
NEW YORK: After shares rocketed higher in 2020
on surging auto deliveries, Tesla enters 2021 with
plenty of momentum even as its vision of taking elec-
tric cars mainstream remains a way off. The auto
industry disruptor led by Elon Musk wowed Wall
Street yet again over the weekend, reporting annual
car deliveries of 499,550, just shy of its 2020 target of
half a million, but well above analyst estimates. The
disclosure capped a year that saw Tesla report a series
of profitable quarters and join the S&P 500, establish-
ing the company as one of the world’s most valuable
businesses and elevating Musk to the second-wealthi-
est person behind Amazon CEO Jeff Bezos.

Shares were higher again Monday, finishing with a
gain of 3.4 percent at $729.77, after the stock engi-
neered a more than 700 percent ascendance in 2020.
The company’s market capitalization of nearly $700
billion means it is worth more than General Motors,
Ford, Toyota, Honda, Fiat Chrysler and Volkswagen
combined. Tesla watchers do not think Musk will be
able to match that kind of valuation surge in 2021, but
expect continued progress as the carmaker adds pro-
duction capacity and pushes the envelope on new
technologies, including autonomous autos.

“In 2020 Tesla had a really unprecedented streak
of positive developments, positive news flow in the
story,” said CFRA Research analyst Garrett Nelson,
who is bullish on Tesla, but has a hold on the stock
and a 12-month target of $750 a share. “Now we’re
getting to a point where it’s hard to identify what the
next positive might be.”

Still unaffordable to many 
The surge reflects optimism as construction con-

tinues on new Tesla factories in Texas and Germany,
which will join existing plants in California and
Shanghai that are ramping up production. 

A note Monday, Wedbush analyst Daniel Ives
cited “white hot” demand in China for electric vehi-
cles as an added source of confidence. The transi-
tion into 2021 will prove to be “a major inflection of
EV (electric vehicle) demand globally,” with the
technology hitting 10 percent of global cars in 2025
compared with three percent now, Ives said. “We
believe that the China growth story is worth at least
$100 per share in a bull case to Tesla as this EV
penetration is set to ramp significantly over the next
12 to 18 months.”

There are also reasons to expect greater uptake of
electric cars in the United States as President-elect
Joe Biden has pledged to build 500,000 electric
vehicle charging stations as part of his campaign to
address climate change. Musk has expressed deter-
mination to cut the price for Tesla’s electric cars,
which currently start at $37,990 in the US market.

The Tesla chief is developing battery design,
material and production innovations that combine to
cut the cost per kilowatt hours by 56 percent. That
should enable Tesla to field a $25,000 model in
“three years-ish,” Musk said in September, adding,
“it is absolutely critical that we make cars that peo-
ple can actually afford.”

Overvalued? 
Musk has “a history of achieving fairly lofty goals,”

said iSeeCars executive analyst Karl Brauer, adding
that Musk has attained targets “that might seem unre-
alistic.” Share prices tend to reflect bets on the future,

and Tesla’s pole-position on electric autos and other
technologies have been the source of its rise.

Still, some analysts believe shares have soared to
unrealistic levels. “Tesla’s performance in 2020 was
impressive, but not as impressive as the increase in its
shares, which we continue to believe are overvalued,”
said a note from JPMorgan Chase, which has an
“underweight” on the equity. “We think global mass

adoption of pure electric vehicles is still years away,
but Tesla is the leader in the space,” Morningstar said
in a note last month. “Tesla will have growing pains,
recessions to fight through before reaching mass-
market volume, more competition, and needs to pay
off debt. It is important to keep the hype about Tesla
in perspective relative to the firm’s limited, though
now growing, production capacity.” — AFP

OPEC+ to continue 
talks for deal on 
Feb production
LONDON: The members of the OPEC group
of oil producing countries and their allies will
continue talks, a day after they adjourned
without reaching a deal on February produc-
tion levels.

Twenty-three countries in total are trying
to reach a compromise between whose who
favor keeping in place current cuts to produc-
tion levels because of market uncertainty cre-
ated by the coronavirus pandemic, and those
who favor releasing an extra 500,000 barrels
per day (bpd) onto the market next month.
The two heavyweights among the producers
gathering on Tuesday, Saudi Arabia and
Russia, are on opposing sides of the debate,
with Riyadh urging caution and Moscow keen
to boost production.

Yesterday’s video-conference meeting is
expect to restart at 1430 GMT and is part of a
more regular schedule of monthly meetings
brought about because of price volatility in
the wake of the pandemic. Demand for crude
cratered under the effects of the virus in 2020
and oil producing nations have been trying to
adjust their output accordingly in order to
support prices.

The last OPEC+ last videoconference sum-
mit, held from November 30 to December 3,
“paved the way for a gradual return of 2 million
barrels per day to the market over the coming
months” in the words of OPEC’s general secre-
tary Mohammed Barkindo, while leaving room
for adjustments in reaction to market move-
ments. The first step to implementing that
agreement was an increase in 500,000 bpd in
January with a commitment to meeting at the
beginning of each month to set production lev-
els for the following month. — AFP
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BEIJING: People look at a Tesla Model Y car at a Tesla showroom in Beijing yesterday. — AFP

Tesla appears to have plenty of 
momentum after meteoric 2020

Prices remain high despite Musk promise on Tesla’s electric cars

NEW YORK: The New York Stock Exchange aban-
doned plans to delist three state-owned Chinese tele-
com companies on Monday, reversing a decision that
further dented already strained relations between the
world’s two superpowers. In a brief statement, the
stock exchange said it “no longer intends to move for-
ward with the delisting action” for China Telecom,
China Mobile and China Unicom.

No detailed reason was given for the sudden
reversal, which the exchange said came after “further
consultation with relevant regulatory authorities”. In
response, Chinese foreign ministry spokeswoman Hua
Chunying said the initial US move to delist the three
companies “reflected the arbitrariness, capriciousness
and uncertainty of its rules and systems”. 

“This will harm US national interests and its own
image,” she added.  Shares in the three state-owned
telecoms firms jumped on the news. In Hong Kong
trading of China Unicom, which at one point soared 11
percent, ended up at more than eight percent. 

China Mobile climbed more than five percent and
China Telecom added more than three percent.

Mainland Chinese shares reversed earlier losses,
while the yuan rose around 0.7 percent against the
dollar. Jackson Wong, at Amber Hill Capital, said the
move was “quite unexpected”.

“Some funds that had an obligation to unload
these shares will now need to buy them back. Some

investors are also starting to pricing in a scenario that
the decision to halt delistings could be a start of a de-
escalation” in China-US tensions, he added. The
reversal comes just four days after the NYSE said it
was ending trading in the companies to comply with
an order by the Trump administration barring invest-
ment in firms with ties to the Chinese military. Donald
Trump signed an executive order in November ban-
ning Americans from investing in Chinese companies
deemed to be supplying or supporting the country’s
military and security apparatus, earning a sharp
rebuke from Beijing.

The order listed 31 companies it said China was
using for the “increasing exploitation” of US invest-
ment capital to fund military and intelligence services,
including the development and deployment of
weapons of mass destruction. It was one of a series of
executive orders and regulatory actions that have tar-
geted China’s economic and military expansion in
recent months.

Trump’s order prohibits US companies and indi-
viduals from owning shares in any of the companies,
which also include video surveillance firm Hikvision
and China Railway Construction Corp.

National Security Advisor Robert O’Brien said at
the time the order would prevent Americans from
unknowingly providing passive capital to Chinese
companies-listed on exchanges around the world-that
support the improvement of Beijing’s army and spy
agencies. Under his “America First” banner, Trump has
portrayed China as the greatest threat to the United
States and global democracy, pursued a trade war
with it, harangued Chinese tech firms, and laid all the
blame for the coronavirus pandemic at Beijing’s door.
China had criticized the moves to delist its companies
and threatened countermeasures. — AFP

NYSE scraps plan
to delist China 
telecom firms

Mollenkopf to 
step down as 
Qualcomm CEO
SAN FRANCISCO: Qualcomm said yesterday
that Steve Mollenkopf would step down as chief
executive this year after guiding the dominant
mobile chipmaker through the rapidly expanding
smartphone era.

The California tech firm said Cristiano Amon, 50,
currently president, would succeed Mollenkopf as
CEO, effective June 30. Mollenkopf, 52, became
CEO in March of 2014 and will be retiring after
some 26 years with the company.

Qualcomm’s fortunes rose as a key supplier for
iPhones and other smart devices, but Apple has
recently begun making its own microprocessors.
During Mollenkopf’s tenure, Qualcomm was found
guilty of antitrust violations in a case brought by
US officials, and later overturned on appeal. The
company also became embroiled in a patent court
battle with Apple.

Mollenkopf led Qualcomm’s efforts as the wire-
less sector moved from 3G to 4G and is now transi-
tioning for superfast 5G systems. “I am immensely
proud of all that we have accomplished at
Qualcomm and the position the company currently
enjoys as the world’s leader in wireless technolo-
gies,” Mollenkopf said in a statement. — AFP

Singapore admits 
police can access 
contact-tracing data
SINGAPORE: Singapore has admitted data col-
lected for contact-tracing can be accessed by
police despite earlier assurances it would only be
used to fight the coronavirus, sparking privacy con-
cerns yesterday about the scheme. The city-state
has a program called “TraceTogether” for tracking
close contacts of Covid-19 patients, that works via
both a phone app and a dongle.  

Take-up was initially slow due to privacy worries
but rose to almost 80 percent of residents after gov-
ernment assurances and a decision to make its use
mandatory for accessing some public places like
malls. However, a senior official admitted in parlia-
ment that police could “obtain any data” - including
information gathered through the contact-tracing
program - in the course of a criminal investigation.

Foreign Minister Vivian Balakrishan said later
that, to his knowledge, police had so far only
accessed contact-tracing data on one occasion,
during a murder probe.  Human Rights Watch
accused the government, which is regularly criti-
cized for curtailing civil liberties, of “undermining
the right to privacy”.

The admission “exposes how the government has
been covertly exploiting the pandemic to deepen its
surveillance and control over the population,” Phil
Robertson, the group’s Asia deputy director, told
AFP. Singaporean freelance journalist and activist
Kirsten Han said she was disappointed but not sur-
prised. “Looking at the government’s record, I felt
that it would be quite predictable that if they can do
it, they will,” said Han. “It’s unfair and shows how lit-
tle protection we have for our privacy against the
government.”

Speaking in parliament yesterday, Balakrishan
said the government was just being open when it
made the admission. “We want to be completely
above board and transparent,” he said. But there
was much anger online, with some Singaporeans

saying they felt betrayed. The city-state has only
suffered a mild outbreak, with about 58,000 cases
and 29 deaths. Many countries have rolled out con-
tact-tracing programs that work via a smartphone
app, but take-up has been low in some due to pri-
vacy concerns. — AFP 

SINGAPORE: A user displays yesterday the
TraceTogether token, used for the contact tracing
system to prevent the spread of COVID-19. — AFP 

UK launches new 
£4.6bn plan to help 
virus-hit firms
LONDON: The UK yesterday launched an extra
£4.6-billion package for virus-battered businesses
as it entered a fresh national lockdown set to last
weeks. The financial support, equivalent to $6.3 bil-
lion or 5.1 billion euros, “will help businesses to get
through the months ahead-and crucially it will help
sustain jobs, so workers can be ready to return
when they are able to reopen”, finance minister
Rishi Sunak said in a statement. Sunak announced
grants for retail, hospitality and leisure businesses
worth up to £9,000 per property to help business-
es through the next several months.

Other impacted businesses would share £594
million, added the chancellor of the exchequer.

The UK government has already pumped out bil-

lions of pounds in support since early 2020 when
the nation went into a first lockdown over the coro-
navirus, sending national debt soaring.

At the heart of the support is the state’s furlough
scheme paying the bulk of wages for millions of pri-
vate sector workers.  The Bank of England is also
pumping out vast sums of cash to prop up the dev-
astated economy.

“Throughout the pandemic we’ve taken swift
action to protect lives and livelihoods and today
we’re announcing a further cash injection to sup-
port businesses and jobs until the spring,” Sunak
said yesterday. He added that more than 600,000
business properties would benefit from the new
support.

The new lockdown is aimed at containing a
severe wave of infections with a new coronavirus
strain believed to spread faster. Similar to a first
March-June lockdown last year, schools are shut
and there is a ban on leaving home for all but exer-
cise and essential shopping.

It comes despite the UK rolling out vaccines
against COVID-19 and as the nation adjusts to

finally exiting the EU single market and customs
union. “The new strain of the virus presents us all
with a huge challenge-and whilst the vaccine is
being rolled out, we have needed to tighten restric-
tions further,” said Sunak. —AFP

In this file photo Britain’s Chancellor of the
Exchequer Rishi Sunak speaks during a virtual press
conference on the novel coronavirus pandemic
inside 10 Downing Street in central London. — AFP


