact on the country’s
manufacturing-driven economy, with production
lines grinding to a halt in Germany’s important
automotive sector.

Rapid growth in 2022 would depend on “how
quickly chipmakers can increase production of
semiconductors”, Altmaier said, noting that demand
for the components would continue to be strong.
Though the minister said he did not expect there to
be another coronavirus lockdown over the coming
winter months in Germany, but that rising case rates
could still have “negative economic consequences”.
The German economy would reach its pre-crisis
level at the “end of the first quarter” in 2022, “one
quarter later than originally thought”, Altmaier said.

Difficult climate 
The new forecast comes against the backdrop of

a raft of tough news for the German economy. The
German Ifo institute’s closely watched business cli-
mate indicator fell for the fourth consecutive month
in October, according to figures published earlier
this week. “Supply problems are giving businesses
headaches,” Ifo president Clemens Fuest said in a
statement, describing the bottlenecks as “sand in
the wheels of the German economy”.

As supplies have dried up, costs have risen,
with the prices faced by industry rising by 14.2
percent year on year in September, a rate not seen
since the 1970s. Meanwhile, other indicators are
turning downwards: German exports fell in August
for the first time since April 2020, near the start of
the pandemic.

Coalition mission 
The question of how to get the economy rolling

again will be at the top of the agenda as the parties
seeking to form the next German government pick
up talks yesterday. In their initial agreement, the
Social Democrats, Greens and Free Democrats
(FDP) pledged massive investments and less red
tape to prepare Germany for a greener and more
digital future.

The September drop confounded some analysts
who had been expecting a gain and on an annual
basis output is now down 1.0 percent from last year,
having been higher in previous months. Industrial
production was also 9.5 percent below the pre-
pandemic February 2020 level, in seasonally and
calendar-adjusted terms.

“The main problem is well known: it’s persistent
supply chain disruptions,” said LBBW economist
Elmar Voelker. Germany’s auto industry has been par-
ticularly hard hit due to a shortage of semiconduc-
tors, with production way below pre-pandemic levels. 

Meanwhile, other indicators are turning down-
wards: German exports fell in August for the first

time since April 2020, near the start of the pandem-
ic. Industrial output slumped by four percent in
August, too, while new orders fell 7.7 percent.

Meanwhile in France, industrial output recorded
its first fall in several months in September, drop-
ping by 1.3 percent from August, according to the
French statistics agency INSEE. Automobile manu-
facturing suffered a 14.6 percent monthly drop. If
third quarter output was up 2.8 percent from last
year, French industrial production remains 5.2 per-
cent below its pre-pandemic level, said Insee.

Separately, aircraft manufacturer Airbus said

that it delivered 36 planes in October, down from
40 in September, as it reported that some of its
suppliers are having trouble increasing parts pro-
duction after more than a year of working at a
slower pace. Such supply difficulties as economies
reopen plus new COVID lockdowns elsewhere and
transport delays have hindered many businesses
and helped fuel a surge in inflation along with
worries about the future of the global economic
recovery. In Spain, industrial output edged 0.3
percent higher after three months of drops, the
INE statistics agency said. —AFP

Stalling growth creates headache 
for next German government

Shortages hit French and German industrial output

FRANKFURT: Germany’s industrial output slumped by four percent in August while new orders fell 7.7 percent.

Evergrande misses 
debt repayment, 
looks to restructure
BEIJING: Debt-laden Chinese property developer
Evergrande has for the first time missed a deadline
to repay some of its overseas creditors, a report
said yesterday, raising the prospect of it defaulting
as it prepares for a government-backed mega-
restructure. As a 30-day grace period on $82.5 mil-
lion in overdue coupon payments ended yesterday,
Bloomberg News reported some bondholders had
yet to receive payment, citing sources.

The coupons were initially due on November 6
with a one-month grace period with Evergrande’s
initial default exacerbating already swirling con-
cerns over its future and the wider Chinese proper-
ty market.

The Chinese government sparked a crisis within
the property sector when it launched a drive last
year to curb excessive debt among Evergrande and
other real estate firms. Companies that had accrued
huge debt to expand suddenly found the taps
turned off and began struggling to complete proj-
ects, pay contractors and meet repayments.

Evergrande, with a debt pile of over $300 billion,
is the most prominent firm to have buckled under
the crackdown, but others have also suffered. The
real estate industry is a top growth driver for the
world’s second-biggest economy and the debt crisis
has raised fears of a spillover into other key sectors.

Evergrande has yet to comment on the bond
repayments. As it scrambles to contain the fallout,
the Chinese government is poised to take a leading
role in the restructure, analysts told AFP.

After Evergrande said on Friday it may not be
able to meet its financial obligations, the govern-
ment summoned the company’s founder and
announced several moves that have given the clear-
est picture yet of Beijing’s plans to end the crisis.
“Evergrande’s disclosures and the ensuing govern-
ment statements were well coordinated, pointing to
formal beginning of Evergrande’s debt restructur-
ing,” Nomura’s chief China economist Lu Ting said
in a note.

He added the regulators’ comments suggest
“global investors should take responsibility for their
own decisions to invest in Evergrande’s dollar bonds
and the Chinese government will not provide a hard
guarantee to indebted companies like Evergrande.”
Evergrande announced Monday a new seven-

strong “risk management committee” that would
involve only two executives from the company, with
others including officials from state entities.

‘Potential takeover’ 
Guangdong’s provincial government is also send-

ing a working team to the company, which analysts
at Jefferies said indicated a “potential takeover of
Evergrande”. The working group is a clear sign of
increased government control in the future of
Evergrande, agreed Chen Long, partner at research
firm Plenum.

“(Founder) Hui Ka Yan actually will not be mak-
ing the final decisions,” he told AFP.

“From an operational perspective... that working
group will be in charge and will be making the most
important decisions.” Bloomberg News reported
that Evergrande was planning to include all its off-
shore public bonds and private debt obligations in a
restructuring, citing people familiar with the matter.

The restructuring-which has yet to start-could
cover public bonds sold by Evergrande and unit
Scenery Journey, as well as $260 million of notes
issued by joint venture Jumbo Fortune Enterprises,
Bloomberg said. There have been signs the govern-
ment is starting to ease property curbs.

The central bank said Monday it would cut the
reserve requirement ratio by 0.5 percentage points
for most banks effective December 15, reducing the
amount of cash they must hold in reserve and
injecting 1.2 trillion yuan ($188 billion) into the
economy. Top leaders also agreed to “promote the
construction of affordable housing, support the
commercial housing market and better meet the
reasonable housing needs of buyers”, state news
agency Xinhua said. —AFP 

Huawei launches
Watch GT 3 Moon
Phase Collection II 
in Kuwait
KUWAIT: Huawei announced the launch of the
Huawei Watch GT 3 Moon Phase Collection II, the
health and fitness watch with the longest battery life
in Kuwait. It comes with an all-new Moon Phase
Collection II, an elegant design, up to 14-day bat-
tery life, all-day health management, disciplined and
scientific workouts, and a host of convenient life
assistant features that will make your life a whole
lot easier. The Huawei Watch GT 3 Moon Phase
Collection II is compatible with Huawei devices as
well as other Android and iOS devices.

The Huawei Watch GT 3 will be up for grabs in
Kuwait on 16th December 2021 with pre-orders
starting on 9th December 2021 at price starting
from KD 74.900 with free gifts worth KD 34.800.

Moon Phase Collection II 
The Huawei Watch GT 3 comes with the new

Moon Phase Collection II, a feature that was exclu-
sively found in classic luxury watches. This function
brings you unique watch faces from which you can
observe the different phases of the moon as it
changes. This includes all  8 moon phases.
Displaying the phase of the moon on the watch
face was something reserved mainly for the high-
end watches.

There are some notable improvements in the
design of the watch. The Huawei Watch GT 3 brings
a more fashionable appearance and comprehensive
hardware upgrades in an ultra-clear 1.43-inch
screen, premium materials and different colors and
styles of watch straps. The watch now supports an
always-on dial clock display. The minimalist lugs,
large lenses, and lightweight design give the 46mm
model a modern look. Without a strap, the Huawei
Watch GT 3 46mm weighs just 42.6g with an overall
thickness of 11mm. The 42mm model is lighter at
35g with an overall thickness of 10.2mm. The design
overhaul extends to the watch interface, as well. The
Huawei Watch GT 3 has a rotating crown with tac-
tile feedback. It is easy to navigate the watch menu
using the new chessboard design of the launcher.
The watch comes in colorful styles and can be cus-
tomized with a variety of straps.

Extended battery life 
The battery life of Huawei Watch GT 3 46mm is

14 days, and that of the smaller 42mm is 7 days.
Having a long battery life makes it possible for you
to wear it all day and use it even during sleep. 

All-day health management
The watch has upgraded hardware and software

capabilities that enhance its health management
features, making it an all-day health management
device. The watch can accurately and continuously
monitor SpO2, heart rate, sleep, and stress levels in
real-time. You will also receive personalized
reminders for daily water intake, daily mindfulness,
sleep time, and exercise volume.

Disciplined and scientific training
The watch features the new and upgraded

Huawei TruSeen 5.0+ heart rate monitoring tech-
nology, which can measure the heart rate with a
precision of 5bpm. It lowers power consumption
and offers a higher signal-to-noise ratio. The tech-
nology combines special ergonomic design and
optimized motion interference noise reduction
algorithm to effectively avoid interference in run-

ning, walking, cycling and other sports.
The dual-frequency GPS enables precise track-

ing of your running and walking sessions.
Furthermore, you can synchronize training plans,
and the watch will provide training guidance in
different stages. During the training, the watch
provides real-time voice reminders of the training
goals and training status. This improves your train-
ing efficiency. To check how well you are doing,
you can use the HUAWEI Health App to view the
workout data. It will show you the historical run-
ning plans and other fitness-related metrics. You
can use the app to view your training results. Also,
you get updated training plans every week,
depending on your past performance. Huawei
Watch GT 3 offers an upgraded workout monitor-
ing feature, providing over 100 workout modes.
These include 18 professional workout modes, 12
outdoor workouts and 7 indoor workouts. So,
there is something for everyone.

Convenient life assistant features
It supports Bluetooth calls. Furthermore, you can

receive, read, and reply to SMS messages right
from your wrist, thanks to the convenient message
notifications. You can also control music playback
using the watch. The Huawei Watch GT 3 has
enhanced life assistant features, as well. It supports
remote shutter, reminders, weather, alarm clock,
stopwatch, timer, find my phone, voice assistant, etc. 

Libya’s central 
banks to reunite 
after 7-year split
TRIPOLI: Libya’s rival central banks said on
Monday they had reached a reunification deal, sev-
en years after they divided as conflict tore the
country apart. The original bank, which manages the
North African state’s vast oil revenues, had been
severed in 2014 when a complex civil war gave rise
to rival administrations in the east and west.

But on Monday, the governor of the internation-
ally recognized body in the western capital Tripoli,
Seddik Al-Kabir and his eastern-based counterpart
Ali Al-Hebri “agreed a detailed plan to launch the
unification process”, the Tripoli body said in a state-
ment. The meeting was attended by consultants
from Deloitte, which in July completed an audit of
the two branches.

Libya collapsed into years of violence after
the 2011 fall and killing of dictator Muammar
Gaddafi in a NATO-backed revolt. A string of
state institutions including the central bank split
in two during the escalation in 2014 that divided
the country, broadly speaking, into eastern and
western camps.

The existence of two central banks has compli-
cated the handling of Libya’s vital oil revenues and
control over monetary policy, contributing to run-
away inflation and a liquidity crisis despite its vast
crude reserves. But a ceasefire in mid-2020 allowed
for reunification efforts to begin, and even before
the truce was formalized, Deloitte International was
charged with auditing the institutions.

United Nations envoy Jan Kubic delivered the
completed audit report to interim Prime Minister
Abdulhamid Dbeibah in July this year. The division
has caused major financial losses and a spike in
public debt to more than $100 billion, according to
the bank. The reunification deal comes before Libya
is set to hold elections on December 24 aimed at
moving past the decade of violence. — AFP


