
Monday, December 13, 2021

11
B u s i n e s s

Established 1961 
T       

Al-Shall Weekly Economic Report

Implications of 
credit rating
and Kuwait
KUWAIT: Raising the country’s sovereign credit
rating concerns the Public Administration, it issues
regularly and continuously the requirements and
conditions for such raising in the reports of credit
rating institutions, and the due concern is in the
possible link between the new government forma-
tion and achieving the goal of raising the rating. 

There is no harm with repeating the danger of
that link. The high credit rating in the case of
Kuwait can be achieved at the expense of the sus-
tainability of public finance and the economy
because its requirements and conditions are insuf-
ficient and short-term. What is required to raise
the rating by credit rating institutions is to solve the
liquidity problem which  requires the approval of
the public debt law, or allowing the government to
withdraw from the future generations reserve
without knowing the controls and benefits in using
those funds, or a repetition of what happened in
2017 when the government borrowed from the
global market.

In order not to misunderstand the foregoing,
the blame does not fall on the credit rating institu-
tions as they write to a different audience whose
concern is the country’s ability to pay its obliga-
tions, the foreigners who deal with it: lenders,
investors or even traders. The term for the content
of its report does not exceed the medium term,
which covers the deadlines for paying the dues of
its audience. What happens after that and its costs
for the classified country are the responsibility of
its people and management. If the borrowing pro-
ceeds are used for the same purposes as they were
used in 2017 and beyond, and in addition to drain-
ing all the general reserve liquidity, it is sufficient to
look at the reality of the country now as it is going
through a more severe liquidity crisis, a record fis-
cal deficit and the economy’s inability to create real
sustainable jobs.

This does not mean depriving the country
from having the right to seek a better sovereign
rating, it is management duty. A good rating means
lower borrowing costs for the state and its private
institutions; it also means an encouraging factor
that supports investment and trade. However, the
association of obtaining a better rating with a
high-cost decision, in the long run, is a wrong pro-
cedure because an upgrade in the rating is sup-
posed to come as a result of prudent financial and
economic policies. An artificial upgrade of the
rankings will lure the country into a loan trap, or
the fate of the future generations’ reserve will fol-

low the fate of the general reserve. As for the vic-
tims, they are more than half of the young citizens
who will suffer from blatant unemployment and
will be deprived of the life essentials, such as edu-
cation, health, housing, and the rest of the require-
ments for a decent life.

Trading on Boursa Kuwait
Kuwait Clearing Company issued its report

regarding “Trading Volume according to
Nationality and Category” for the period
01/01/2021 to 30/11/2021, published on the official
website of Boursa Kuwait. The report indicated
that individual traders still represent the largest
trading group with an increasing contribution.
They acquired 46.8 percent of the total value of
sold shares (39.2 percent for the first 11 months of
2020) and 46.1 percent of total value of the pur-
chased shares (38.1 percent for the first 11 months
of 2020). Individual investors sold shares in the
amount of KD 5.839 billion and purchased shares
in the amount of KD 5.760 billion, the highest net
seller of KD 79.771 million.

The second largest contributor to market liq-
uidity is the institutions and companies sector, with
a declining contribution. It acquired 26 percent of
total value of purchased shares (35.2 percent for
the same period of 2020) and 25.3 percent of total
value of sold shares (30.8 percent for the same
period of 2020). This sector purchased shares
worth KD 3.246 billion and sold shares worth KD
3.156 billion, the most sector with a net purchase of
KD 89.988 million.

The third contributor is the clients’ accounts
(portfolios) and its contribution increased. This
sector captured 23.7 percent of total value of pur-
chased shares (22.4 percent for the same period of
2020) and 23.5 percent of total value of sold shares
(23.1 percent for the same period of 2020). This
sector purchased shares worth KD 2.963 billion
and sold shares worth KD 2.930 billion, with a net
purchase of KD 32.519 million.

The last contributor to liquidity is the invest-
ment funds sector and its contribution also
dropped. It acquired 4.5 percent of total value of
sold shares (6.9 percent for the same period of
2020) and 4.1 percent of total value of purchased
shares (4.2 percent for the same period of 2020).
This sector sold shares worth KD 557.932 million
and purchased shares worth KD 515.197 million,
with a net sale value of KD 42.735 million.

Boursa Kuwait continues to be a local Boursa
with Kuwaiti traders forming the largest trading
group. They sold shares worth KD 10.734 billion
capturing 86 percent of total sold shares (75.8
percent for the same period of 2020) and pur-
chased shares worth KD 10.723 billion acquiring
85.9 percent of total value of purchased shares
(71.1 percent for the same period of 2020), a net
sale of KD 10.869 million.

Percentage share of other foreign investors

contributing to trading activity out of total pur-
chased shares value scored 11.8 percent (25.3 per-
cent for the same period of 2020), purchasing
shares worth KD 1.470 billion and selling shares
worth KD 1.360 billion, 10.9 percent of total sold
shares (20.3 percent for the same period of 2020);
thus the only-group with a net purchase of KD
109.969 million.

GCC investors’ share of total value of sold
shares scored 3.1 percent (3.8 percent for the same
period of 2020) worth KD 389.374 million, while
their contribution to purchased shares was 2.3 per-
cent (3.7 percent for the same period of 2020),
worth KD 290.274 million, thus the most selling
group of KD 99.100 million.

Relative distribution among nationalities has
changed, distributed among 85.9 percent Kuwaitis,
11.3 percent traders from other nationalities and 2.7
percent GCC traders, compared with 73.4 percent,
22.8 percent and 3.7 percent for Kuwaitis, other
nationalities and GCC traders respectively, for the
same period of 2020. This means Boursa Kuwait
remains local with a tendency of an increased
share contrary to the trends of last year. The
appetite of traders outside the GCC region is
greater than that of GCC traders, and the majority
of trading remains attributed to individual traders.

November’s performance was negative for
most of the selected markets, during which 10 mar-
kets achieved losses and 4 markets achieved gains.
Accordingly, November 2021 achieved the worst

monthly performance in 2021. Most of the losses
occurred in the last week of November, as a result
of fears and concerns about the spread and conse-
quences of the new “Omicron” variant. by the end
of November, the outcome of the performance of
the first eleven months of this year was a continua-
tion of the positive performance, as all the sample
markets achieved gains compared to the levels of
their indicators at the end of 2020.

The biggest winner in November was the Abu
Dhabi market with about 7.8 percent gains, bring-
ing its gains since the beginning of the year to 68
percent, remaining the biggest gainer since the
beginning of the year. The second-largest gainer
during November was the Dubai market with 6.8
percent gains, bringing its total gains since the
beginning of the year to 22.8 percent, i.e. the third-
largest gainer compared to the levels at the end of
last year. Bahrain Bourse followed with gains for
November by 0.6 percent, remaining in the sev-
enth place among the largest gainers since the
beginning of the year by 17.7 percent. The Chinese
market achieved the least gains in November by
0.5 percent and thus its total gains since the begin-
ning of the year scored 2.6 percent, which is in the
penultimate rank.

The biggest loser during November was the
Saudi market whose index lost -8.1 percent, bring-
ing its gains since the beginning of the year down
to 23.8 percent, i.e. the second-largest gainer.
Boursa Kuwait achieved the second-largest loss

during November by -4.5 percent, dropping its
gains since the beginning of the year to 22.4 per-
cent at the end of November, becoming the fourth
largest gainer. The Indian and German markets fol-
lowed in losses by -3.8 percent each by the end of
November. The performance outcome of the first
eleven months of this year was all positive, as we
mentioned, as all the sample markets achieved
gains since the beginning of the year.

In our estimation, it seems that a lot of exag-
gerated concern has affected the potential effects
of “Omicron”, so we expect the sample markets to
regain their positive trajectory in December and
the Gulf region markets to remain to outperform.
We are not certain of the correctness of our esti-
mation. It is not advised to take the risks of invest-
ing in these stock exchanges, but rather to partici-
pate in expressing an opinion on an issue that has
been extensively analyzed and we wrote a similar
opinion about it in our  report last week.

The weekly performance of Boursa Kuwait
The performance of Boursa Kuwait for last

week was mixed, where the traded value, traded
volume and the number of transactions decreased,
while the general index (AlShall Index) increased.
AlShall Index (value weighted) closed at 620.0
points as of last Thursday, showing an increase by
6.5 points or by 1.1 percent compared with its level
last week. It remained higher by 132.2 points or by
27.1 percent compared with the end of 2020.

KUWAIT: Al Mulla Group, a leading diversified privately held
business group based in the State of Kuwait, recently kicked
off its first ‘Al Mulla Auto Show’, a special auto fair extending
over ten days at the 360 Mall in Kuwait, and featuring the lat-
est models of vehicles from leading international brands in the
automotive industry on offer by Al Mulla Automotive Group. 

Two key business sectors at Al Mulla Group joined hands
to bring customers a comprehensive shopping experience
showcasing the extensive breadth of offers from the Al Mulla
Automotive Group, and supported by a wide range of insur-
ance products and financial services solutions from the
Financial Services Sector at Al Mulla Group. 

Running from December 9th to December 18th 2021 at
360 Mall, the Al Mulla Auto Show is the first auto fair of its
kind by Al Mulla Group and promises to deliver a unique
shopping experiences to car enthusiasts in Kuwait filled with
information and interactive activities planned over ten days at
one of the country’s iconic shopping destinations. 

Commenting on the occasion, Managing Director of the
Al Mulla Automotive Group Imad Flayhan said: “It is with a
great sense of pride that we take this opportunity to show-
case the breadth of products and services on offer from Al
Mulla Group’s Automotive and Financial Services divisions
during the Al Mulla Auto Show. At Al Mulla Group, we are
always striving to enhance every aspect of our customers’
shopping experience, and with the Al Mulla Auto Show tak-
ing place in 360 Mall, we have a unique opportunity to pres-
ent our best offerings to our clients and guests.” Adding:
“With this event we showcase everything a customer would
need to purchase a car, from a wide range of vehicles to
bespoke offerings and financial and insurance services.
Visitors to the Al Mulla Auto Show will certainly receive all
the information they need to make an informed purchasing
decision. Our respective subsidiaries showcase some of the
most prestigious brands in the automotive industry under
one roof. We look forward to continuing our dedication to
outstanding customer experience and outreach initiatives,
and plan on hosting similar events in the future.”

Special features and promotional offers at the Al Mulla
Auto Show participants include:

Al Mulla Automobiles - Mercedes Benz
Al Mulla Automobiles - Mercedes-Benz Kuwait took this

opportunity to showcase the Mercedes-Benz GLE 450, the
Mercedes-Benz CLA 35, the Mercedes-Benz GLE 53 Coupe,
the Mercedes-Benz GLS 450, and the always popular
Mercedes-Benz G63. The EQC from Mercedes-EQ gives
guests a glimpse into the future with its focus on electric
mobility in its stylish silhouette. In addition to showcasing the
exciting Mercedes-AMG GT Black Series. 

Gulf Trading Group - BRABUS
BRABUS - showcased the G500 vehicle and its many

premium modifications and vehicle enhancement options. Gulf
Trading Group, BRABUS Kuwait showcased its capabilities
with customized Mercedes-Benz super cars and brings its
globally renowned aftermarket services to visitors. In addition
to creating an exciting environment for car enthusiasts to
explore the wide range of modifications and enhancement
options from BRABUS.

Al Mulla & Behbehani - Jeep, Alfa Romio, Dodge, Ram
Al Mulla & Behbehani Motor Company, featured a unique

selection of the latest models of automotive brands including
Jeep Wrangler, the new released Jeep Grand Cherokee L
model, and others with competitive specials on offer and
great prizes during the auto fair period. 

Al Mulla International Auto Trading Company, a member
of Al Mulla Group and the sole authorized distributor of
ACURA vehicles in Kuwait, showcased three popular models
from their collection of the Japanese luxury vehicles from
ACURA including: TLX, MDX, and the all-new SUV model
RDX, with competitive prices and offers including easy
financing options, as well as full auto insurance and leasing
options for those who prefer to rent or lease their vehicles.
Visitors to the Al Mulla Auto Show who seek luxurious driv-
ing experience are guaranteed to find what they are looking
for and more at the ACURA display in the auto fair. 

Maseelah Trading Co (MTC)
Maseelah Trading Co (MTC), is supporting the “Al Mulla

Auto Show”, with its participation with three new models,
namely Eclipse Cross, Montero Sport, and Expander 2022. Al
Mulla Motors has offers and surprises to suit everyone during
the exhibition period on all Mitsubishi models. And to com-
plete the car shopping experience, visitors to the special Al
Mulla Auto Show can take advantage of exclusive offers on
financing and insurance products from Mitsubishi during the
exhibition period. Mitsubishi car owners can also choose from
our various car accessories packages on display to give their
cars a distinguished look. 

Those interested in our rental options can rent Mitsubishi

cars through a competitive program that includes: compre-
hensive insurance, a replacement car, airport pickup service,
an open mileage, the ability to travel with the car within the
GCC region, and a 7/24 roadside assistance service in coop-
eration with Araba Car Rental Co.

Special auto financing and insurance services on offer at
the Mulla Auto Show:

Al Mulla International Finance Co, KSCC
Al Mulla International Finance Co, an affiliate of Al Mulla

Group, and a leading licensed Islamic finance company in
Kuwait, is extending Sharia compliant finance solutions to vis-
itors of the Al Mulla Auto Show with special deals on personal
auto financing to make the purchase of a new vehicle easy
and affordable for everyone. 

Oriental Insurance Company
With more than 25 years of experience in offering insurance

products and financial solutions in Kuwait, Oriental Insurance
Co Ltd, an affiliate of Al Mulla Group of companies, and the
largest foreign insurance company in Kuwait is pleased to
extend competitive auto insurance services with special offers
on auto insurance policies to visitors of the Al Mulla Auto Show
to complement their car shopping experience with auto insur-
ance services that meets their needs of safety and peace of
mind when purchasing vehicles at the auto fair.

This 10-day auto fair presents an exciting opportunity
for our clients to closely experience an exclusive collection
of new models from our leading automotive brands on dis-

play under one roof at the 360 Mall, with everything that
they would need whilst shopping for their dream car.  From
a vast array of luxury vehicles and economic cars, to premi-
um vehicle modifications on offer from Al Mulla Group, as
well as auto financing and auto insurance services, the
event promises to deliver a unique opportunity for our cus-
tomers, and reflects the breadth of the diverse offers avail-
able at Al Mulla Group.

The Al Mulla Auto Show, commenced on 9th
December, will continue until 18th December, 2021 at the
360 Mall in Kuwait. 

‘Mulla Auto Show’ features Al Mulla 
Group’s extensive range of top brands

Leading international automotive brands on offer at the 360 Mall

KUWAIT: Managing Director of Al Mulla Automotive Group Imad Flayhan inaugurates Al Mulla Auto Show at the 360 Mall in Kuwait with representation of the senior man-
agement in the company

KUWAIT: BRABUS, featuring its popular models at the Al Mulla Auto Show KUWAIT: Al Mulla & Behbehani Co team with MD Automotive Imad Flayhan at
the Jeep section at Al Mulla Auto Show

KUWAIT: Al Mulla Automotive Show features leading
international brands in the automotive industry at the
360 Mall.


