
WASHINGTON: Standing with the pump in her
hand, Telila Scott was stunned to see the price of
gas in Washington-a sentiment many are feeling as
costs rise across the United States. “This is outra-
geous,” said Scott, who is currently unemployed.
“I’ll pay $20 to try to fill my tank back up, but it
still doesn’t fill it.”

Data released Friday showed an average rise of
6.8 percent across the United States over last
year’s prices, the largest increase since June 1982.
“You go to the store,” she said, “and it’s bad-bread,
sugar, everything is so high!” Next up at the gas
station-where regular gas is $3.39 a gallon-Earl
Walker also finds it more and more difficult to fill
his black pickup truck.

“Sometimes I can’t get to work,” lamented the
40-year-old community worker. “I can’t fill my tank
right now-it’d be over $100.” According to the lat-
est figures released, energy prices represented the
largest increase (up 33.3 percent), as is the case in
many other countries. The report contained signs
that the inflation wave may be reaching a crest, but
it nonetheless poses a polit ical l iabil ity for
President Joe Biden and the Democratic party.

A more ‘frugal’ shopper 
On his way out of a Wal-Mart, just down the

street from the gas station, Edward Harrison
explains how he has become “more of a frugal”
shopper. An electronic technician, he said that he
now eats out less, has started looking for sales
and-if necessary-wil l  buy used items. Abby
Mitchell, a 29 year old clinical researcher has also
become a more conscious shopper: “If I needed a
bag of spinach, I would grab a bag without looking
at the price-now I’m cross comparing between dif-
ferent brands.”

“I focus more on the value packs, to put in the
freezer,” said Stephen Keil, a 30-year-old working
in government relations. For him, the price increas-
es are real but “incremental-you don’t notice it
until you’re looking at your statement later on.”
The question for Biden is whether Americans
nationwide will blame him for the higher prices. At
least in Washington, a Democratic stronghold, Keil
struck a tolerant note. “Everything is COVID-
induced,” he said. “Sometimes there is not a lot the
administration can do.”

Test for Biden
US consumer prices rose last month at a rate not

seen in nearly 40 years, the government reported
Friday, underscoring how inflation threatens the
world’s largest economy and President Joe Biden’s
public support. The Labor Department’s consumer
price index (CPI) jumped 6.8 percent compared to
November of last year, its biggest gain since June
1982 as prices for gasoline, used cars, rent, food and
other goods continued to climb.

While the report contained signs that the infla-
tion wave may be reaching a crest, it nonetheless
poses a political liability for the president, with the
Republican opposition using it to argue against his
economic policies. Biden countered that the report
did not encompass recent declines in prices of ener-
gy and used cars-two main drivers of the high infla-
tion readings seen this year-and that supply chain
issues which have driven prices higher are being
resolved. “Today’s numbers reflect the pressures
that economies around the world are facing as we
emerge from a global pandemic-prices are rising,”
Biden said in a statement. He added that “price and
cost increase are slowing, although not as quickly as
we’d like,” but later acknowledged inflation was “a
real bump in the road.”

Top Senate Republican Mitch McConnell
blamed the White House for the price spikes, say-
ing that the data “confirm what every American
family already knows: Inflation is out of control on
the Democrats’ watch.” 

Biden made fighting inflation a top priority last
month after the CPI in October saw its sharpest
annual increase since 1990. That surprised analysts
and gave Republicans ammunition to use against
Biden’s landmark Build Back Better plan, which
would spend $1.8 trillion on improving social serv-
ices and fighting climate change but faces a tough
road in Congress, which his Democrats control by
a narrow margin. A variety of factors have caused
the price increases, including shortages of compo-
nents and workers, high demand for goods and
rebounds in industries that were disrupted by the
Covid-19 pandemic but are now recovering with
the help of vaccines. The degree to which Biden
deserves blame for the inflation spike is the subject
of debate. —AFP 
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‘So high!’— Sticker shock at US 
gas pumps as inflation bites

Prices surge to near-40 year high, testing Biden

QUEENS, US: The price of gasoline is displayed at a gas station in Queens, New York on Friday. —AFP

Evergrande eyes
restructuring: 
What’s the plan?
BEIJING: Debt-crippled Chinese property giant
Evergrande looks headed for a huge restructuring
after it defaulted on $1.2 billion in bond repayments
and remains mired in further liabilities worth more
than $300 billion. What would a restructuring mean
for creditors, homeowners and investors?

Who gets priority? 
The government is keen to limit any contagion

hitting the financial system, but is also deeply con-
cerned about the impact on social stability if masses
of angry investors take to the streets. As such,
homebuyers who have paid for residences that may
or may not be delivered will likely be a top priority,
followed by contractors working on the developer’s
projects, Capital Economics’ chief Asia economist
Mark Williams told AFP. 

“Then we get down to the financial creditors and
the banks, the bondholders,” he said.

“That’s where I think the fight will really take
place... over whatever is left.” Foreign bondholders
will likely be fairly low-priority, he said.

Is this a bailout? 
It appears not. Concerned about moral hazard,

and insisting that Evergrande’s problems won’t
affect the financial system, regulators will be “happy
to see the firm itself go under and investors take a
haircut,” said Louis Kuijs, head of Asia economics at
Oxford Economics.

A state bailout would “run counter” to Beijing’s

efforts to deflate a worrying property bubble so as
to reduce the economy’s reliance on the real estate
sector, added Larry Ong of SinoInsider. Central
bank governor Yi Gang said Thursday that
Evergrande’s failures to meet its debt obligations
would be dealt with by the “market”, a further clear
sign that a bailout was not on the cards.

“Policymakers in Beijing will feel that... after all,
the banks that have lent to Evergrande are state-
owned banks, they can kind of work out their loss-
es, they can cope with those,” Williams said.

What forms could restructuring take? 
Based on past experiences, authorities may opt

to allow Evergrande’s main property business to
continue running while non-core assets are sold,
said Shujin Chen, an equity analyst at financial serv-
ices firm Jefferies. The proceeds could then be dis-
tributed among creditors according to legal priority,
she added. A creditor committee, where they vote
on decisions, may also be formed. 

Bondholders, however, might choose to take
their cases to court. Beijing could also get state-
owned enterprises to buy Evergrande assets and
entrust local governments to oversee restructur-
ing work, Ong said. One question mark is how to
handle people who bought Evergrande wealth-
management products that they now may not be
able to redeem.

There could be unrest if Evergrande does not
pay off those investors, Chen said. “But it’s also not
reasonable to pay off this group first,” Chen said.
“This part is probably trickier.”

Regulators face a delicate balancing act in allow-
ing Evergrande to go under without generating too
many waves. Kuijs said that to cushion the blow, the
government might make it easier for developers to
raise financing on capital markets, following earlier
easing steps. —AFP

KUWAIT: The Board of Directors of KIPCO -
the Kuwait Projects Company (Holding) - has
approved Faisal Al-Ayyar’s request to be
relieved of his duties as executive on account of
retirement after more than 30 years with the
company. The board announced that it has
appointed Sheikha Dana Nasser Sabah Al-
Ahmad as the company’s Group Chief Executive
Officer, effective January 1, 2022. 

Al-Ayyar joined KIPCO in 1990 when it was a
$220 million regional investment company.
Under his stewardship, KIPCO developed into
one of MENA’s leading holding companies with
interests in financial services, media, real estate,
manufacturing and education, with operations in
24 countries and consolidated assets of over $30
billion. He will continue to serve as Vice
Chairman.

KIPCO’s Chairman said: “I would like to take
this opportunity to thank my life-long business
companion, Faisal, for his efforts over the course
of three decades, which have led KIPCO’s
growth into the regional powerhouse it is today.
We are happy that he will continue to serve on
the Board of Directors of KIPCO and several of
its Group companies.”

He added: “The Board of Directors is delight-
ed that Dana has accepted the position of Group
CEO, bringing with her both strategic and oper-
ational experience that we are confident will lead
KIPCO forward as it realizes its vision of imple-
menting a model of sustainability, agility and
business excellence across the Group.”

Sheikha Dana Nasser Sabah Al-Ahmad is the
Founder and Chair of the Board of Trustees of
the American University of Kuwait (AUK). She is
also Chairperson of United Education Company.
She was formerly the CEO of Al Futtooh Holding
Company and has been a KIPCO Board Member
since 2020. She holds Board positions in Gulf

Insurance Group, OSN and Kamco Invest. 
Sheikha Dana holds an Honorary Doctorate of

Humane Letters from Dartmouth College, USA,
and a BA in English Literature from Kuwait
University. She also studied at Indiana University
in Bloomington, USA. On his part, Faisal Al-
Ayyar said: “On this occasion, I would like to
extend my gratitude to the Chairman and the
company’s shareholders for the trust they place
in me for three decades. I would also like to
thank the executive team and employees of KIP-
CO for their dedication in serving the organiza-
tion and its shareholders, and I am confident that
they will take the company to greater horizons.”

Meanwhile, Sheikha Dana Nasser Sabah Al-
Ahmad said: “I thank the Chairman and the
Board of Directors for their trust, and I look for-
ward to working with them to implement a new
strategy that will take us forward while serving
to enhance value for our shareholders. KIPCO’s
reputation and status drives us to exert great
efforts to elevate our position in the sectors in
which we operate, and also to explore new
investment areas. I am confident of the expertise
and capabilities of the executive team, and I am
delighted to be working with them in this phase.” 
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Faisal Al-Ayyar retires; Sheikha Dana Nasser
Sabah Al-Ahmad new KIPCO Group CEO

New German govt
plans $68 billion 
‘future’ fund
BERLIN: Germany’s new government is planning
to earmark 60 billion euros ($68 billion) to fund
“future investment” including its plans to tackle cli-
mate change, Finance Minister Christian Lindner
said on Friday. The money will be taken from funds
approved to help the government tackle the coron-
avirus pandemic but which “have not been used”,
said Lindner in his first major announcement since
taking office on Wednesday. The government had
signed off a plan to borrow 240 billion euros in 2021
to finance measures to lessen the impact of the pan-
demic on businesses but will now only need 180 bil-
lion euros.

Germany’s coalition government of the Social
Democrats (SPD), Greens and liberal FDP has
announced ambitious plans to tackle climate
change, including ending coal power and generating
80 percent of electricity from renewables by 2030.
With an eye on the powerful automotive industry,
the parties have also resolved to put 15 million fully
electric cars on the road by 2030, up from just over
500,000 currently.

Lindner said the new funds would also be used to
invest in the “digitalization” of the German econo-

my. The plans will be presented to the cabinet on
Monday, he said. 

Debt brake 
With the new government pledging not to raise

taxes or take on new debt, many have questioned
how it intends to pay for investments in modernizing
the country and tackling climate change. During the
three-way coalition negotiations, the center-left
SPD and the Greens had initially proposed more
flexibility on fiscal policy.

But Lindner’s pro-business FDP succeeded in
pushing for a tougher stance on public finances. The
coalition has promised a return to the so-called
debt brake-a rule enshrined in the constitution that
normally limits Germany’s public deficit to 0.35 per-
cent of overall annual economic output-by 2023.

The debt brake was lifted to help fight the coron-
avirus pandemic. “Only by ensuring stable finances
can we meet the requirement of fairness between
the generations,” Lindner said on Friday. The reallo-
cation of funds has drawn criticism from the opposi-
tion, with some questioning whether the move is
compatible with the German constitution. Christian
Haase of the conservative CDU said the move was
“questionable under budgetary law... It remains to
be seen whether it will stand up to legal scrutiny.” 

But a source at the finance ministry said the for-
mer conservative-led government had done the
same thing with its 130-billion-euro recovery fund
launched in June 2020, after the first wave of the
coronavirus. —AFP

S&P lowers Turkey 
outlook to negative, 
citing ‘rising risks’
ANKARA: S&P Global  Ratings on Friday
changed its outlook for Turkey’s credit rating to
negative from stable, as the country struggles
with high inflation and a depreciating currency.
Turkey’s annual inflation has surged above 20
percent to its highest level in three years after
President Recep Tayyip Erdogan installed loyal-
ists at the central bank who share his unorthodox
vision that high borrowing costs cause inflation

rather than slow it down.
The move was part of Erdogan’s strategy to

revive his sagging approval numbers ahead of an
election due by 2023. In justifying its outlook
downgrade, S&P pointed to both price increases
and the lira currency’s loss in value as risks.

“The negative outlook reflects what we view
to be rising risks to Turkey’s externally leveraged
economy over the next 12 months from extreme
currency volatility and rising inflation, amid
mixed policy signals,” the ratings agency said.
S&P made no change in its ratings of Turkey’s
debt. But it warned that could change if the gov-
ernment’s pol icies “further undermined the
exchange rate of the lira and worsened the infla-
tion outlook, heightening the risk of banking sys-
tem distress.” —AFP


