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KUWAIT: In a sign of further progress in the US
labor market’s uneven recovery from the depths of
the coronavirus pandemic, new applications for
unemployment benefits saw a plunge last week to
reach their lowest level in 52 years. The labor depart-
ment said on Thursday that state unemployment
offices around the US received 184,000 initial job-
less claims on a seasonally adjusted basis in the week
ending December 4.  The figure clocked the lowest
reading since September 6 1969 and showed a
decrease of 43,000 claims from the previous week,
while missing the 215,000 claims expected by econ-
omists. Although, the reading should be taken with a
grain of salt as these claims are subject to seasonal
fluctuations over the holiday period, which can dis-
tort weekly readings.

Another reading showed the number of job open-
ings on the last business day of October jumped to
11.033 million according to the US Bureau of Labor
Statistics. The reading came in above market expec-
tations for 10.369 million and was sharply higher
than September’s 10.602 million reading. Job quitters
declined by 4.7 percent, falling to 4.16 million from
4.36 million. Employers are now competing to hire
and retain staff, with Americans quitting their jobs at
historically high levels as they seek better work
opportunities or turn to self-employment.

Heating inflation
The most anticipated figure of the week was final-

ly released on Friday where it showed US consumer
prices logging their biggest gain since 1982.  The
Bureau of Labor Statistics published its consumer
price index (CPI) on Friday showing US consumer
prices in November increased at their fastest pace in
nearly 40 years. CPI rose 6.8 percent last month
from a year ago, a significant pickup from the 6.2
percent rate of October. On a month-on-month
increase, prices between October and November
jumped 0.8 percent, slightly down from the previous
month-on-month increase of 0.9 percent. 

Taking out volatile items such as food and energy,
core CPI climbed 0.5 percent from October on a
monthly basis, roughly in line with the previous peri-
od, but pushed up the annual pace to 4.9 percent up
from 4.6 percent it registered in October.  Once con-

centrated to a few sectors most sensitive to pandem-
ic-related reopenings and supply chain disruptions
like used cars and travel-related expenses, inflation
has broadened out and now shows signs of becoming
a persistent problem.

Fed Chair Jerome Powell has said the US central
bank should consider speeding up the winding down
of its massive bond purchases at its policy meeting
next Tuesday and Wednesday. Many economists are
expecting an early Fed interest rate increase.

The US dollar had made some early gains ahead of
the CPI figure on Friday, but quickly went on to shed
these gains following the release of the figure. Against
a basket of its rivals, the dollar fell 0.1 percent to
close the week at 96.097.  The markets are volatile
ahead of this week which is regulator heavy, as the
Fed, European Central Bank, Bank of England, Swiss
National Bank, and Bank of Japan all will meet sepa-
rately. The euro who is seen as vulnerable to a Federal
reserve hike especially if European rate rises lag, saw
a lot of volatility and closed the week at 1.1311.

Bank of Canada
The Bank of Canada kept its borrowing costs

unchanged at 0.25 percent while highlighting the
strength in the labor market and worries about the
persistence of inflation that will likely keep expecta-
tions of imminent rate hikes intact. Nevertheless,
officials have now stopped referencing inflation as
“transitory”, noting employment is now returning to
pre pandemic levels. A report due this week is likely
to show inflation hitting a three decade high in
November of about 5 percent, while the unemploy-
ment rate sits near five decade lows. In October, the
central bank ended its bond buying stimulus program
and accelerated the potential timing of future inter-
est rate increases amid supply disruptions. Markets
are now pricing in rate hikes for the BoC at a faster
pace than the Federal Reserve.

Rising retail sales
Retail sales in the UK grew at an annual rate of 5

percent in November, up from a 1.3 percent increase
in the previous month. The data showed UK con-
sumers splashed their cash in November as Black
Friday boosted the sale of clothing, toys and jewelry,

among a rise in spending at restaurants.  The data
showed consumer spending continued to drive the
UK’s economic rebound in the fourth quarter so far.
In the three months to September, household con-
sumption contributed 1.2 percentage points of the 1.3
percent economic growth. However, the new
Omicron variant of the coronavirus has raised the
risk of new restrictions coming in the last part of the
festive season.

Flattening growth
The UK economy disappointed as it nearly flat-

tened in October when supply chain disruptions hit
both manufacturing and construction, while the
expansion of the services sector slowed. Data
released by the Office for National Statistics showed
on Friday that UK output rose just 0.1 percent
between September and October. The reading was
below the 0.4 percent increase forecast by econo-
mists and a sharp decline from the 0.6 percent
expansion recorded in the prior month. 

Looking at the components of the figure, the
dominant services sector reached its pre-pandemic
level for the first time in twenty months. However,
these gains were offset by a drop in activity in
restaurants, which fell back after a strong summer,
and reduced oil extraction and gas use. Construction
experienced its biggest drop since April of last year,
with a notable fall in house-building and infrastruc-
ture, partly driven by shortages in raw materials.
Production output decreased by 0.6 percent and
construction fell by 1.8 percent amid widespread
supply chain disruptions and shortages of goods and
workers. Services output grew by 0.4 percent in
October, with the most significant contribution com-
ing from health activities.  Overall, the UK’s output
was still 0.5 percent below its February 2020 read-
ing, before the pandemic. The data is the last on UK
GDP before the Bank of England interest rate deci-
sion next week. Economists expect the regulator to
postpone a rate increase because of concerns about
the spread of the Omicron variant of the coronavirus. 

Kuwait 
Kuwaiti dinar
USD/KWD closed last week at 0.30255
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Burgan Bank
reveals winners
of Yawmi 
account draw
KUWAIT: Burgan Bank announced
yesterday the names of the daily draw
winners of its Yawmi account draw,
each taking home a cash-prize of KD
5,000.

The lucky winners are: 
• Shahid Rasool Rasool
• Juzar Bankodawala
• Mohammad Abdullah Sarhan
• Hamad Abdullah Alateeqi
• Bader Esam Alessa
In addition to the daily draw,

Burgan Bank also offers a Quarterly
Draw with more chances to win higher
rewards, offering the chance to one
lucky customer to win KD 125,000
every three months. The Yawmi
Account offers daily and quarterly
draws, wherein the quarterly draw
requires customers to maintain a mini-
mum amount of KD 500 in their
account for two months prior to the
draw date. Additionally, every KD 10
in the account will entitle customers to
one chance of winning.  If the account
balance is KD 500 and above, the
account holder will be qualified for
both the quarterly and daily draws.  

Burgan Bank encourages everyone
to open a Yawmi account and/or
increase their deposit to maximize
their chances of becoming a winner.
The higher the level of the deposit, the
higher the likelihood to win. 

Markets volatile amid heating 
inflation as focus turns to Fed

US consumer prices log their biggest gain since 1982


