
BRUSSELS: The European Commission yesterday
launched a bid to equip Brussels with new powers
to swiftly retaliate against efforts by foreign gov-
ernments to undermine the European economy and
businesses. The EU executive has not been specific
about who would be targeted with the new powers
to impose regulatory controls on foreign goods and
to deny government contracts and research grants
to foreign firms.

The package is to be known as an “anti-coer-
cion” tool. The plan’s main backers pushed for the
new weapon in the wake of Donald Trump’s presi-
dency, when EU officials felt unfairly targeted by
the whims of the US leader, especially on trade.

Potential dirty tricks by China and Russia are
also thought to be on the minds of the tool’s back-
ers, which was demanded by the European
Parliament, where the desire for a vigorous EU for-
eign policy is strong. It is also ties in with France’s
ambition for Europe to exercise “strategic autono-
my” against the global supremacy of the US and
China, which is seen as increasingly destabilizing
and unpredictable.

“With this proposal we are sending a clear
message that the EU will stand firm in defending
its interests,” EU executive vice president Valdis
Dombrovskis said. “The main aim of the anti-coer-
cion tool is to act as a deterrent. But we now also
have more tools at our disposal when pushed to
act,” he said.

Under current law, decision-making on

European foreign policy requires unanimity among
the 27 member states, making a robust response
during a geo-political crisis very difficult. The new
powers could arguably be used in situations simi-
lar to when Lithuania complained last week that its
exports had been banned by China, because
Vilnius allowed a Taiwanese diplomatic represen-
tation to be opened on its soil.

The EU cautioned however that they would not
be available to respond to trade disputes, which
can be handled at the World Trade Organization,
or in any matters governed by EU trade deals, such
as with Britain. 

No problem? 
As proposed, the EU’s executive in Brussels

would have a list of options to answer economic
intimidation by foreign governments, with member
states only given the ability to stop the riposte if a
qualified majority of countries decided to do it.
These could include freezing access to public con-
tracts, holding up health and safety authorizations
on certain products or bans from EU-funded
research projects.

“The instrument is there to fend off any third
country from pressuring the EU or its member
states in a way that would seek to interfere in our
domestic affairs in violation of customary interna-
tional law,” an EU official said. The commission’s
plan now goes to parliament and to the EU’s mem-
ber states, where some governments already have

big questions about the need for handing such
unprecedented powers to Brussels.

They argue that anything that goes outside
the conflict-resolution practices at the World

Trade Organization would be unwise. In a gov-
ernment paper, the Swedish government doubt-
ed “the problem is large enough to justify the
proposal.” —AFP 
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Jazeera Airways 
launches carbon 
offset program 
KUWAIT: Jazeera Airways yesterday announced
a partnership with the Norwegian climate and
technology company, CHOOOSE, to enable cus-
tomers to offset their carbon emissions by sup-
porting a set of CO2-reducing climate solutions,
consisting of a portfolio of renewable energy and
community-based projects. To celebrate this initia-
tive, the Jazeera Airways traditional blue branded
website has been changed to green for the week.

The new service is integrated in Jazeera’s
booking process where customers can choose to
offset their carbon emissions. It automatically cal-
culates a flight’s carbon footprint, providing pas-
sengers with the CO2 emissions expected for their
trip and the option to
compensate for their
travel footprint. 

Customers can then
voluntarily choose to
offset their flight’s car-
bon emissions by con-
tributing to climate proj-
ects. If selected, the
contribution gets added
to the final payment.
Highlighting the signifi-
cance of the partnership,
Jazeera Airways Chief
Executive Officer, Rohit Ramachandran, said,
“Jazeera is a forward looking airline and takes
responsibility to safeguard the safety and wellbe-
ing of its customers, employees and environment.
We have already invested in A320neo aircraft
which are environmentally more friendly - cutting
CO2 emissions by 50 percent, with 50 percent
engine noise reduction and 18 percent greater fuel
efficiency. Today, we’re enabling our customers
who have genuine concerns about the environ-
ment to offset the carbon emitted from their trip
and at the same time contribute to support some
really beneficial community climate projects in
countries we fly to.”

Certified by the most comprehensive and strin-
gent international standards, these projects con-
tribute to multiple United Nations Sustainable
Development Goals (UN SDGs), and improve
ecological values and social benefits for communi-
ties around the world affected by climate change.
“Everyone at CHOOOSE are proud to partner
with the great team at Jazeera to further their sus-
tainability focus and provide all their passengers
with the option to do even more. Jazeera already
operates a highly fuel-efficient fleet and is a
strong contributor to building travel back better”,
says Andreas Slettvoll, founder and CEO at
CHOOOSE. 

All travellers who compensate for their journey
will be able to monitor their carbon offsetting for
Jazeera flights through the CHOOOSE platform.
Jazeera Airways is a member of IATA
(International Air Transport Association), which
has committed the airline industry to achieving
net-zero carbon emissions by 2050.

BRUSSELS: EU executive vice president Valdis Dombrovskis said “With this proposal we are sending a clear
message that the EU will stand firm in defending its interests.”

Google disrupts 
cybercrime web 
infecting 1m devices
WASHINGTON: Google said Tuesday it has
moved to shut down a network of about one million
hijacked electronic devices used worldwide to
commit online crimes, while also suing Russia-
based hackers the tech giant claimed were respon-
sible. The so-called botnet of infected devices,
which was also used to surreptitiously mine bitcoin,
was cut off at least for now from the people wield-
ing it on the internet.

“The operators of Glupteba are likely to attempt
to regain control of the botnet using a backup com-
mand and control mechanism,” wrote Shane Huntley
and Luca Nagy from Google’s threat analysis
group. Large technology companies like Google
and Microsoft are increasingly pulled into the battle
against cybercrime, which is conducted via their
products thus giving them unique understanding of

and access to the threats.
Google said the network includes about one

million Windows-using devices worldwide for
crimes that include stealing users’ credentials, and
has targeted victims from the United States, India,
Brazil and southeast Asia. The company also filed
a lawsuit in a New York federal court against
Dmitry Starovikov and Alexander Filippov seeking
an injunction to block them from wrongdoing on
its platforms.

Cybersecurity experts first noticed Glupteba in

2011, which spreads by masquerading as free,
downloadable software, videos or movies that peo-
ple unwittingly download onto their devices.
However, unlike conventional botnets that rely on
predetermined channels to ensure their survival,
Glupteba is programmed to find a replacement
server in order to keep operating even after being
attacked, says Google’s lawsuit.

Because the botnet web combines the power of
some one million devices it possesses unusual
power that could be used for large-scale ran-
somware or other attacks. To maintain that net-
work, the organization “uses Google advertise-
ments to post job openings for the websites” car-
rying out the illegal work. The hackers also used
Google’s own services to distribute the malware-
the internet giant took down some 63 million
Google Docs and terminated over 1,100 Google
accounts used to spread Glupteba.

The botnets can “recover more quickly from dis-
ruptions, making them that much harder to shut
down. We are working closely with industry and
government as we combat this type of behavior,”
Google said in a blog post. —AFP

Rohit Ramachandran

Evergrande: How 
will a ‘controlled 
demolition’ impact?
BEIJING: As Chinese real estate behemoth
Evergrande reportedly prepares for a government-
backed mega-restructure, here is an explainer on
what Beijing’s bid to limit a contagion could mean for
the wider economy:

What happened to Evergrande? 
The Chinese government sparked a crisis in the

property industry when it launched a drive last year
to curb excessive debt among real estate firms as well
as rampant consumer speculation. Evergrande, a real
estate giant with a presence in over 280 Chinese
cities, was the most prominent developer to pay the
price for Beijing’s clampdown.

More than $300 billion in debt, it teetered for
months on the edge of default, returning each time
from the brink thanks to a last-minute repayment. But
according to Bloomberg it has now missed a 30-day
grace period on overdue coupon payments worth
$82.5 million, while agency S&P Global Ratings has
said a default now “looks inevitable”.

What happens now? 
After Evergrande warned last week it may not be

able to meet its financial obligations, the local gov-
ernment in Guangdong-where the firm is headquar-
tered-summoned billionaire chairman Hui Ka Yan, and
said they will send a “working group” to the compa-
ny. Analysts said this moment signaled the formal
start of the giant’s debt restructuring-a process that
will likely take years.

What does it mean for investors? 
Signs that the state is taking a bigger role in

Evergrande’s future have eased investor concern of a
disorderly collapse. “It’s pretty clear that the state is
seriously involved in managing the situation,”
Shehzad Qazi, managing director of data analytics
firm China Beige Book, told AFP.

It will “ultimately be a ‘controlled demolition’,”

Qazi added. But bondholders are likely to face deep
haircuts, and even if restructuring provide some
answers, the broader impact of Beijing’s sweeping
property crackdown remains to be seen. 

What about other Chinese developers? 
At least 10 property firms have defaulted on

bonds since concerns started to grow over
Evergrande in June. Hong Kong-listed Sunshine 100
defaulted after missing a deadline to make $179
million in payments this week, and Kaisa failed in a
debt swap to buy crucial time for raising cash.
Property firms made up 36 percent of the $10.2 bil-
lion of offshore bonds that Chinese borrowers
defaulted on this year, Bloomberg said.

How will China’s economy be impacted? 
The People’s Bank of China said last week that

Evergrande’s problems came from its own “poor
management and blind expansion” in a bid to reas-
sure investors. Regulators have said they would safe-
guard the rights of homebuyers, while the banking
and insurance authority stressed the need to “focus
on satisfying mortgage needs for first homes.” With
the local government sending a working group to the
firm, the Evergrande crisis has drawn parallels with
government intervention in other indebted compa-
nies, notably aviation conglomerate HNA Group.

HNA’s restructuring did not cause investor panic-
although Evergrande’s higher profile means this time
will likely prove a bigger challenge. But whatever
happens to Evergrande, Beijing’s broader clampdown
has already had a major impact on the property sec-
tor and deepened worries over key firms’ financial
health, bringing home sales and prices down.

And what about the global economy? 
A slowdown in the Chinese real estate sector,

which accounts for a significant proportion of the
country’s economic output, could have ripple effects
on global growth. Evergrande’s woes have rocked
stock markets-and the real estate sector makes up
much of distressed dollar-denominated debt interna-
tionally. But an Evergrande default has long been
expected, and fears over a “Lehman moment”-a ref-
erence to the Wall Street titan whose collapse
prompted panic worldwide during the 2008 global
financial crisis-have already been dismissed. —AFP

Qatar and
Turkey extend
currency 
swap deal
DOHA: Qatar and Turkey have announced
they agreed to extend a currency swap
deal between their central banks, as
Ankara’s lira has plunged in value fuelling
an economic crisis. According to a joint
statement on Tuesday, the two sides “wel-
comed the signing of the agreement on the
extension and amendment of the Turkish
lira-Qatari riyal currency exchange
arrangement” between their central banks.

The announcement came during
Turkish President Recep Tayyip
Erdogan’s visit to Doha, where he met
with Qatari  Emir Sheikh Tamim bin
Hamad Al-Thani and discussed enhanc-
ing cooperation in various fields includ-
ing the economy. The agreement in 2018
was extended for the first time in May
2020, with the overall limit increased
from $5 billion equivalent of Turkish lira
and Qatari riyal to $15 billion.

Turkey’s annual inflation rate surged
last week above 20 percent — its highest
in three years. The nation of 84 million has
seen the lira plummet and consumer prices
soar, with the lira losing more than 45 per-
cent of its value against the dollar since
the start of the year.

Turkey’s currency crisis is now more
acute than one it experienced during a
diplomatic standoff with then US president
Donald Trump in 2018. Turkey and Qatar, a
close US ally, have become economic and
political partners in recent times. —AFP


