
FRANKFURT: German industrial orders fell
sharply in May, hit by weak demand from abroad
as the pandemic continued to pummel Europe’s
top economy, official data showed yesterday.
Orders were down by 3.7 percent, according to
the federal statistics office Destatis, dashing the
hopes of analysts polled by Factset who had pen-
cilled in a rise of 0.8 percent compared to April.

However, a year-on-year comparison showed a
whopping 54.3 percent increase compared to
May 2020, when the economy came to a screech-
ing halt during the first wave of the global pan-
demic. International orders in May sank particu-
larly sharply, by 2.3 percent from eurozone coun-

tries and 9.3 percent from the rest of the world
according to month-on-month data.

Industrial orders are closely watched as a key
indicator of future economic activity, especially
in manufacturing powerhouse Germany.
Germany’s economy shrank in the first quarter as
restrictions were imposed to counter a winter
surge in COVID-19 cases.

But ING analyst Carsten Brzeski suggested the
disappointing May industrial orders data should
be taken with a “pinch of salt”. He noted that
“ongoing supply chain disruptions, delivery
delays and lack of materials and intermediate
goods” due to the pandemic have “blurred the

traditional link between industrial orders and
production”.

“Consequently, the industrial rebound could be
a bit more erratic than previously anticipated,” he
said. “Order books are more than richly filled and
reducing backlogs is  a bigger problem for
German companies than acquiring new orders.”

Last week German business confidence rose to
a near three-year high in June, buoyed by
reopenings and falling coronavirus infection
rates, according to the Munich-based Ifo insti-
tute’s monthly confidence barometer. But yester-
day the ZEW institute’s monthly barometer meas-
uring economic expectations showed an unex-

pected slide in investor sentiment.
Concern about the rapid spread of coron-

avirus variants and material shortages in pro-
duction weighed on the notoriously volatile
index, sending it plunging 16.5 points month on
month to 63.3 for July. Analysts surveyed by
Factset had been counting on a much higher
score of 75.1 points.

ZEW President Achim Wambach noted that
despite the fall of the indicator it was “still at a
very high level”. “The financial market experts
therefore expect the overall economic situation to
be extraordinarily positive in the coming six
months,” he said. — AFP

Established 1961 

WEDNESDAY, JULY 7, 2021

China deepens
crypto crackdown
with CB warning  
BEIJING: China’s central bank warned com-
panies yesterday against assisting cryptocur-
rency-related businesses as it shut down a
software firm over suspected involvement in
digital currency transactions. Beijing has
turned a sharp eye on cryptocurrency in
recent months as it widens its regulatory
crackdown on the tech sector.

Cryptocurrency trading is banned in China,
and authorities have recently closed mines and
warned banks to halt related transactions.
Yesterday, a Beijing office of the central bank
ordered the closure of software company
Beijing Qudao Cultural Development, alleging
it had been involved in providing software
services for cryptocurrency transactions.

The move was necessary “to prevent and
control the risk of speculation in virtual cur-
rency transactions, and protect the safety of
the public’s assets”, it said in a statement. The
bank also warned organisations not to “pro-
vide premises, commercial display, advertis-
ing... and other services for cryptocurrency-
related business activities”.

Financial and payment institutions are
instructed not to provide cryptocurrency-
related services to customers. The announce-
ment comes shortly after provinces including
Sichuan, Inner Mongolia and Qinghai shut
down crypto mines-causing miners to look
abroad-and follows an earlier warning for
banks and a payment giant to halt crypto-
related transactions.

Last month, bitcoin tumbled after China’s
mining ban in southwestern Sichuan. China is
in the middle of a wide-ranging regulatory
crackdown on its fintech sector, whose biggest
players-including Alibaba and Tencent-have
been hit with big fines after being accused of
monopolistic practices. —AFP

German orders fall on weak demand
Industrial orders are closely watched as key indicator of future economic activity

BERLIN: Manufacturing sector keeps Germany on path to recovery.

Nintendo unveils 
new Switch game 
console 
SAN FRANCISCO: Nintendo yesterday
announced its updated Switch hand-held game
console would be available in October, after a
pandemic year in which gaming activity surged.
The new Switch OLED model will feature a larger,
seven-inch screen and launch at a suggested price
of $350 on October 8, the Japanese firm said in a
statement.

The device will feature upgraded graphics and
memory and include an adjustable stand to allow for
play in “tabletop mode” with multiple players. The

new console “is a great option for players who want
to experience the new vibrant screen when playing
in handheld and tabletop mode,” said Nintendo of
America president Doug Bowser.

“With the addition of this new model to the
Nintendo Switch family of systems, people have an
additional choice of a system that best fits the gam-
ing experience they desire.” The Switch, a wildly
popular handheld game console, was first released
in early 2017 and offers game franchises such as
Mario, Donkey Kong, The Legend of Zelda, Animal
Crossing and more.

The Switch was the top-selling US console in
2020, a year that saw record sales of video games,
consoles and accessories, according to NPD
group, a market research firm. Nintendo reported
its highest ever annual profit in 2020 after virus
lockdowns caused sales of its blockbuster Switch
console to soar. —AFP

Hong Kong leader 
dismisses Big Tech 
privacy law fears 
HONG KONG: Hong Kong’s leader yesterday
brushed off a warning by major tech companies
including Google, Facebook and Twitter that they
may quit the financial hub if authorities push ahead
with a new privacy law.

City authorities have unveiled plans to pass a
new law targeting “doxxing” — the act of publish-
ing someone’s private details online so they can be
harassed by others. But the broad wording of the
proposed legislation has spooked major tech com-
panies who fear they could be held liable and their
employees prosecuted for users’ content.

They detailed their concerns in a letter sent to
Hong Kong’s government by the Asia Internet
Coalition which includes tech giants such as
Google, Facebook, Twitter, LinkedIn and Apple.

“Introducing sanctions aimed at individuals is
not aligned with global norms and trends,” the let-
ter, which was dated 25 June but made public this
week, warned.

“The only way to avoid these sanctions for tech-
nology companies would be to refrain from invest-
ing and offering their services in Hong Kong, there-

by depriving Hong Kong businesses and consumers,
whilst also creating new barriers to trade,” it added.

Asked about the warning yesterday, the city’s
chief executive Carrie Lam dismissed those con-
cerns. “We are targeting illegal doxxing and
empowering the privacy commissioners to investi-
gate and carry out operations, that’s it,” she told
reporters.

Lam likened the new data privacy powers to a
national security law that Beijing imposed on Hong
Kong last year to stamp out dissent after huge and
often violent democracy protests in 2019.

Lam said that security law had been “slandered
and defamed”. “It’s the same case for the privacy
law,” she concluded.

Tech jitters 
Lam added that the city’s privacy commission

would be happy to meet with tech industry repre-
sentatives to deal with any anxieties they might
have. But she suggested that her government was
determined to press ahead with fast-tracking the
new legislation. “Of course, it would be ideal to
relieve this anxiety when we make the legislation.
But sometimes it needs to be demonstrated via
implementation,” she said.

Authoritarian China monitors and strictly con-
trols the internet but semi-autonomous Hong Kong
has fewer restrictions and markets itself as a
regional tech centre.

Yet international technology firms have been

increasingly rattled by Beijing’s campaign to make
the city more like the mainland, including its push to
dismantle the finance hub’s popular democracy
movement. The national security law gave police
new powers, including the ability to issue internet
takedown notices as well as conduct investigations
and freeze the assets of any company deemed a
threat to China.

Soon after the law came in, many American and
other tech firms announced they would suspend
processing requests from Hong Kong’s law enforce-
ment agencies. Plans to build an undersea data
cable between the United States and Hong Kong
were also scrapped — and some major internation-
al firms began moving crucial data off any servers
based in the city.

‘Disproportionate’
Doxxing become an issue during the political

unrest of 2019. Democracy supporters used it to
post private details about police, judges and offi-
cials. Beijing loyalists also doxxed pro-democracy
supporters. In its letter, the Asia Internet Coalition
said it was opposed to doxxing and supported find-
ing ways to tackle the issue. But it warned the legis-
lation’s current vague wording could curtail “inno-
cent acts of sharing information online” and place
tech firms at risk of prosecution for what users
write.  It described the government’s current data
privacy plan as a “completely disproportionate and
unnecessary response”. —AFP

TOKYO: File photo shows logo of Nintendo is pictured
at its store in Tokyo. Nintendo yesterday announced its
updated Switch hand-held game console would be
available in October. —AFP


